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Three state measures have been referred to the voters for thewr approval or rejection at the No-

vember 5, 1974, state election. As required by law, a publication containing the oftticial ballot
titles, Attorney General’'s explanations, statements for and against, and rebuttal statements, to-
gether with the full text of each of the state measures must be mailed to each place of residence
in the state by the Secretary of State prior to the state general election. The official ballot titles
and explanatory statements have been prepared by the Attorney General. The statements for and
against and the rebuttal statements have been prepared by committees appointed under a pro-
cedure established by law. The Secretary of State has no authority to evaluate the truth or
accuracy of any of the statements made in the pamphlet or to alter their content in any way.

A Candidates’ Pamphlet, containing the statements of most of the candidates nominated for
federal, state, and local offices, is combined with this publication into a single pamphlet to reduce
the cost of production. The Candidates’ Pamphlet begins on Page 15.

CERTIFICATION
As Secretary of State of the State of Washington, | hereby certify that | have caused the text

‘of each proposed measure, ballot title, explanatory statement, statement for or against, and

rebuttal statement which appears in this publication to be compared with the original of such
documents on file in my office and | find them to be full, true, and correct copies of such orig-
inals.

Witness my hand and the seal of the State of Washington this 1st day of October, 1974.

B S S SR

A. LUDLOW KRAMER
Secretary of State
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Toll Free Telephone Voters Service

Again this year, the office of the Secretary of State will provide a toll-free telephone line for
election information. Voters from any part of the state may call the toll-free number to obtain
answers to questions on voter registration and voting procedures and background information on
the statewide ballot measures. A club or organization may obtain names of potential speakers for
or against any of the ballot measures.

The toll-free number is 1-800-562-6020. The hours are from 9:00 a.m. to 5:00 p.m., Monday
through Friday, until November 5th. We encourage Washington voters to take advantage of this
service.
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Referendum

Bill 34

CHAPTER 152, LAWS OF 1974
(43rd Leg., 3rd Ex. Session)

Statement for

Constitution Permits a Lottery

In 1972, by a vote of 787,251 to 489,282, the citizens of the
State of Washington amended the Constitution removing the
prohibition against the establishment of a state lottery.

To carry out the wishes of the people, the Legislature has
passed measures establishing a lottery only to see them ve-
toed by the Governor. Referendum Bill No. 34 gives the
people the opportunity to speak out and override the Gover-
nor’'s veto, and to create a state lottery.

Revenues Will Aid State Finances

Washington will join many other states in operating a lot-
tery. Under terms of Referendum Bill No. 34, revenues are to
be used for prizes (45%), for operation of the lottery (15%)
and for the state general fund (40%). The state will receive
annually between $15,000,000 and $30,000,000 for the general
fund from the lottery, under current estimates.

Strong Public Support for Lottery

In recent sessions of the Legislature, every poll taken by a
member of the House or Senate which asked for an opinion
on a state lottery was overwhelmingly in favor of such an op-
eration. Passage of the legislation creating Referendum Bill
No. 34 reflected this support. The vote in the House of Repre-
sentatives was yeas, 62, nays, 33. In the Senate, the vote was
yeas. 32, nays, 16. In approving the Constitutional Amendment
in 1972 to permit a lottery, 62 per cent of the voters expressed
their approval of such a change.

Vote “Yes” for a State Lottery

In voting “yes” for Referendum Bill No. 34, you will be pro-
viding the opportunity for needed revenue for the state, and a
means for raising funds without added taxes.
This will be done in a program operated by the State Gam-

Ballot Title:

Shall a state lottery be conducted under
gambling commission regulations with
prizes totalling not less than 45% of gross
income?

Vote cast by members of the 1974 Legislature on final passage:

HOUSE: [98 members] Yeas, 62; Nays, 33; Absent of not wvoting, 3.
SENATE: [49 members] Yeas, 32; Nays, 16; Absent or not wvoting, 1.

NOTE: The ballot title and explanatory comment were written
by the Attorney General as required by state law. The com-
plete text of Referendum Bill 34 begins on Page 10.

bling Commission and completely guarded as to fairness and
public safety.

A “yes” vote will enable the citizens of the State of Wash-
ington to enjoy this mild form of gambling, to aid in providing
revenues to the State General Fund and to express their pref-
erence in the kinds of gambling which they approve.

Rebuttal of Statement against

Opponents of Referendum 34 argue that approval of a state
lottery would open the door for so-called “wide-open” gam-
bling and casino wagering.

If a lottery is wrong for the State of Washington, then those
states which already has established lotteries — lllinois, Con-
necticut, Maine, Maryland, Massachusetts, Michigan, New Jer-
sey, New York, Pennsylvania, Rhode Island and New Hamp-
shire — must have made a mistake. And in none of them has
“wide-open” or casino gambling come to pass.

Committee For Referendum Bill 34:

CO_RDON HERR, State Senator, Democrat and PAUL CONNER,
State Representative, Democrat.



The Law as it now exists:

Under existing law, various types of lotteries and gambling
games are authorized, most of which are to be conducted only
by private organizations or individuals licensed by the state
gambling commission. However, there is no provision in the
present statutes for the conduct of any sort of lottery by the
state itself.

Effect of Ref. Bill 34
if approved into Law:

This act would provide for the establishment and conduct
of a state lottery. The details of this lottery would be spelled
out in regulations to be adopted by the state gambling com-
mission. These details would include, among other things, a
description of the type of lottery to be conducted, the price or
prices of lottery tickets, the number and size of prizes, the
manner of selecting winning tickets, the manner of payment
of prizes, the frequency of drawings, the types of location at
which lottery tickets may be sold, the method to be used in
selling tickets, the licensing of agents who sell tickets, the
manner and amount of compensation to be paid to licensed

Statement against

Pay-off or Rip-off?

Purpose of a state lottery is to get money from the public.
To make it pay off an estimated 20 million dollars per year
requires a gross lottery of over $50 million or more than $16

per capita.

Administration Costs High

But it's really a “rip-off” because the stale keeps over 50
percent for administration and profit. Most taxes cost less than
one percent to raise. For the consumer, the gambling odds are
extremely low.

Will Not Cut Taxes

A lottery would raise less than one percent of the entire
budget. It will not cut taxes or hold the line on taxes. In no
other state has it reduced taxes. It will not raise enough to
eliminate special levies.

Should State Legitimize Gambling by Promoting and Con-
doning it?

Lotteries receive much attention initially, but the attraction
wears off; revenue declines. It would require great additional
funds to promote.

Another unfortunate result: A drive to legalize other forms
of wide-open gambling and to make Washington another
Nevada. Respect for administration also would be reduced:

Poor Bet “Odds are Bad”

Consumers Report, February, 1974 cautions against state
lotteries; Christian Science Monitor, August 21, 1974 says
“Gambling casinos are viewed as the next natural step in the
spread of legalized gambling in the U. S. coming on the heels
of lotteries.”

sales agents, and the apportionment of total revenues
accruing from the sale of lottery tickets. However, not less
than 45% of gross income would be required to be utilized
for the payment of prizes, and not more than 15% of gross
income could be used to pay the costs incurred in operation
of the lottery. In addition, not less than 40% of the total reve-
nues accrued from the sale of lottery tickets would be re-
quired to be transferred to the state general fund.

Actual conduct of the lottery would be under the supervi-
sion and direction of an official, designated the director of the
state lottery, who would be appointed by the state gambling
commission.

No license as an agent to sell lottery tickets could be issued
to any person to engage in business exclusively as a lottery
sales agent. The director of the state lottery would be author-
ized to suspend or revoke any license issued under the act.
The right of any person to a prize would be declared to be
unassignable, and the sale of lottery tickets to persons under
18 years of age would be prohibited. Also, the sale of lottery
tickets to officers or employees of the lottery, or the spouses,
children, brothers, sisters or parents would be prohibited.

The state auditor would be required to conduct an annual
post-audit of all accounts and transactions of the lottery.

Said Cardinal Cushing when Massachusetts was considering
a lottery: “It is my honest conviction that the lottery as a form
of large-scale gambling is economically unsound, socially dis-
integrating and morally dangerous.”

Vote No on Referendum 34; it may be your last chance to
stop wide-open gambling in Washington State.

Rebuttal of Statement for

Proponents of Referendum 34 state that lottery administra-
tive costs will be 15 percent. This is an extraordinarily high
figure. It takes only one percent to administer and collect a
tax.

The proponents imply that no added taxes will be neces-
sary. This is simply not true. Revenue raised by a state lottery
would not be sufficient to stave off a tax increase. The lottery
bill passed the House the first time by a single vote.

Committee Against Referendum Bill 34:

FRANK ATWOOD, State Senator, Republican, HAL ZIMMER-
MAN, State Representative, Republican, and CHISTOPHER BAY-
LEY, King County Prosecuting Attorney, Republican.



SJR 140

Senate Joint Resolution
Proposed Constitutional Amendment

Statement for

Help Rid Your State of One-Man Lawmaking

Washington is the only state in the nation in which the
Governor exercises practically unlimited power to remove
portions from laws passed by the Legislature. This “item veto”
power has been interpreted by recent Governors to apply to
any element of a bill down to a single word.

It empowers our Governors to act in effect as an unsepar-
ated third house of the Legislature to alter measures substan-
tially prior to signing them into law. This is contrary to the
grant of authority allowed our nation’s Presidents under the
Federal Constitution — which is to reject entire pieces of leg-
islation by veto, not to change them,

SJR 140 is a moderate compromise proposal passed with
bipartisan support. It will not completely eliminate this unpar-
alleled power, but limit it to the veto of sections of bills as
well as entire bills, and even provides that budget bills would
still be subject to the item veto.

For Responsive Government

SJR 140 will prevent a Governor who is politically secure in
office for four years from altering the will of the people as
expressed through their legislators, over three-fourths of
whom must be responsive to the wishes of the people at the
polis every two years.

For Open Government

SJR 140 will prevent one person from changing behind the
closed doors of his office bills which are the product of an
open hearings process, accessible and visible to all citizens.

Ballot Title:

Shall the governor’s item veto power be
restricted and the legislature be permitted
to reconvene itself to consider vetoed bills?

Vote cast by members of the 1974 Legislature on final passage:
HOUSE: [98 members] Yeas,66; MNays,31; Absent or not voting, 1.
SENATE: [49 members] Yeas, 40; Nays, 6; Absent or not voting, 3.

NOTE: The ballot title and explanatory comment were written
by the Attorney General as required by state law. The com-
plete text of Senate Joint Resolution 140 begins on Page 13.

For Your Own Best Interest

SJR 140 will protect measures which you ask your legislators
to enact from being changed by a Governor upon consulta-
tion with his agency heads, personal staff, or the few others of
influence who have access to him — without a chance of your
input.

Rebuttal of Statement against

Representative government is designed to have decisions
made by the majority, not by one man. The power of the item
veto eliminates our democratic concept by forcing one man’s
decision on all of us, therefore destroying the quality of govern-
ment. It erases your legislative voice at the local level. No other
Governor can reverse decisions made by local representatives.
The Governor's Constitutional Revision Commission appointed
by him recommends exactly what SJR 140 proposes. Vote for
SIR 140.

Committee For Senate Joint Resolution 140:

HARRY B. LEWIS, State Senator, Republican and ALLEN
THOMPSON, State Representative, Democrat.

Advisory Committee: JAMES K. BENDER, Executive Secretary,
King County Labor Council, AFL-CIO; WILLIAM E. BURCH,
Chairman, Association of Washington Business; HENRY R.
DUNN, Prosecuting Attorney, Cowlitz County; BRUCE HEL-
BERG, Publisher, The Bellevue American; BLAIR PATRICK,
President, Washington Education Association.




The Law as it now exists:

The state constitution provides that before a bill passed by
the legislature can become law, it must either be presented to
the governor for his approval or submitted to the voters in the
form of a referendum. When a bill is presented to the gover-
nor, he can approve it by signing it or he may permit it to
become law without his signature by failing either to sign or
veto it within five days if the legislature is still in session or ten
days if the legislature has adjourned.

Alternatively, the governor may disapprove such a bill of the
legislature by vetoing it, either in whole or in part. In the exer-
cise of his authority to veto part of a bill passed by the legisla-
ture, the governor may veto any section or item in the bill.

If a bill is vetoed, in whole or in part, it is returned to the
house from which it originated for reconsideration if the legis-
lature is still in session. If the legislature is not in session, the
bill is filed with the secretary of state who is then to bring it
before the house from which it originated at its next session.
The legislature may override the governor’s veto by the vote
of a two-thirds majority of the members of each house. There
is, however, no provision in the present constitution for the
legislature to reconvene itself for the purpose of reconsid-
ering acts vetoed by the governor.

Statement against

SJR 140 should be rejected decisively by the voters. Here’s
why:

(1) The item veto is part of the necessary system of checks
and balances established by the people in their Constitution
in 1889. Nothing has happened since to indicate they acted
unwisely. SJR 140 is a blatant, unwarranted and unjustified
power grab by the legislature designed to destroy our consti-
tutional system of checks and balances. If the relationships
between the legislature and the executive need to be
changed, if either should have more or less power, it should
be done not on a piecemeal basis but by reexamining all exec-
utive and legislative powers in the Constitution.

(2) The item veto has been essential in correcting uninten-
tional legislative errors. In over half the instances where it was
used it was to correct the legislature’s mistakes.

(3) The governor is the only elected official in the legisla-
tive process with responsibility to all the people, not just a
particular constituency or local interest. The governor is in a
unique position to protect the people from special interest
legislation for a favored few.

(4) Adequate safeguards exist against abuse of the item
veto: (a) the legislature can override an item veto by a %4 vote
and has done so recently; (b) the legality of an item veto can
be and has been challenged in the courts.

If our Constitution is to be amended: (a) will it improve the
quality of government; and (b) will it better serve the people?
The answer to both these questions is no. Vote against SJR
140.

Rebuttal of Statement for

Effect of Senate Joint
Resolution No. 140, if
approved into Law:

This proposed constitutional amendment would restrict the
governor’s power to veto items in bills passed by the legisla-
ture by limiting it to appropriation items only. The amend-
ment would not, however, affect the governor’s power to veto
an entire bill or an entire section of a bill, regardless of the
nature of the bill.

The proposed amendment would also permit the legisla-
ture, within forty-five days after its adjournment, to recon-
vene itself by a petition of two-thirds of the membership of
each house in a special session of not more than five days
duration solely to reconsider any bills which the governor has
vetoed in whole or in part.

Finally, while the proposed amendment would not change
the time period during which the governor is to exercise his
veto while the legislature is in session, it would increase from
ten to twenty days the time granted to the governor to exer-
cise his veto power following the adjournment of a legislative
session.

The Committee against the Item Veto includes big business and
big labor. Why are they against it? Because after spending
thousands each legislative session lobbying for private interests
they don't like to have them vetoed. Vote “NO” on SJR 140. Re-
tain the item veto and let the Governor protect you from the
expensive special interest lobbyists. He must be doing a good
job or the big lobbyists wouldn't be trying to take it away.

Committee Against Senate Joint Resolution 140:

JONATHAN WHETZEL, State Senator, Republican and ARTHUR
C.BROWN, State Representative, Republican.



SJR 143

Senate Joint Resolution
Proposed Constitutional Amendment

Statement for

SJR 143 Is A “Positive” Measure

As a rather noncontroversial measure passed by the Legisla-
ture, SJR 143 did not attract as much public attention as other
more partisan issues. It passed the Legislature heartily sup-
ported by Democrats and Republicans alike.

Repeals Obsolete Constitutional Provisions

SJR 143 amends the State Constitution to update certain voter
qualifications in order to comply with U.S. Supreme Court rul-
ings. The proposed amendment simply states that a prospec-
tive voter must have established a 30-day residency in the
state, county or precinct and be at least 18 years old. It repeals
current provisions which “prohibit” 18 to 20 year olds from
voting, Indians which are not taxed, those individuals who are
not able to read or speak the English language, and the one
year residency requirement. All of these restrictions have been
declared unconstitutional by the Supreme Court and are no
longer enforced, therefore making this portion of the Consti-
tution obsolete.

Removes Unnecessary Confusion

SJR 143 was drafted to remove any confusion that may de-
velop from reading the Constitutional requirements for
voting. Occasionally, prospective voters are discouraged from
registering because of obscure and archaic restrictions which
have not been corrected to reflect federal court rulings and
constitutional challenges. SJR 143 clarifies the State Constitu-
tional provisions for voting so that each citizen knows exactly
what is required in order to be registered to vote.

Ballot Title:

Shall a thirty-day durational residency re-
quirement be established for voting by oth-
erwise eligible citizens eighteen years of
age or over?

Vote cast by members of the 1974 Legislature on final passage:
HOUSE: [98 members] Yeas, 90; Nays, 6; Absent or not voting, 2.
SENATE: [49 members] Yeas, 43; Nays, 0; Absent or not voling, 6.

NOTE: The ballot title and explanatory comment were written
by the Attorney General as required by state law. The complete
text of Senate Joint Resolution 143 begins on Page 13.

Please Support This Worthwhile Amendment!

Although SJR 143 can be described as a "housekeeping” mea-
sure, we also feel it will make voting a little easier for those
citizens currently in doubt because of the present Constitu-
tional provisions

Rebuttal of Statement against

Whether you agree or disagree with the courts on residency
requirements, the Supreme Court, under the U. 5. Constitu-
tion has jurisdiction over state statutes and any conflict with
the state constitution is superceded by the decision of the
Supreme Court.

The failure of SJR 143 would not affect present laws. It
would be useless to retain antiquated constitutional language.

The thirty-day residency requirements were in effect during
the last twa general elections with no problems.

Committee For Senate Joint Resolution 143:

GARY GRANT, State Senator, Democrat, RICHARD KING,
State Representative, Democral, and ARTHUR C. BROWN,
State Representative, Republican.

Advisory Committee: MAXINE KRULL, President, League of
Women Voters of Washington; ROSS DAVIS, Chairman,
Washington State Republican Committee; NEALE CHANEY,
Chairman, Washington State Democratic Committee; JOE
DAVIS, President, Washington State Labor Council; ROGER
LEED, Member of the Steering Committee, Coalition for Open
Covernment.




The Law as it now exists:

The 26th Amendment to the United States Constitution ex-
tended the right to vote to citizens eighteen years of age or
older. In addition, recent decisions of the United States Su-
preme Court have also affected the qualifications which a
state may impose for voting in its elections. Because of these
decisions, a state may no longer enforce a residency require-
ment of more than thirty days in duration, nor may it restrict
the right to vote to persons who can read and speak the En-
glish language or prohibit voting by Indians not paying taxes.

Accordingly, certain provisions of the Washington State
Constitution with respect to voting qualifications have been
rendered ineffective. Those provisions include a minimum age
requirement for voting of twenty-one years; a one-year state
and ninety-day county durational residence requirement; a
prohibition against voting by nontaxed Indians; and a require-
ment that voters be able to read and speak the English lan-

guage.

Statement against

Must we accept as ABSOLUTE and IRREVOCABLE every
court decision? Did you ever want to legally and safely say,
“Judge — YOU ARE WRONG".

The court decisions which virtually wipe out residency re-
quirements for voting are WRONG and IRRESPONSIBLE.

PASSAGE OF SJR 143 WILL:

1) Allow politicians to move from one district to another to
seek office after only 30 days residency.

2) Allow “temporary residents” such as college students in
small college towns to dominate elections—then leave
town.

3) Allow newcomers who have voted elsewhere to move to
Washington and, with 30 days residency, vote again —
with little knowledge of the issues or candidates.

4) Allow newcomers to enroll as residents in our colleges.

Mr. Chief Justice Burger, in his dissenting opinion stated:

“It is no more a denial of equal protection for a State to
require newcomers to be exposed to state and local problems
for a reasonable period such as one year before voting, than it
is to require children to wait 18 years before voting.”

Justice Hale, in his dissenting opinion wrote:

“I think it repugnant to our political institutions that one
can enter this state, stay here a comparatively few weeks,
claim state suffrage on the basis of this short stay, and then
proceed, as soon as registered, to vote, run for office, instigate
recall, referendum and initiative petitions, sit as a juror, enter
our state supported colleges and universities on the same
financial basis as those who have with their taxes built and
maintained them. . ... M

VOTE NO ON SR 143

Effect of Senate Joint
Resolution No. 143, if
approved into Law:

This proposed constitutional amendment would remove the
foregoing presently ineffective provisions and simply require
that in order to vote in an election in this state, a person must
be a United States citizen who is eighteen years of age or
older, and who has been a resident of the state, county and
precinct in which he resides for at least thirty days prior to the
election at which he seeks to vote.

In addition, however, this constitutional amendment would
retain an existing disqualification for voting by insane persons
and persons convicted of felonies, unless restored to their

civil rights.

Rebuttal of Statement for

This “housekeeping” measure could flood the polls with
uninformed voters. Justice Blackman wrote “Clearly . . . the
State does have a profound interest in the purity of the ballot
box and in an informed electorate and is entitled to take ap-
propriate steps (residency requirements) to assure these
ends.” Justice Hale wrote “. . . the judiciary has no authority
whatever to substitute its judgment for that of the peoples’
representatives as to the means and methods for holding
honest unrigged elections . . .”

VOTE NO SJR 143

Committee Against Senate Joint Resolution 143:

JAMES P. KUEHNLE, State Representative, Republican.



COMPLETE TEXT OF 34
Referendum Bill
Proposed Constitutional Amendment

AN ACT Relating to the establishment and operation of a state
lottery; amending section 4, chapter 218, Laws of 1973
1st ex. sess. and RCW 9.46.040; creating a new chapter
in Title 67 RCW; adding a new section to chapter 218,
Laws of 1973 Tst ex. sess. and to chapter 9.46 RCW; cre-
ating new sections; prescribing penalties; providing for
submission of this act to a vote of the people; and
making an appropriation.

BE IT ENACTED, By the Legislature

of the State of Washington

NEW SECTION. Section 1. For the purposes of this chapter:

(1) “Commission” shall mean the state gambling commis-
sion established by RCW 9.46.040.

(2) “Lottery” or “state lottery” shall mean the lottery estab-
lished and operated pursuant to this chapter.

(3) “Director” shall mean the director of the state lottery.

NEW SECTION. Sec. 2. The department of motor vehicles
shall provide such office, administrative, and legal services as
are required by the commission and the director of the state
lottery to carry out the provisions of this chapter. However,
the costs of such services shall be paid for by the director of
the state lottery from moneys placed within the revolving fund
created by section 20 of this 1974 amendatory act.

Any vacancy occurring in the office of the director of the
state lottery shall be filled in the same manner as the original
appoiniment.

The director of the state lottery shall be appointed by the
commission and shall devote his entire time and attention to
the duties of his office and shall not be engaged in any other
profession or occupation. He shall receive such salary as shall
be determined by the commission and the provisions of the
state civil service law, chapter 41.06 RCW, shall not apply to
his employment.

NEW SECTION. Sec. 3. In addition to the powers and duties
enumerated in RCW 9.46.070 as now or hereafter amended,
the commission shall have the power, and it shall be its duty:

(1) To promulgate such rules and regulations goveming the
establishment and operation of a state lottery as it deems nec-
essary and desirable in order that such a lottery be initiated at
the earliest feasible and practicable time, and in order that
such lottery produce the maximum amount of net revenues
for the state consonant with the dignity of the state and the
general welfare of the people. Such rules and regulations may
include, but shall not be limited to, the following:

(a) The type of lottery to be conducted;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The numbers and sizes of the prizes on the winning
tickets or shares;

(d) The manner of selecting the winning tickets or shares;

(e) The manner and time of payment of prizes to the
holders of winning tickets or shares which, at the commis-
sion’s option, may be paid in lump sum amounts or install-
ments over a period of years;

(f) The frequency of the drawings or selections of winning
tickets or shares, without limitation;

(g) Without limit as to number, the type or types of loca-
tions at which tickets or shares may be sold;

(h) The method to be used in selling tickets or shares;

(i) The licensing of agents 1o sell tickets or shares, except
that no person under the age of eighteen shall be licensed as
an agent;

(j) The manner and amount of compensation, if any, to be
paid licensed sales agents necessary to provide for the ade-

ten

qQuate availability of tickets or shares to prospective buyers
and for the convenience of the public;

(k) The apportionment of the total revenues accruing from
the sale of lottery tickets or shares and from all other sources
among (i) the payment of prizes to the holders of winning
tickets or shares shall not be less than forty-five percent of the
gross income from such lottery, (i) the payment of costs in-
curred in the operation and administration of the lottery, in-
cluding the expenses of the lottery and the costs resulting
from any contract or contracts entered into for promotional,
advertising, or operational services or for the purchase or
lease of lottery equipment and materials, but the payment of
such costs shall not exceed fifteen percent of the gross in-
come from such lottery (iii) for the repayment of the moneys
appropriated to the state lottery fund pursuant to section 24
of this 1974 amendatory act, and (iv) for transfer to the general
fund: PROVIDED, That no less than forty percent of the total
revenues accruing from the sale of lottery tickets or shares
shall be transferred to the state general fund;

{1) Such other matters necessary or desirable for the effi-
cient and economical operation and administration of the lot-
tery and for the convenience of the purchasers of tickets or
shares and the holders of winning tickets or shares.

(2) To amend, repeal, or supplement any such rules and
regulations from time to time as it deems necessary or desir-
able.

(3) To advise and make recommendations to the director of
the state lottery regarding the operation and administration of
the lottery.

(4) To publish monthly reports showing the total lottery
revenues, prize disbursements, and other expenses for the
preceding month, and to make an annual report, which shall
include a full and complete statement of lottery revenues,
prize disbursements, and other expenses, to the governor and
the legislature, and including such recommendations for
changes in this chapter as it deems necessary or desirable.

(5) To report immediately to the governor and the legisla-
ture any matters which shall require immediate changes in the
laws of this state in order to prevent abuses and evasions of
this chapter or rules and regulations promulgated thereunder
or to rectify undesirable conditions in connection with the
administration or operation of the lottery.

(6) To carry on a continuous study and investigation of the
lottery throughout the state (a) for the purpose of ascertaining
any defects in this chapter or in the rules and regulations is-
sued thereunder by reason whereof any abuses in the admin-
istration and operation of the lottery or any evasion of this
chapter or the rules and regulations may arise or be practiced,
(b) for the purpose of formulating recommendations for
changes in this chapter and the rules and regulations promul-
gated thereunder to prevent such abuses and evasions, (c) to
guard against the use of this chapter and the rules and regula-
tions issued thereunder as a cloak for the carrying on of pro-
fessional gambling and crime, and (d) to insure that said law
and rules and regulations shall be in such form and be so ad-
ministered as to serve the true purposes of this chapter.

(7) To make a continuous study and investigation of (a) the
operation and the administration of similar laws which may be
in effect in other states or countries, (b) any literature on the
subject which from time to time may be published or avail-
able, (c) any federal laws which may affect the operation of
the lottery, and (d) the reaction of the citizens of this state to
existing and potential features of the lottery with a view to
recommending or effecting changes that will tend to serve the
purposes of this chapter.

NEW SECTION. Sec. 4. The director of the state lottery shall
have the power, and it shall be his duty to:

(1) Supervise and administer the operation of the lottery in
accordance with the provisions of this chapter and with the
rules and regulations of the commission;

(2) Subject to the approval of the commission, appoint such
deputy directors as may be required to carry out the functions



and duties of his office: PROVIDED, That the provisions of the
state civil service law, chapter 41.06 RCW, shall not apply to
such deputy directors;

(3) Subject to the approval of the commission, appoint such
professional, technical, and clerical assistants and employees
as may be necessary to perform the duties imposed upon the
director of the state lottery by this chapter: PROVIDED, That
the provisions of the state civil service law, chapter 41.06
RCW, shall not apply to such employees as are engaged in
undercover investigative work but shall apply to other em-
ployees appointed by the director, except as provided for in
subsection (2) of this section.

(4) In accordance with the provisions of this chapter and the
rules and regulations of the commission, to license as agents
to sell lottery tickets such persons as in his opinion will best
serve the public converience and promote the sale of tickets
or shares. The director of the state lottery may require a bond
from every licensed agent, in such amount as provided in the
rules and regulations of the commission. Every licensed agent
shall prominently display his license, or a copy thereof, as
provided in the rules and regulations of the commission;

(5) Shall confer regularly as necessary or desirable and not
less than once every month with the commission on the oper-
ation and administration of the lottery; shall make available
for inspection by the commission, upon request, all books,
records, files, and other information and documents of the
lottery; shall advise the commission and recommend such
matters as he deems necessary and advisable to improve the
operation and administration of the lottery;

(6) Subject to the approval of the commission and the ap-
plicable laws relating to public contracts, to enter into con-
tracts for the operation of the lottery, or any part thereof, and
into contracts for the promotion of the lottery. No contract
awarded or entered into by the director of the state lottery
may be assigned by the holder thereof except by specific ap-
proval of the commission: PROVIDED, That nothing in this
chapter shall authorize the commission to enter into public
contracts for the regular and permanent operation of the lot-
tery after the initial development and implementation. Public
contracts authorized under this chapter are to be performed
for a flat fee and not on a percentage of the lottery receipts;

and
(7) To certify monthly to the state treasurer and the commis-

sion a full and complete statement of lottery revenues, prize
disbursements, and other expenses for the preceding month.

NEW SECTION. Sec. 5. For the purpose of obtaining infor-
mation concerning any matter relating to the administration
or enforcement of this chapter, the commission, or any person
appointed by it in writing for the purpose may conduct hear-
ings, administer oaths, take depositions, compel the attend-
ance of witnesses and issue subpoenas pursuant to RCW
34.04.105.

NEW SECTION. Sec. 6. No license as an agent to sell lottery
tickets or shares shall be issued to any person to engage in
business exclusively as a lottery sales agent. Before issuing
such license the director of the state lottery shall consider
such factors as (1) the financial responsibility and security of
the person and his business or activity, (2) the accessibility of
his place of business or activity to the public, (3) the suffi-
ciency of existing licenses to serve the public convenience,
and (4) the volume of expected sales.

For the purposes of this section, the term “person” shall be
construed to mean and include an individual, association,
corporation, club, trust, estate, society, company, joint stock
company, receiver, trustee, assignee, referee, or any other
person acting in a fiduciary or representative capacity,
whether appointed by a court or otherwise, and any combina-
tion of individuals. “Person’” shall not be construed to mean
or include any department, commission, agency, or instru-
mentality of the state, or any county and municipality or any
agency or instrumentality thereof.

NEW SECTION. Sec. 7. Notwithstanding any other provision
of law, any person licensed as provided in this chapter is

hereby authorized and empowered to act as a lottery sales
agent.

NEW SECTION. Sec. 8. The director of the state lottery may
suspend or revoke, after notice and hearing, any license is-
sued pursuant to this chapter. Such license may, however, be
temporarily suspended by the director of the state lottery
without prior notice, pending any prosecution, investigation,
or hearing. A license may be suspended or revoked by the
director for one or more of the following reasons:

(1) Failure to account for lottery tickets received or the pro-
ceeds of the sale of lottery tickets or to file a bond if required
by the director of the state lottery or to comply with the in-
structions of the director concerning the licensed activity;

(2) Conviction of any crime as defined by RCW 9.01.020;

(3) Failure to file any return or report or to keep records or
to pay any tax required by this chapter;

(4) Fraud, deceit, misrepresentation, or conduct prejudicial
to public confidence in the state lottery;

(5) That the number of lottery tickets sold by the lottery
sales agent is insufficient to meet administrative costs and that
public convenience is adequately served by other licensees;

(6) A material change, since issuance of the license with
respect to any matters required to be considered by the
director under section 6 of this 1974 amendatory act.

NEW SECTION. Sec. 9. No right of any person to a prize
drawn shall be assignable, except that payment of any prize
drawn may be paid to the estate of a deceased prize winner,
and except that any person pursuant to an appropriate judicial
order may be paid the prize to which the winner is entitled.
The director shall be discharged of all further liability upon
payment of a prize pursuant to this section.

NEW SECTION. Sec. 10. No person shall sell a ticket or
share at a price greater than that fixed by rule or regulation of
the commission. No person other than a licensed lottery sales
agent shall sel