A PAMPHLET
z-

I

Containing
Initiative Measure NO. 176
Initiative Measure No. 178
Referendum Bill No. 7
Referendum Bill No. 8
Referendum Bill No. 9
Referendum Measure NO. 28
Constitutional Amendments
To Be Submitted to the Legal Voters
of the State of Washington for Their
Approval or Rejection at the STATE
GENERAL ELECTION To Be Held on

Tuesday, November 7, 1950

Compiled and Issued by Directloo of

EARL COE
SECRETARY OF STATE
Ballot Titles Prepared by the Atturney General

SMITH TROY
Attorney General
[Chapter 30. Laws 19171
O T A T L P R l N T l N O PLANT

OLVMCIA. WADH.

1

TOPICAL INDEX
Page

.
Argument for ............................... 30

Bond Issues:

Referendum Bills No .?. 8. and 9 ..............24.2 6-28

Canadians:

Ownership of land (S . J . R . 9)

Disability
Compensation:

Referendum MeasureNo.28 ...................... 31

School Buildings:

(See Bond Issues. above)

School Districts:

Authorizing by popular vote additional 5% of assessed

.................... 46

.............................40-41
Arguments against ................. .42.43.4 4.45

Argument for

.
.... 47
Argument for ............................... 4@
~ a l u a t i o nfor capital outlays (H. J R . 10)

Social Security:

.
..............................

Jnitiative Measure No 176 ........................ 5
Argument for

Argument against

14

........................... 15

lniliativeMeasureNo.l'i8 ........................16

.............................. 22
Argument against ........................... 23
Argument for

State Institutions:

(See Bond Issues. above)

As directed by the State Constitution, the office of Secretary of
State is presenting herewith a copy of all measures which will head
the November 7th State General Election Ballot.
We urge the voters to carefullv study these measures to the end
that a vote will be cast either for or against each measure on November 7th. Each voter can express his choice on every measure. irrespective of the fact that some of t h e nronosals mav aopear to he In
conflict. The ~ropositionsare voted upon as individual units and
the voter can freely mark his preference as each measure is considered.
How you vote on one measure in no way limits your preference
on the remaining measures.
Arguments For or Against the Measures
The arguments a p ~ e a r i n gin this pamphlet either for or against
the measures can be filed by any person or organization. However,
the law provides that each sponsor must remit sufficient funds to
guarantee the cost to the State for printing same.
This year, upon advice of the State Printer, the sum of $625.00
was required as a guarantee deposit for minting each single page
argument. Twice this amount, or $1.250.00 was required for a twopage arqument.
State law further Drovides that the maximum of only two arguments can appear in favor of one measure-while the maximum of
three arguments can appear against any one measure. One argument
cannot exceed two printed pages in length.
Because of the cost of printing arguments must be paid for by
the sponsors of same-arguments were not filed on all the measures.
Further, we wish the voters to fully understand that the office of
Secretary of State has no authority to edit the material submitted
other than the arguments must not contain any obscene or libelous
matter, or any language the circulation of which through the mails
is prohibited by any act of Congress.
You, as a responsible citizen, are urged to read this leaflet so that
you can intelligently express yourself on these measures when you
mark your ballot on November 7th. A simple favorable majority
will make any of these measures effective law on December 1975,@on the thirtieth day following the State General Election.
If any citizen of the State or public spirited organizations wish
additional copies of this pamphlet--do not hesitate to write to my
office at Olympia.

EARL COE
Secretary of State
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Initiative Measure No. 176
BALLOT TITLE
AN ACT increasing to sixty-five dollars ($65.00) monthly the minimum grant
to certain categories of public assistance, otherwise extending the Social
Security program, and making an appropriation.

Be it enacted by the People of the
State of Waslaington:
SECTION
1. Title. This act shall be
known and may be cited as the
"Freedom From Want Act of 1950."
SEC.2. &czaration of Intent. The
people of the state of Washington
in
hereby declare their intent to
abolishing the specters .of insecurity,
hunger and pauperization which, tragically and unnecessarily, are haunting
larger and larger sections of the
people, by enacting a social security
measure establishing minimum standards of assistance for the Senior
Citizens, the Blind, the Dependent
Children and their mothers, the physically handicapped and the destitute
unemployed men and women of our
state.
The people of the state of Washington have long recognized their responsibility to provide for the Senior
Citizens, who are its pioneers and who
have devoted their productive years
to useful service, whose labor and toil
created the wealth of our state, and
whw are in need, and hereby express
thew appreciation not only of the
needs of the Senior Citizens, but also
of the Senior Citizens' right to look
forward to an old age of peace, honor
and dignity.
The long established policy of providing for the Blind who are in need
on a t least as liberal a basis as for
the Senior Citizens is hereby reaffirmed.
In providing minimum standards of
assistance and other services for Dependent Children and their mothers,
the people of the State of Washington
recognize that the protection of youth
begins with security. In the words of
the official Bulletin of the Federal
Security Agency: "Our children constitute our Country's most important
resource." It is the intent of this act
that Washington shall once again lead
tKe nation in providing adequate safe-

guards for the care and protection of
our children.
In the establishment of medical
care in the sound tradition of free
choice of doctor and dentist, the state
of Washington is the foremost pieneer, and it is the Purpose of this act
to continue and improve this program.
*gain in the words
the Federal
Security Agency Bulletin: "An adecare can
quate program
reduce or minimize dependency and
disability and aid in enabling many
persons to gain a self-supporting
status."
It is the intent of the people of
Washington that the needs of unemployed workers shall be met principally by measures to provide full time
lobs at trade union rates of pay and
through liberalizing earned unemployment compensation laws, and to
prohibit work relief or forced labor.
However, when jobs are unavailable
and employment compensation benefits are inadequate or exhausted, it is
the intent of this measure to provide
as a state responsibility minimum
standards of assistance for the unemployed whose needs are not fully met
by unemployment compensation.
It is the intent of the people of the
state of Washington that no section
of our citizenry shall be forced to
remain destitute in the midst of the
demonstrated capacity of American
labor, industry and agriculture to provide abundance .for all and a t a time
when corporate profits have reached
unprecedented heights. When governments are made to realize that the
strength of the nation is inseparable
from the well being of the people and
when governments compete with one
another to increase the welfare of
their citizens rather than the size of
their armaments, then the security
which flows from freedom from fear
and freedom from want will be
achieved.
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The people of the state of Washington are proud of their preeminence in
this endeavor and hereby petition
Congress to enact a n expanded national social security program including:
(1) Full time jobs at useful work for
all who are able-bodied.
( 2 ) A national pension of at least
$100.00 a month paid on the basis
of right not need for the Senior
Citizens and the Blind.
(3) Matching funds at least equal in
amount to those provided by the
state for the Aid to Dependent
Children program, General Assistance, and the medical-dental
care program.
SEC. 3. Definitions. For the purpose of this' act and other acts relating
to public assistance, the following
words shall have the meaning herein
assigned, unless the context- clearly
indicates that a different meaning
should be applicable.
( a ) "Applicant" shall mean any person applying for a grant under
the provisions of this act.
( b ) "Recipient" shall mean any person receiving a grant.
(c) "Grant"
or "Senior Citizen
Grant" shall mean the funds,
federal and state, made available
to recipients under the terms of
this act.
(d) "Senior Citizen" shall mean a
person eligible for a grant
under the terms of Section 4 of
this act, but shall not be construed as limiting eligibility to
citizens of the United States.
(e) "Appellant" shall mean any applicant or recipient who is taking
any procedural step permitted in
Sections 8 or 9 of this act.
(f ) "Department" shall mean the Department of Social Security and
shall include any 'authorized person or agency of the Department.
(I) "Director" shall mean the administrative head of the Department, and shall include any
person appointed by the director
to conduct a hearing pursuant to
Section 8 of this act.
(.h) "Income" shall mean net income
in cash or kind available to applicant or recipient, the receipt of
which is regular and predictable
enough to afford security in that

L61

applicant or recipient may rely
upon i t to contribute appreciably
t o w a d meeting his needs; Provicled, that to the extend that the
Federal Social Security Act is
amended to permit it, earnings
in the amount of $300.00 or less
annually shall not be considered
income.
(i) "Resources" shall mean any asset
which may be applied toward
meeting the needs of an applicant
or recipient, including real and
personal proucrty holdings, contributing toward the maintenance of the applicant or recipient
or representing investments or
savings which may be drawn
upon for maintenance purposes,
Provided:
(1) That any applicant may possess insurance policies, the
cash surrender value of
which does not exceed $500.00; cash or its equivalent not
to exceed $200.00; personal
effects, clothing, furniture,
household equipment, and a
motor vehicle, without being
declared ineligible by reason
thereof and without being
required to draw thereon for
maintenance purposes.
(2) That ownership or possession
of a home, homestead or
place of residence of applicant or recipient or his farpily
shall not render such applicant or recipient ineligible to receive a grant. Such
recipient shall not become
ineligible to receive a grant
by reason of such ownership
or possession of home. homestead or place of residence
while he is absent therefrom
and is confined to nursing
home, hospital, or place of
refuge because of the condition of his health.
(3) Proceeds from the sale or
exchange of the resources
exempted in subsections (i)
(1) and (2) of this section,
to the extent t?mt such proceeds are used within ninety
days for the purchase of
other exempt rezources, shall
not render applic3nt or recipient ineligible for a grant.
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( 2 ) That the ability of relatives
or friends of the applicant

SEC. 4. Eligibility. A Senior Citizen grant shall be awarded tb any
or recipient to contribute to Person Who:
the support of applicant or (a) Has attained the age of sixty-five
years or is the dependent spouse
recipient shall not be conof a person who has attained the
sidered a resource.
age of sixty-five years, and
(5) That in determining the inHas been a resident of the state
come equivalent or the gross (b) of
Washington for at least five
value of the use or occupancy
years
within the last tpn, and
by a recipient of a home of
(c) IS not an inmate of a public inwhich recipiellt is the owner
stitution of a custodial, correcor purchaser, the gross value
tional or curative character; Proassigned to such use value
vided, that this shall not prevent
not
exceed the
Of
the Department from paying a
a month'
grant to meet the incidental and
Of
Of
personal needs of a Senior Citizen
living innumber
or owning
surh
home: and in determining
who is a11 inmate of a county
hospital or infirmary, and
the grant of such recipient
Has not made a voluntary assignthe actual monthly cost of ( d ) ment,
or transfer of property or
of occupancy and maintecash for the purpose of qualifying
nance. including taxes. asa Senior Citizen grant, and
sessments, insurance, home (e) for
Is in need: for the purpose of this
repair alld upkeep, shall be
act a person shall be considerecl
offset against the $10.00
to be in need who does not have
month!^ gross use value.
income and resourkes sufficient
( j ) "Committce" shall mean the
to provide himself and dependSocial Security Committee.
ents with food, clothing, shelter
(k) "Federal-Aid Assistance" shall
and such other items as are
mean the specific categories of
necessary to afford a reasonable
assistance for which provision is
subsistence in accordance with
made in the Federal Social Sethe minimum standards estabcurity Act, and any other catelished by the Department persugory for which the federal govant to the budgetary guide proernment may hereafter provide
visions of Section 5(a) (1) of
matching funds.
this act, which shall assure to
(I) "General Assistance" shall mean
each applicant or recipient of a
assistance and/or service of any
Senior Citizen grant, a standard
character provided to persons in
of living of not less than sixtyneed not otherwise provided for.
five ($65.00) dollars per month.
(m) The term "public assistance"
SEC.5. HOWand When Grants sl~all
shall mean and include federal- Be Paid. Grants shall be awarded on
aid assistance and general assist- a uniform state-wide basis:
ance.
( a ) To each eligible applicant or
(n) "Grants-in-Aid" shall mean an
recipient for the purpose of meetallocation of public funds by the
lng such of his needs as are not
state to counties for public asotherwise provided for, Prosistance purposes.
vided:
( 1) That such grant when added
( 0 ) "Blind Grants" and "Aid to Blind
Grants" shall mean assistance
to his income shall equal not
given to blind persons who are
less than sixty-five ($65.00)
eligible for such assistance u n d e ~
dollars per month. In order
the provisions of this act or any
to determine a Senior Citiother act relating to assistance
zen's need, the department
for blind persons, excluding those
shall establish objective budblind persons who are provided
getary guides based upon
for in Chapter 166, Laws of 1949.
actual living cost studies of
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the items of the budget. Such
living cost studies shall be
renewed or revised not oftener than once a year, and
whenever there is a change
of five per cent (5%) or
more in the cost of all items
of the budget such change
shall be reflected in the determination of the budgetary
guide. Such standards shall
include the sum of not less
than one ($1.00) dollar per
day for food for each eligible
Senior Citizen whether living
alone or in a joint living arrangement and shall include
the cost of such other basic
items as clothing, personal
incidentals, househcld supplies, fuel, light, water and
other utilities and an allowance in each grant for transportation needs, and an allowance for telephone upon
the request of the recipient,
and shall include an allowance for laundry and dry
cleaning and refrigeration
needs, unless in individual
cases the Department establishes that such needs do not
exist;
(2) That each Senior Citizen,
whether living alone or in
some joint living arrangement, found to be without
resources and income shall
receive a grant of not less
than sixty-five ($65.00) dollars per month;
(3) That upon any determination or redetermination of
the needs of any applicant or
recipient, the Department
shall inform in writing such
Senior Citizen of the amount
of the grant and the basis
upon which it is determined;
(4) That upon approval of an
application, the grant shall
be paid as of the date of application, except that in the
case of an applicant not yet
sixty-five, such applicant
may apply thirty days in
advance of reaching his
sixty-fifth birthday, and if
founcl eligible his grant shall

-

be paid commencing on his
sixty-fifth birthday.
(b) If the federal government lowers
the age limit at which matching
funds will be granted for Senior
Citizen grants, the state shall
award Senior Citizen grants to
persons of that age on the same
conditions and terms as set out
in the rest of this act for Senior
Citizens over sixty-five years of
age.
(c) If the federal government increases or establishcs matching
funds for any public assistance
program, the Department shall
take full advantage of any such
increases in the payment of
grants.
(d) TO each Senior Citizen in a
county hospital or infirmary
whose general subsistence is provided for, the department shall
award a grant to meet his needs
of a personal or incidental character.
SEC.6. Applications. Applications
for a grant shall be made to an authorized agency of the department by
the applicant or by another in his behalf; shall be reduced to writing upon
standard forms prescribed by the department; and a copy of the application upon such standard form shall be
given to each applicant at the time
of making application. An inmate of
any public institution may apply for
a grant while in such institution, and
except as otherwise provided in subsection (d) of Section 5, shall, if found
otherwise eligible, be awarded a grant
as of the date of his leaving such
institution.
SEC. 7. Investigation. Whenever
the department or an authorized
agency thereof receives an application
for a grant, an investigation and record shall be promptly made of the
facts'supporting the application. The
department shall be required to approve or deny the application within
thirty days after the filing thereof
and shall immediately notify the applicant in writing of its decision;
Provided, that if the department is
not able within thirty days, despite
due diligence, to secure all information necessary to establish his eligi-
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bility, the department is charged to
continue to secure such information,
and if such information, when established, makes the applicant eligible,
the department shall pay his grant
from date of application.
SEC.8. Fair Hearings. If any applicant or recipient is aggrieved or
dissatisfied by any action of the department affecting his application,
grant or any other services provided
in this act, he shall have the right to
a review of such action in the manner
provided in this section:
(a) The appellant shall be deemed to
have received notice of a decision
of the department three (3) days
after the date when the department mails written notice of such
decision to him, or on the date
when he receives any assistance
from the department pursuant to
such decision, whichever is the
later.
Within sixty (60) days after
receiving notice of a decision of
the department in his own case
which appellant believes to be
erroneous or unlawful, he shall
have the right to give notice of
appeal therefrom to the director.
Such notice may be sent by ordinary mail. Within thirty (30)
days after receiving the notice of
appeal, the director or a hearing
examiner appointed for such purpose, shall conduct a fair hearing
on the appeal in the county of
appellant's residence, unless another place of hearing is requested by appellant or his authorized representative. Notice
of the time and place of the hearing shall be mailed by the director to the appellant and his
authorized representative at least
five (5) days before the date of
the hearing. A transcript of the
evidence received and testimony
taken at the hearing shall be
made and furnished without cost
to the appellant.
The director shall decide the
appeal within thirty (30) days
after the date of the hearing, and
shall mail a copy of his decision
and of the transcript of the fair
hearing to the appellant and his
authorized representative,

(b) An appeal may be taken at any
time from any one or more of the.
rules and regulations of the department which appellant believes to be unlawful, arbitrary,
capricious or void. When such
appeal is taken appellant, either
individually or together with
other persons similarly affected,
shall give notice of appeal to the
director by registered mail or
personal service. I n such notice
he shall specify which of the
rules and regulations he believes
to be objectionable. the reason
for such objection, and the manner in which his application or
grant is affected. If matters of
fact are required to be determined in connection with such
appeal, the appellant may specify what he believes the facts
to be as a part of his notice of appeal. The director may accept
appellant's statenlent of the facts,
or he shall forthwith give notice
of time and place of hearing, not
more than ten (10) days from
the date of receipt of notice of
appeal, at which the appellant
and the department shall have
opportunity to produce evidence
for the record. Appellant and
the director may agree to an extension of time for such hearing.
Unless an extension of time is
agreed to, the director shall decide the appeal within fifteen
(15) days after receipt of notice of appeal.
(c) If the director fails to decide any
appeal within the time specified
in this section, such failure, a t
the option of the appellant may
be deemed an adverse decision
from which an appeal to the superior court may be taken in the
time and manner provided in
Section 9 hereof.
1 ) Appellant or his authorized representative shall have right of
access to the files of the department in the case on appeal, and
shall have the right to examine
such files.
SEC.9. Court Appeals. The actions
and decisions of the director shall be
subject to review by the superior
courts and by the supreme court.
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decision, and in any case where
in the manner provided in this secthe decision affects the rights of
tion.
any class or eategory of recipients
If an appellant is aggrieved or
or applicants, each member of
dissatislkd by any decision of the
the class or category shall be endirector he shall have the right
titled to the benefit of the decito appeal the decision to the
sion to the same extent as if he
superior court of the county of his
were a n appellant in his indilegal residence. The appeal shall
vidual case.
be taken by notice filed with the
( e ) Any party may appeal from the
clerk of the court, and served updecision of the superior court to
on the director. within sixty (60)
the supreme court in the manner
days after appellant receives the
provided by law.
decision. The mailing of the
( f ) Any one or more appellants who
notice of appeal to the director by
have appealed to the director unregistered mail shall be sufficient
der the provisions of section 8 ( b )
service.
of this act shall have the right
Within ten (10) days after the
to apply directly to the supreme
receipt of appellant's notice of
court for relief against rules and
appeal. the director shall file
regulations which affect the genwith the clerk-of the superior
eral administration of public ascourt his decision and the comsistance, or any category thereof.
plete record of the case on apSuch application shall be filed in
peal. No further pleadings shall
conformity with the rules of the
be necessary to bring the case to
supreme court relating to orjginal
issue. and the clerk shall immewrits, and the governor and his
diately docket the case for trial.
director of social security shall be
If the appeal is taken from a demade respondents in such procision of the director made, or
ceedings. Upon the filing of such
required under the provisions of
application. the supreme court
Section 8 ( b ) of this act, the court
shall speedily hear and decide the
shall, upon showing by appelissues involved, and, in conforlants of reasonable necessity
mity with Article 4, Section 2 of
therefor, a t any time after the
the constitution of the state of
appeal is taken, order the direcWashington, shall state in writing
tor to show cause, a t such time
the grounds of the decision.
and place as may be fixed by the ),,(
The remedies herein provided
cor~rtpursuant to its rules, why
shall not be deemed to be exthe objectionable rules and regclusive, nor to limit the right of
ulations should not be set aside.
any one or more applicants or
The court shall decide the case
recipients to apply to any court
on the record. If the court finds
for any other, further or different
that addifional testimony should
relief.
be taken to complete the record,
( h ) No filing fee or other Pees shall
it shall direct the taking of such
be collected, nor any bond readditional test~mony before the
quired, in connection with any
director, who may modify his
appeal under this act. In the
clecision, if warranted in so doing
event that either the superior
by the additional testimony. The
court or the supreme court renfindings of the director as to matders a decision in favor of the
ters of fact shall be conclusive,
appellant, he shall be awarded
unless such findings are not supreasonable attorney's fees and
ported by the rerwd. The court
costs to be paid by the departmay affirm the decision of the diment out of funds appropriated
rector, or rnay modify or reverse
by the legislature for administrasuch decision when the director
tive expenses. If any decision is
has acted erroneously, unlawmade in favor of an appellant,
fully, arbitrarily or capriciously,
assistance shall be paid from the
and remand the matter to the
date of application or if appeldirector for further proceedings
lant is a recipient, from the effective date of the department's
in confo~mity with the court's
I10 I
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decision from which he has appealed.
(I) A copy of each opinion of the
supreme court, relating to the
administration of this act, or construing its terms or provisions,
shall be fiailed by the director
to eech recipient withih thirty
(30) days after it is rendered
SEC. 10. Ri~les and Regulations.
The department is hereby authorized
to make rules and regulations not
inconsistent with the provisions of
this act to the end that this act
shall be administered uniformly
throughout the state, and that the
spirit and purpose of this act may be
complied with. All staff manual provisions, administrative directives, departmental procedures and practices,
which in any way affect the amount.
method of determination, time, place,
or manner of receipt of any grant or
services, or the eligibility, or manner
of determining the eligibility of any
applicant or recipient, shall be filed
by the Department with the Secretary of State, as the rules and regulations of the department. Such rules
and regulations shall be filed with the
Secretary of State thirty (30) days
before their effective date, and shall
be available to the public on request.
All other memoranda or directives of
the department to the county welfare
departments or the personnel thereof
shall be filed with the Secretary of
State and open to public inspection.
The State Social Security Committee shall review said rules and regulations before they are filed with the
Secretary of State, and the governor
shall a.ffix his signature thereto before
said Aiing.
SEC. 11. A ~ P
and Length. of Residence Verification. Proof of age and
length of residence in the state of any
applicant may be established as provided by the rules and regulabons of
the department; Provided that if an
applicant is unable to estabIish proof
of age or length of residence in the
state by any other method, he may
make a statement under oath.of his
age on the date of application, or on
the length of residence in the state.
before any judge of the sugerbr court
or any justice of the supreme court
d the state of Washingtm, and such

statement shall consbitutc sufficient
proof of age of applicant or of length
of residence in the state: Provided,
however that any applicant who shall
w~lfullymake a false statement as to
his age or length of residence in the
state under oath before a judge of the
superior court or a justice of the supreme court, as provided above, shall
be gullty of a felony.
SEC. 12. Liens on Rrop~rty Prohibited. Senior Citizen grants or
medical care or other services
awarded to a recipient under the
public assistance laws of the state of
Washington shall not be recoverable
as a debt due the state, except where
such funds have been received by the
recipient contrary to law, or by fraud
or deceit.
SEC.13. Flin~raEExpenses. Upon
the death of any recipient under this
act. funeral expenses in the sum of
$100.00 shall be paid by the department toward the total cost of the
funeral.
SEC.14. A copy of all laws relating
to the application and granting of
Senior Citizen grants shall be given
to each applicant when he applies.
SEC.15. Additional Care. In addition to Senior Citizen rants, each
recipient who is in n e e f of medical
and dental and other care to restore
his health shall receive:
( a ) Medical and dental care by a
practitioner of any of the healing
arts licensed by the state of
Washington of recipient's own
choice
( b ) Nursing care in applicant's home
and hospital care as prescribed
by applicant's doctor, and ambulance service.
( c ) Medicine, drugs, optical supplies,
lasses, medical and pharmaceu&.ical supplies, artificial limbs,
hearing aids, dentures, and other
appliances prescribed as necessary;
Provided, that when federal matching
funds become available for this program, it shall be the duty of the state
to accept such matching funds. Until
such time this section shaU be financed from state and county funds.
SEC. 16. The provisions of +is act
shall apply in other categor~es of
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public assistance i n t h e following
manner:
( a ) The provisions of sections 5 ( a ) ( 3 ) , 5 ( c ) , 6, 7, 8, 9, 10, 11, 12, 13,
14 and 15 shall apply equally in
all categories of public assistance;
( b ) T h e provisions of Section 3 ( h )
shall apply to all categories of
public assistance, excepting that
t h e Proviso thereto shall not apply to general assistance;
( c ) The provisions of Section 4 ( b ) ,
(c), ( d ) , and ( e ) , and Section
5 ( a ) ( I ) , ( 2 ) , and (3) and Section 5 (c) and ( d ) of this act shall
apply in determining eligibility
for and the amount of Aid t o
Blind grants;
(d) T h e provisions of Section 3 ( i )
shall apply to all categories of
public assistance, excepting t h a t
t h e exemption of $200.00 in cash
a r its equivalent contained i n
subsection 3 ( i ) ( I ) shall not apply t o general assistance;
( e ) Section 4 ( e ) and Section 5 ( a ) (1)
shall apply to applicants for and
recipients of, grants of Aid to
Dependent Children and General
Assistance to t h e following limited extent:
(1) In determining need and
computing t h e amount nf
grants t h e same standards of
needs and budgetary standards of assistance established in Section 5 ( a ) (1) for
shelter, clothing, personal incidentals, household supplies,
fuel, light, water and other
utilities, shall be used; and
t h e department shall provide
for other needs i n special
cases; the provisions of section 5 ( a ) (1) establishing
minimum standards of $1.00
a d a y for food shall a i p i j to
adults:
(2) ran& to two or more recipients who have joint living arrangements may be
computed on a family basis;
and
(3) Nothing herein shall be construed a s establishing a minimum monthly grant of
$65.00 f o r each recipient to

Aid to Dependent Children
o r General Assistance;
( f ) T h e department shall establish
residence requirements for General Assistance, but in no event
shall t h e department impose a
requirement of longer than one
year's residence in the state, and
shall have the power and is
hereby instructed to make special
provisions for emergency cases
where the applicant for General
Assistance h a s less than one
year's residence.
SEC.17.
( a ) It is hereby declared to be the
intent of t h e people of the state
of Washington to take the fullest
possible advantage a f t h e provisions of the Federal Social Security Act t o provide grants and
other assistance to Senior Citizens, and others covered by this
act, a s l ~ b e r a l l ya s is consistent
with receiving matching funds
under the terms of the Federal
Social Security Act.
(b) If any portion, section or clause
of this act shall be declared or
found to be invalid by any court
of competent jurisdiction, such
adjudication shall not affect t h e
remainder of this act. If a n y plan
of administration of this act submitted t o the Federal Security
Agency shall be found t o be not
i n conformity with the Federal
Social Security Act by reason of
a n y conflict between any section,
portion, clause or part of this a c t
and t h e Federal Social Security
Act, such conflicting section, portion, clause or part of thjs a c t
is hereby declared to be inoperative to t h e extent that i t i s so
in conflict, and such finding o r
determination shall not affect t h e
remainder of this act.
SEC.18. Codificatio~~
of Public Assistance Laws. I t is the intent of t h e
people of the state of Washington in
enacting this measure that all laws
of the state r e l a t ~ n gto public assistance, jncluding this act, shall be
codified to eliminate duplication, provide uniformity and otherwise simplify such laws, and t h e enactment
of this measure shall not be construed
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t o prohibit the rearranging, renumbering or otherwise changing the
order or form of this act without
changing the substance thereof.
Sec. 19. The legislature shall appropriate sufficient funds to carry out
t h e purposes of this act, and to pay
grants in the amount provided for
herein, and the department shall expend such appropriation in the manner and on the basis provided in this
act; and no provision of Chapter 196,
Laws of 1941, or of Chapter 6, Laws
of 1925, or of Section 8, Chapter 216,
Laws of 1939, or of any other law,
shall be construed to permit the department to make ratable reductions
from such grants.
SEC.20. Meetings of Social Sccurity Comntitlee. The Social Security Committee shall hold a meeting
a t least every quarter a t which the
$ublic shall have an opportunity to
be heard on matters relating to the
administration of this law and to the
administration of the social security
laws of this state generally.
SEC.21. Surpl~isCont~iiodities.The
director is hereby empowered and
directed to acquire and distribute
through the county welfare departments surplus commodities available
through agencies of the federal and
state governments, Provided, that
such commodities shall not be used
a s a substitute for any part of the
cash grants provided in this act, but
solely to supplement the standard of
living provided through the cash
grants.
SEC. 22. The following being in
conflict with this act, are hereby repealed: Section 1, Chapter 216, Laws
of 1939, a s amended by Section 1,

Chapter 289,Laws of 1947; Section 16,
Chapter 216, Laws of 1939; Section 7,
Chapter 170, Laws of 1941; and Sections 30, 31, 32, 33 and 34, Chapter
216, Laws of 1939; and all other acts
or parts of acts in conflict herewith
are also hereby repealed.
SEC. 23. The effective date of this
act shall be January 1, 19.51, and
grants payable hereunder shall be
paid as of January 1, 1951.
SEC.24. Coafidenfial nature of Infornzalion. All files and records of
the department concerning any applicant or recipient shall be confidential
and shall not be open to inspection or
examination by any person. or agency
of the state or United States government, excepting the employees of the
department or representatives of the
Federal Security Agency in conneclion with their official duties directly
related to the administratlon of public assistance; and such records shall
not be subject to subpoena or other
legal process by any court, or department of government, excepting in
a criminal or civil action against a
recipient or applicant for obtaining
or attempting to obtain assistance bv
fraud, or contrary to law; Provided,
nothing herein shall be construed to
limit the rights of any appellant, or
his authorized representative, as provided in sections 8 and 9 of this act.
SEC.25. In order to provide for the
operation of this act until such time
as the legislature shall have had an
opportunity to make an adequate appropriation, there is he~.rtig appropropriated for the remainder of the
biennium the sum of six million, five
hundred thousand
($6,500,000.00)
dollars, or so much thereof as may be
necessary, from the general fund.

STATE OF WA SHINGTON-.ss.
Filed in the ofice of the Secretary of State April 20, 1950.
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ARGUMENT FOR INlTIATlVE BZEASURE NO, 176
Dear Fellow Citizen:
This November you will haye your choice of two initiatives, 176 or
Langlie's 178.
The major purpose of 176 is to stop the cuts in the grants to Senior Citizens,
dependent children, the'physically handicapped and others made by the
Langlie administration, and to add $5.00 a month to the minimum grants in
order to meet the rising cost of living.
The major purpose of 178, on the other hand, is to destroy nearly all of the
social security guarantees that have been won by the people in the last ten
years-and to make savage slashes in the old age pensions and other categories.
( 1 ) 176 raises the present minimum grant of $60 a month to $65 for t h e
Senior Citizens and the Blind. 178 destroys the present $60 floor. Under 178
the Senior Citizens would have no legal rights to a pension in any amount;
they would be at the mercy of the Director of the Department.
( 2 ) 176 continues the prohibition now in the law which prevents the
Department from forcing sons and daughters and other relatives to support
the Senior Citizens. 178 repeals this prohibition.
(3) I76 permits a recipient to own his home, car, and personal belongings
without interference and without any lien being taken against his property.
178 empowers the Department to set "ceiling" or "maximum" values on a
Senior Citizen's home, his car, and on all his personal belongings. If a Pensioner-or
other recipient-has
a home, car, or belongings exceeding the
maximums set by the Director, he will be cut off the pension roIls until h e
sells them and lives up the proceeds. This is a "living lien law!"
( 4 ) I76 continues the fine program of 'free choice of doctor and dentist
and other medical services that has lengthened the lives of the Senior Citizens
and the Blind. 178 repeals this program and makes possible a return to the
"out-patient" program a t county hospitals. Initiative 176 does not look upon
our Senior Citizens and the prolongation of their lives as a "Wastew-as
Langlie's measure does.
(5) Under 176 once a Senior Citizen's need is established he will receive
the full amount to meet those needs each month. Under 178, which legalizes
percentage cuts, a Senior Citizen or other recipient would never know from
one month to the next what the size of his grant would be.
176 is a test of our willingness to spend for peaceful purposes for t h e
benefit of our own people who are in need. Langlie's 178 is a product of the
"cold war," which is costing our state and nation billions every single month.
178's philosophy is based upon spending an ever increasing share of our
state's resources for armaments-for which the money is always found-and
cutting drastically the share going for the needs of the elderly, the blind, the
dependent children, the handicapped.
Your vote for 176 and against 178 are votes for peace and for continued
pension progress in our own state and nation. They are votes against w a r
and impoverishment of the people. REMEMBER-100% of all pensions, aid
to dependent children, general assistance and blind grants goes back into the
channels of business in our state within 30 days, benefiting labor, the farmer.
the merchant-unlike expenditures for vast armaments, which mean printipally profits for the corporations.
DON'T FORGET-You have TWO VOTES ON THESE TWO INITIATI'VFS.
RE SURE TO READ BOTH IN THEIR ENTIRETY-THEN
WE KNOW
YOU'LL CAST ONE VOTE FOR 176 AND ONE AGAINST 178.
For mbre infornlation write to
W A W N G T O N PENSION UNION,
610 Eitel Building.
Seattle 1, Washingtocl.
STATE O F WASHINGTON-ss.
Flled in the office of the Secretary of State July 22. 1950.
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ARGUMENT AGAINST INITIATIVE MEASURE NO. 176

You now Face the Threat of State
Bankruptcy - or Oppressive
New Taxes
Washington state is virtually bankr u p t now. This is largely due to
wasteful spending under Initiative
172-the present welfare law.
Initiative 176-backed by t h e same
forces who "put over" Initiative 172is designed to aggravate and continue
this waste.
Under the present welfare law t h e
state has plunged from a $32 million
surplus in 1948 to a deficit upwards
of $50 million. A special session of
t h e legislature was required for the
sole purpose of increasing all-time
record welfare appropriations by a n
additional $16 million. Even this will
not b e enough, say the backers of
Initiatives 172 and 176.

WELFARE C O S T S M O R E
THAN SALES T A X R E
TURNS

-

Your state of Washington now is
spending a t a rate of $9,250,000 a
month for public welfare alone. That
is ALMOST HALF AGAIN AS MUCH
AS PRESENT SALES TAX RECEIPTS. It accounts for nearly halt
of all general fund expenditures. I t
is money needed by schools and other
institutions.
But, Initiative 176 would increase
this outlay by a t least ANOTHER
MiLLION DOLLARS PER MONTH.
I n addition, Initiative 176 would:
( a ) Tie t h e hands of the legislature
e n d t h e courts for a t least another
t w o years in alleviating this chaotic
state of spending.
(b) Raise present artificial minim u m standards counter to the spirit
of t h e federal l a w governing "rnatching funds" which provides that assistance be based upon $'need."
(c) Breed idleness a n d contempt
for t h e American way of life by encouraging people to accept relief
more liberal than their workipg, taxpaying neighbors t a n earn. This situation that occurs under t h e present
Initiative 172 would be aggravated
under Initiative 176.

In brief, Initiative 176 would hasten
the bankruptcy of the state-well
~ t a r t e dunder Initiative 172, OR bring
on new, oppressive taxes. This, a t a
time when t h e federal government requires all t h a t the economy can bear
to meet a n international crisis.
New demands by Initiative 176
would be squarely in line with t h e
SOVIET policy of compelling us t o
spend ourselves to destruction.
Whatever their motives, the sponsors of Initiative 176 a r e the same
who demanded that "we get t h e
Yanks out of Korea." They have circulated the so-called Stockholm
"Peace" petition that follows the Moscow party line to outlaw "aggression,"
NOT on U. S. b u t on RUSSIAN terms.
They have consistently echoed t h e
Kremlin line. If you have any doubt
of this. read the last three paragraphs
of the sponsor's own argument calling
for "peace" and pensions INSTEAD of
the arms so desperately neecled jn
Korea and elsewhere.

VOTE AGAINST I76
Americans, don't be fooled again!
Vote AGAINST Initiative 176.
Make n o mistake! The issue is
whether we a r e to have a welfare
law designed to serve the needs of
our own aged, blind and needy people
-or to serve the designs of the Supreme Soviet a t Moscow.
Do not be confused! Only one
measure on your ballot is designed t o
CORRECT t h e present abuscs of public welfare. That is Initiative 178,
presented elsewhere in this pamphlet.
Initiative 176 would, on the contrary, aggravate and prolong the present mess to the point of bankruptcy,
chaos a n d oppressive new taxation.
Freedom
F o r YOUR Freedom-and
from Waste!
Vote: FOR Initiative 178
Vote: AGAINST Initiative 176
*Remember-Vote
AGAINST
Initiative 176
WASHINGTON STATE TAXPAYERS ASSOClATlON
By Daniel L. Hill
Acting Director

STATE O F WASHINGTON-ss.
Filed in the & i e of the S w ~ e t a r yof Slate August I, 1950.
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Initiative Measure No. -678
BALLOT TITLE
A N ACT modifying the Citizens Security Act of 1918 (Initiative Measure
No. 172) and transferring the public assistance medical program to the Department of Health.
*'AN ACTrelating to public assistance;
defining terms; fixing standards to
govern grants of assistance: prescribing qualifications for eligibility
to receive assistance; specifying the
powers and duties of the Department of Social Security.and the Department of Health in relation
thereto; creating a Council of Medical Service and defining its powers
and duties; amending Sections 3, 4,
5, 15 and 16, Chapter 6, Laws of
1949, and further amending said
Chapter 6, Laws of 1949, by addi~lg
thereto a new section to be des~gnated Section 3-a."

Be it enacted by the People of the
State of Washington:
SECTION
1. This act shall be known
as the "Citizens' Public Assistance Act
of 1950."
SEC.2. I t is the purpose and intent
of this act to provide for the public
welfare by making available, in conjunction with federal matching funds,
such public assistance as is necessary
to insure to recipients thereof a reasonable subsistence compatible with
decency and health. This act recognizes that there are possibilities of serious abuses of such a program whereby those least deserving of public aid
will benefit at the expense of the deserving, and of the state and its political subdivisions, and it is intended
hereby to make possible sufficient administrative control of the program
of assistance to curb or at least minimize such abuses without at the same
time depriving qualified applicants
and reci~ients of the assistance to
which thky are rightfully entitled.
SEC. 3. section 3, chapter
6, L~~~
of 1949, is amended to read as follows:
Section 3. For the purposes of this
act unless the contexi indicates oth-

erwise, the following definitions shall
apply:
( a ) "Department"-The
Department of Social Security.
( b ) "ApplicantM-Any person who
has made a request, or on behalf of
whom a request has been made. t@
any county welfare department for
assistance.
( c ) "RecipientH-Any person receiv~ng assistance or currently approved to receive assistance at any
future' date.
(d) "Income"-Net
income in cash
or kind available to an applicant or
recipient, the receipt of which is regular and predictable enough that an
applicant or recipient may rely upon
it to contribute appreciably
toward
.
meeting his needs.
(e) "Need"-The amount by which
the requirements of an individual for
himself and the dependent members
of his family, as measured by the
standards of the department, exceed
all income and resources available to
such individual in meeting such requirements.
(f) "Resource"-Any
asset, tangible or mtangible, which can be applied toward meeting an applicant's
or recipient's need, either directly or
by conversion into money ar its
equivalent: Provided, That the following described assets shall not be
considered as a resource available to
meet need during such time as they
are used by an applicant or recipient
in the manner and form as follows:
(1) The home as defined in Section 3-a hereof.
(2) Personal property and belongings as defined in Section 3-a
hereof.
(3) Household furnishings and personal clothing used and useful
to the person.
(4) An automobile or other form
of convevance if such convevance is Gecessary to an appii-
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cant or recipient because of a
lack of, or an inability to use,
public transportation. The department shall have the right
by rule and regulations to fix
a maximum value on such conveyance.
(5) Cash of not to exceed two
hundred dollars for a single
person or four hundred dollars
for a family unit, or marketable securities of such value.
(6) Life insurance having a cash
surrender value not in excess
of five hundred dollars for a
single person or one thousand
dollars for a family unit: Provided, that this maximum allowance shall be decreased by
the amount of cash held by the
person or the family unit under
item 5 above.
SEC.4. Chapter 6, Laws of 1949, is
amended by adding thereto after Section 3 a new section, numbered Section 3-a, as follows:
Section 3-a. No property, either
real or personal shall be considered
exempt per se, but shall be treated
as exempt from consideration as an
available resource only during such
time and under such conditions as
are hereinafter set forth:
(a) "Home9'-Real property owned
and used by an applicant or recipient
as a place of residence, together with
a reasonable amount of property surrounding and contiguous thereto.
Whenever a recipient shall cease to
use such property for residential purposes, either by himself or his dependents, the property shall be considered a resource which can be made
available to meet need. If the person
or his dependents absent themselves
from the home for a consecutive period of ninety days such absence shall
raise a presumption of abandonment
(b) "Personal Property and Belongingsy'-Personal property or belongings which are used and useful
to the applicant or recipient or which
have great sentimental value. Whenever such person ceases to make use
of or ceases to be able to make use
of such personal property or belongings, the same shall be considered a
resource available to meet need.
The department shall, by rule and

regulation, fix maximum values for
both a home as deflned in paragraph
(a) and the personal property and
belongings as defined in paragraph
(b!; and shall also fix maximum
units of personal property, regardless
of value. If the reasonable value of
such home property or personal property and belongings exceeds the maximum values so established or the
unit value, then the person owning
such property shall be deemed to
have a resource available to meet his
needs over and above the amount
necessary for home ownership or
ownership of personal property and
belongings, or both. as established by
the department, and which can be
utilized toward meeting his need by
investment, and it shall be deemed
that such excess value is capable of
producing an income to such person
at a return of not less than four per
cent per annum. In the computation
of income and resources for the purpose of determining need, such person shall be charged with an annual
income equal to four per cent of such
excess valuation or the actual earnings therefrom, whichever is the
greater.
The department shall also, by rule
and regulation, fix ceiling values on
rsonal
both home property and
property and belongings, a n r i f any
applicant for, or recipient of, public
assistance possesses home property
or personal property and belongings,
or both, of a value in excess of such
ceiling values, such person shall be
ineligible for public assistance.
VaIue shall be the current fair
market value, less liens and encumbrances of record.
Any recipient who shall voluntarily
transfer a resource, whether exempt
or not, shall be deemed to have available to meet his needs an amount
equivalent to the quick sale value of
such resources, in the event that the
proceeds from such transfer are not
re-invested in an exempt resource
within a reasonable time. Whenever
a resource has been transferred or
assigned, it shall no longer be considered exempt, nor shall the proceeds from such transfer or
assignment be considered exempt except as above provided.
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Upon the transfer of an exempt resource and the re-investment of the
proceeds thereof, the department
shall not be bound to provide additional or prolonged assistance to meet
additional shelter cost incurred by
such re-investment except when the
plan has been previously approved
by the department.
SEC.5. Section 4, Chapter 6, Laws
of 1949. is amended to read as folIUWL.

4, An Old Age Assistance
grant shall be awarded to any person
Who:
( a ) Has attained the age of sixlyfive and
( b ) Has been a resident of the
State of Washington for at least five
years within the-last ten, and
(c) IS not an inmate of a public
institution of a custodial, correctional,
or curative character: Provided, That
this shall not prevent the department
from paying a grant to meet the incidental and personal needs of a person who is an inmate of a countv
hospital or infirmary, and
(d) Has not made a voluntary assignment or transfer of property or
cash for the purpose of qualifying for
an Old Age Assistance grant, and
(e) Is in need.
SEC.6. Section 5. Chapter 6, Laws
of 1949. is amended to read as follows:
Section 5. Grants shall be awarded
on a uniform statewide basis in accordance with standards of assistance established by the department.
The department shall establish standards of assistance for Old Age Assistance. Aid to Dependent Children,
Aid to the Blind, and General Assistance to Unemployable Persons which
shall be used to determine an apphcant's or recipient's living requirements and which shall- include reasonable allowances for shelter, fuel.
food, clothing, household maintenance and operation, personal maintenance. and necessary incidentals.
The total dollar value of the assistance budget shall, under average
conditions, be not less than sixty dollars per month for an individual living alone; but a recipient shall not
receive a grant of sixty dollars or
more unless his actual requirements

amount to sixty dollars. Grants shall
be paid in the amount of requirements
less all available income and resources which can be applied by the
recipient toward meeting need. including shelter.
In order to determine such standards of assistance the department
shall establish objective budgetary
guides based upon actual living cost
studies of the items of the budget.
Such living cost studies shall be renewed or revised at least semi-annually and new standards of assistance reflecting current living cost
shall determinebudgets of need.
The figure of sixty dollars shall be
subject to revision in December of
each year, in that the department
shall adjust such figure either upward
or downward in the amount of one
dollar for each three full points of
change upward or downward, respectively, occurring subsequent to
the index for the month of December,
1950, in the Consumers' Price Index
for moderate income families in the
city of Seattle, Washington, issued by
the Bureau of Labor Statistics of the
United States Department of Labor,
according to the latest available published statistics covering such index. Any indicated adjustment in
standards shall become effective not
later than April first of the succeedvear.

Ins "
.--"

The standards of assistance shall
take into account the economy of family living arrangements, and the department may, by rule and regulation, prescribe maximums for grants
on the basis of the size and type of
the household unit, which maximums
shall be related to average family income in this state. For the establishment of such minimums the department shall make use of all available
statistics of the U. S. Census Bureau,
the U. S. Department of Labor, and
other governmental or research agencies which relate to family income.
For General Assistance to Unemployed Employable Persons, the department shall establish standards of
assistance based upon annual living
cost studies and compatible with a
minimum necessary for decent and
healthful subsistence. Such standards
shall permit the meeting of actual and
emergent need on an individual basis.
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Rules and regulations adopted shall
be filed with the Secretary of State
thirty days prior to their effect~ve
date and shall be available to the
public at local health departments
and the Department of Social Security.
(c) To assist and advise the State
Board of Health in formulating policies, establishing standards and rules
and regulations, there is hereby created a Council of Medical Service.
Such council shall consist of twelve
members and shall be representative
of the major providers of medical
services and are to be appointed by
the Governor and serve at his pleasure.
The members of the council shall
receive the statutory per diem and
actual and necessary traveling expenses when engaged in the activities
of the council. Such expenses, when
approved by the Director of Health,
shall be a charge against the adminlstrative appropriation for this program.
The council shall meet jointly with
the State
less
than Once every
and
oftener if necessary upon the call
of the chairman of the State Board
of Health.
(d) The medical service Program
shall be administered by the Director
of Health, and he may appoint an
services;
(5) Shall provide auxiliary ser-, administrator and such other assisvices, including hospital and nursing tants, and provide for other necessary
care, ambulance service, drugs, medi- administrative needs.as shall be neccines, hearing aids, optical supplies essary to carry out the Purpose of
and other applimces in accordance this act, limited by funds made availwith the plans of the Department of able by the legislature.
Health;
(e) The Department of Health, in
(6) Shall allow the individual as providing medical services, shall have
much freedom as practicable in se- the right to procure them in whole or
lecting the type of practitioner best in any part through any one or any
able to serve him and if said prac- combination of the following methtitioner has agreed to conform to the ods:
rules and regulations prescribed by
(1) BY contract with private inthe State Board of Health;
dividuals, organizations and
groups;
(7) Individuals who are classified
(2) BY the employment of a Proas unemployable shall be evaluated in
fessional and technical staff;
terms of partial or complete rehabili(3) BY a direct payment to vendors
tation so as to be self-sustaining inon
a fee for service basis.
sofar as practicable.
(b) The State Board of Health
( f ) Wherever practical, the Deshall formulate policies, establish partment of Health shall delegate the
standards and rules and regulations administration of the medical service
to carry out the purposes of this act. program to local county or district

SEC.7. Section 15, Chapter 6, Laws
of 1949, is amended to read as follows:
Section 15. (a) On and after the
effective date of this amendatory act
the State Department of Health shall
be responsible tor providing necessary medical, dental and related services to recipients of public assistance
and other persons without income and
resources sufficient to secure them.
Eligibility for such medical service
shall be established by the Department of Social Security.
In providing these services, it is
hereby declared to be the intent of
this act to carry out the following
principles:
(1) Care shall be equivalent to
accepted standards of medical and
dental practice in the community
where the eligible individual resides;
(2) In addition to meeting immediate and acute medical needs, shall
provide or utilize available rehabilitation services as far as practicable. to
restore or to maintain the individual's
capacity for self-reliance;
(3) Shall develop and strengthen
programs for prevention or early discovery of disease so as to maintain
or restore the individual to the maximum of self -reliance;
(4) Shall make full use .of all exjsting public and free facilities and
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health departments, when it finds
that their personnel, facilities, and
services meet the standards established by the State Board of Health
and the local health department
agrces to comply.
The Director of Health shall be emower red, when he finds that a local
health department cannot meet
required standards, to form local
medical service districts, when agreeable to the county or counties involved, for the purpose of carrying
out the administration of the mediral
service program.
The local county or district shall
determine the most effective and economical method or methods of providing medical services to eligible
persons with the approval of the
Director of Health.
(g) The local health officer shall
have supervision over county hospitals and other public institutions
utilized in providing medical service to the eligible persons.
The local health department shall
make full use of public, free and voluntary facilities and services in the
administration of this program;
( h ) The medical service program
shall be financed from funds appropriated to the Department of Health.
Money shall be made available to
the counties or districts on a quarterly basis. Thirty days prior to the
beginning of each quarter, the board
of county commissioners shall submit a budget outlining the financial
needs of the county or district health
department or medical service district
for the ensuing quarter. This shall
be reviewed by the Director of Health
and be altered or approved as he 'determines necessary to meet the department's or district's needs, taking
into consideration available funds.
Each county and district shall operate within its quarterly approved
budget unless the Director of Health
determines that an emergency exists
justifying an increased allotment.
The Director of Health shall allocate the total appropriation by legislature so that funds shall be available
for the period designated.
( i ) All existing records and equipment presently held by the Department of Social Security for the medical service program is transferred to
[ 20

and shall become the property of the
Department of Health.
SEC.8. Section 16, Chapter 6, Law:
of 1949 is amended to read as follows:
Section 16. ( a ) The provisions of
Sections 6, 7, 8, 9, 10, 11, 12, 13, 14,
and 15 shall apply equally in all
categofies of public assistance.
(b) The provisions of Sections 3,
3-a, and 4 ( b ) , (c), ( d ) , and (e)
shall apply in determining eligibility
for Aid to Blind assistance.
(c) The provisions of Sections 3
and 3-a shall apply in determining
eligibility for Aid to Dependent Children assistance.
( d ) The provisions of Sections 3
and 3-a shall apply in determining
eligibility for General Assistance to
unemployable persons.
(e) The provisions of Sections 3
( a ) , (b), (c), i d ) , and .(e! shall
apply In determining eligibility for
General Assistance to unemployed
employable persons and emergency
General Assistance. In the determination of need of applicants for
General Assistance to unemployed
employable persons and emergency
General Assistance, no resources shall
be considered as exempt per se; but
the department may, by rule and regulation, adopt standards which will
permit the exemption of residential
property and personal property and
belongings from consideration as an
available resource when such resources are determined to be essential to the applicant or recipient's restoration to independence.
( f ) Any person who has been a
resident of the State of Washington
for one year and is in need as defined herein, shall be eligible for
General Assistance: Provided, That
nothing shall prevent the department
from meeting the emergent need of
persons who have less than one year's
residence in the state, on an emergency basis.
(g) For the purposes of this act
the definitions of unemployable persons and unemployed employable persons contained in Section 18, Chapter
216, Laws of 1939, shall apply.
Smc. 9. The legislature shall appropriate such funds as are necessary to
carry out the purposes of this act:

I
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Provided. That a n y appropriation
which the legislature may make for
t h e payment of Old Age Assistance
grants shall be specifically earmarkrd
for such purposes: Provided further
That when it shall appear that funds
available for the payment, of assistance will not be sufficient. to meet
need in full for the balance of a

biennium, the department may by
rule and regulation put into effect
rateable reductions in the amount
of assistance to be paid tor the ensuing quarter or quarters of such
biennium, or such portion of any
quarter a s may be necessary Such
reductions shall be based on determined need.

STATE OF WASHINGTON-4s.
Filed in the oflice of the Secretary of State. May 5, 3950
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A R G U M E N T FOR I N I T I A T I V E M E A S U R E NO. 178
Citizens, you have two votes on pinching legislation. Do not be depublic welfare initiatives next No- ceived by any statements made by its
u m b e r but if YOU want to keep wages opponents. ~t contains no lien clause.
high, business good and jobs plentiful, It does not make relatives responsible
Yo21 have only one choice. Vote FOR for the care of members of their
Initiative NO. 178. Vote AGAINST family who are in need. It does not
Initiative No. 176.
reauire a wublic welfare recipient to
seli his home or useful personal prop176-THE ROAD TO
erty. It does not repeal the present
HIGHER TAXES, FEWER JOBS.
public welfare laws. It amends only
STATE BANKRFPTCY
those portions of existing law that
State finances are in a critical con- are
accountable for the wasteful pracdition largely because of excessive
public welfare expenditures now be- tices that are endangering all citizens,
ing made The state is spending more even those who are now receiving
than $50 million a year in excess o$ its public welfare benefits.
Initiative No. 178 is constructive
income. If this condition continues it
can only mean higher taxes and, as public welfare legislation. It recogeveryone knows, more taxes mean a nizes fully the responsibility of the
slowing down of business, less talze- state to provide for those in need. It
home pay, fewer jobs. The burden establishes standards as generous as
falls heaviest on those who can least those of the present law. It leaves unafford it. The worker pays out more changed the basic conditions of eligiand he has less opportunity to earn.
bility But it does not freeze all of
Initiative No. 176. sponsored by the these standards and conditions into an
same group which backed Initiative inflexible law that must be followed
No. 172, would increase deficit spend- to the letter no matter what happens.
ing and push taxes even higher by It grants sufficient administrative disraising the amount of welfare grants cretion tc) permit the upward as weU
and by breaking down still more the as downward revision of grants as cirpublic's control over its own pocket- cumstances warrant and appropriabook. It would add almost $2 million tions require.
per month to the millions we are
Initiative No. 178 is a welfare
already spending for public welfare.
These millions must be taken out of measure for the needy. It maintains
your pocket or away from schools and grants at the highest practical level.
other vital services.
It protects the old age pension pro178 IS FAIRPLAY FOR EVERYONE gram from outside encroachment. It
all welfare programs from
Initiative No. 178 is common sense safeguards
the hazard of state bankruptcy.
public welfare. It makes no drastic
Initiative No. 178 is the Citizen's
cuts in benefit payments. It continues Public Welfare Measure. It fulfills
to protect the appropriation for old
age pensions. It retains a broad medi- his obligation to the needy. It DrOcal care program for all classes of tects scYhools and other Institufions
welfare cases. But it provides the vital to him. But most of all it makes
legal controls necessary to halt chisel- secure his own future by protecting
ing and to terminate the extrava- his opportunity to work and earn.
gances that are plunging the state into These Initiative 176 would destroy.
bankruptcy. It removes the arbitrary
VOTE FOR
requirements which now force the
INITIATIVE 178
state to make excessive and unnecessary payments. It encourages people
Common-Sense Welfare
to help themselves by removing the
Is Everybody's Business
penalties of part-time employment,
thus furthering the American tradiCHARLES T.BATTIN, Chairman
tion of independence.
Citizens' Public Assistance
Initiative No. 178 is not gennyCommittee
----

-

-

ARGUMENT AGAINST INITIATIVE MEASURE NO. 178.
Initiative No. 178 places at the disposal of the Director of the Department,
without restriction, the entire appropriation made by the Legislature for welfare and Old Age Assistance.
There is no floor provided in 178 and the pensioner must taJie, without recourse, Whatever the Director may choose to give. More vicious than the lien
law of 1947, it contains the lien provision hidden and made applicable for
collection by the Department, while the recipient is still living. It purports
to place a ceiling on property of excessive property value a recipient may own,
yet it does not have any guide as to what is reasonable except that the Department shall by "rule and regulation" "fix maximum values" for both home
and personal property. If the "reasonahle value" which by act is determined
by the Director exceeds his whim as to what is reasonable, then the recipient
has, according to the act, an available resource to meet his need. For example,
two might own a home worth $2,000-the Director could say it mas worth
$3,500-and the recipient would either have to reduce his valuation or submit to a deduction of 4% on the extra valuation which the dictator director
saw fit to say it was worth. Artjcles of furniture, perhaps heirlooms, valuable
only for sentimental reasons, a s well as other belongings, may come under the
displeasure of the Director. Many of the old folks find it impossible to get
around without the use of a car, yet 178 gives the Director authority to say
they must dispose of it, regardless of its value.
We charge that the Medical Program is no REAL program at all and is
completely unworkable. We charge that it is completely a political set-up,
that it will prove much more costly and far less efficient than the present
program. We charge that it is designed to kill the Medical Program completely.
We submit that 178 is the most vicious piece of legislation ever submitted
to the people of this state for their approval. It provides no guide as to what
is right or decent except the whim of the Director. We ask, Does the recipient--do you-want to be put in that kind of a straightjacket? We say to
the voter of this state, Do you want your parents put in that kind of siraightjacket?
We urge you to vote AGAINST Initiative 178 and support those ~ v h oare
working to DEFEAT Initiative 178.
We wish to impress upon you the fact that it is not necessary to choose
between two initiatives but you may vote no on all of them as 172 is still the
law and does not expire a t the end of two years but will remain the law unless
and until the legislature by its action or the people by initiative repeal it.
Initiative No. 178 will repeal it and for two years the legislature can do nothing
about it:

Vote AGAINST Initiative 178 and let the 1951 Legislature handle the job!
Senior Citizens' League,
3111 Birchwood Ave.,
Eellingham, Wash.

STATE Op WASHINGTON-s6.
Filed in the office of the Secretary of State July 20, 1950.

ARL COE.
Secretary of State.

Referendarm Kill No. 7
(Chapter 229, Laws of 1949)
-.-

P

RAI,I,OT TITLE
"AN ACT providing tor the issuance and sale of state general oMigatioo
bonds up to fnrtg million dollars for the purpose oP furnishing funds for state
assistance in providing public school plant facilities."
LEGIS1.ATIVE TITLE

[House Bill 5021
STATE ASSISTANCE-PUBLIC SCHOOL PLANT FACILITIES

AN ACT providing funds for the construction of public school plant
facilities; authorizing the issuance
and sale o f state general obl~gatllm
bonds and pmviding ways and
means to pay said bonds; making
an appropriation: providing for
submission of this act to a vote of
the people, and declaring an emergency
by the Legislature of the
B~ it
State of Washington:
the purpose of furnishing funds for state assistance in
providing public school plant facilities
under the provisions of chapter 278.
Laws of 1947, the State Finance Cornmittee is hereby authorized to issue,
at any time prior to January 1, 1960.
genera) obligation bonds of the State
of washington in the sum of forty
million dollars ($40,000.000), or so
much thereof as shall be required to
finance the program herein set out,
to be paid and discharged
twenty (20) years of the date of
issuance.
The State Finance Committee is
authorized to prescribe the form of
such bonds, and the time of sale of all
or any portion or portions of such
bonds, and the conditions of sale and
issuance thereof:
Provided, That
none of the bonds herein authorized
shall be sold for less than the par
value thereof, nor shall they bear
interest at a rate in excess of three
per cent (3%) per annum.
The bonds shall pledge the full
faith and credit of the State of Washington and contain an unconditional
promise to pay the principal and interest when due. The Committee
may provide that the bonds, or any

of them, may be called prior to the
due date thereof under such terms
and conditions as it may determine.
The State Finance Committee may
authorize the use of Earsimile signatures in the issuance of Ihe bonds.
SEC.2. The proceeds from the sale
of the bonds authorized fierein, together with all grants, donations.
transferred funds and all other moneys vhich the State Finance Committee may direct the State Treasurer to
deposit therein shall be deposited in
the Public School Building ConstrueFund.
SEc. 3. The
dollars ($40,0009000) or so much
thereof as may be necessao
is
propriated
the
Building Construction Fund to the
State Finance Committee to be expended
the
for the
earnent expense incident
the
sale and issuance of the bonds authorized herein and through allotments made, in its discretion, to the
State Board of Education for the purPose of carving out the purposes of
chapter
Laws lg4'l.
SEC.4 The Public School Building
Bond Redemption Fund is hereby created in the state treasury, which fund
shall be exclusively devoted to the
payment of interest on and retirement of the bonds authorized by this
act. The State Finance Committee
shall, on or before June 30th d each
year, certify to the State Treasurer
the amount needed in the ensuing
twelve (12) months to meet bond
retirement and interest requirements
and the State Treasurer shall thereupor. deposit such amount in said
Public School Building Bond Re-

1 24 1
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demption Fund £mm moneys transmitted to the State Treasurer by the
Tax Commission and certified by the
Tax Commission to be sales tax collections and such amount certified by
the State Finance Committee to the
State Treasurer shall be a first and
prior charge against all retail Sales
tax revenues of the State of Washington.
The owner and holder of each of
said bonds or the trustee for any of
the bonds may by mandamus O r other
appropriate proceeding require and
compel the transfer and payment of
funds as directed herein.
S E ~
5. The Legislature may Provide additional means for raising
mot~eysfor the payment of the interest and principal of the bonds authorized herein and this act shall not
be Ceemed to provide an exclusive
method for such payment.
SEC 6. The bonds herein authorized shall be a legal investment for
all state funds or for funds under

-

state control and all funds of rnunicipal corporations.
SEC.7. This act shall be submitted
to the people for their adoption and
ratification, or reier-tion at the general election to be held in this state
on the Tuesday next succeeding the
first Monday in November, 1950. in
accordance with the provisions of section 3 of Article VIIl of the State Constitution; and in accordance with the
provisions d sertion 1 d Artirle [I
of the State Constitution. a2 amended,
and the laws adopted to facilitate the
operation thereof.
SEC.8. This act is necessary for the
immediate preservation of the public
peace, heklth and safety, the support
of the state government nd its existing public institutions, and shall take
effect immediately.
Passed the House March 10, 1949.
Passed the Senate March 10,1949Approved by the Governor March
22, 1949.
I

STATE OF WASRMGTON --SS
Filed in the office of the ~Gcretar~
of State. March 22. 1949.
EARL COE.

Secretary of State.

Referendum Bill No. 8
(Chapter 230, Laws of 1949)

BALLOT TITLE
"AN ACT providing for the issuance and sale of state general obligation
h013ds up to twenty million dollars for the purpose of providing buildings a t
1Be skate operated rharitable, educational and penal institutions."

LEGISLATIVE TITLE
[House Bill 5031

PROVIDING FUNDS FOR BUILDINGS AT STATE OPERATED
INSTITUTIONS
An ACTproviding funds for the conThe bonds shall pledge the full
druction of needful buildings at the faith and credit of the State of Washstate operated rharitable, edura- ington and contain an unconditional
tional and penal institutions; au- promise to pay the principal and
thofizing the issuance and sale of interest when due. The Committee,
state general obligation bonds and may provide that the bonds, or any
providing ways and means to pay of them, may be called prlor to the
said bonds; making an appropria- due date thereof under such terms
tion; providing for submission of and conditions as i t may determine.
this act to a vote of the people, and The State Finance Committee may audeckring an emergency
thorize the use of facsimile signatures.
Ce i t enacted by the Legislature of the in the issuance of the
State of Washington:
SEC.2. The proceeds from the sale
the purpose of proof the bonds authorized herein, toviding needful buildings at the state gether with all grants, donations,
eperated charitable, educational and
funds and
Other
institutions presclltly operated moneys which the State Finance Comby the mpartment of Public Institumittee may direct the State Treasurer
tions, the State Finance Committee is to deposit therein shall be deposited
in the Institutional Building Conhereby authorized to issue, at any struction
time prior to January 1, 1960, general
SEC.3. The sum of twenty million
cbllgation bonds of the State of Washington in the sum of twenty million dollars ($20,000,000), or so much
dollars ($20,000,000), or so much thereof as may be necessary, is aPthereof as shall be required to finance Propriated from the Institutional
the program herein set out, to be paid Building Construction Fund to the
and discharged within twenty (20) State Finance Committee to be exyears of the date of issuance.
pended by the Committee for the payThe State Finance Committee is ment of expense incident to the sale
authorized to prescribe the form of and issuance of the bonds authorized
rmchbonds, and the time of sale of all herein and through allotments made,
Qr any portion or portions of such in its discretion, to the Director of
bonds, and the conditions of sale and Public Institutions for the purpose of
thereof:
Provided, That constructing needful buildings at the
mne of the bonds herein authorized state operated charitable, educational
shall be sold for less than the par and
value thereof, nor shall they bear
SEC. 4. The Institutional Building
interest a t a rate in excess of three Bond Redemption Fund is hereby
per cent (3%) per annum.
created in the state treasury, which
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fund shall be exclusively devoted to
the payment of interest on and retirement of the bonds authorized by this
act. The State Finance Committee
shall, on or before June 30th of each
year, certify to the State Treasurer
the amount needed in the ensuing
twelve (12) months to meet bond
retirement and interest requirements
and the State Treasurer shall thereupon deposit such amount in said
Institutional Building Bond Redemption Fund from moneys transmitted
to the State Treasurer by the Tax
Commission and certified by the Tax
Commission to be sales tax collections
and such amount certified by the
State Finance Committee to the State
Treasurer shall be a first and prior
charge against all retail sales tax
revenues of the State of Washington.
The owner and holder of each of
said bonds or the trustee for any of
the bonds may by mandamus or other
appropriate proceeding require and
compel the transfer and payment of
funds as directed herein.
SEC.5. The Legislature may provide additional means for raising
moneys for the payment of the interest and principal of the bonds au-

thorized herein and this act shall not
be deemed to provide an exrlusivo
method for such payment.
SEC.6. The bonds herein a u t h o r ~ ~ e d
shall be a legal investment for all
state funds or for funds under state
control and all funds of mr~r~iriual
corporations.
SEC 7. This act shall be submitted
to the people for their adoption and
ratification, or rejection, at the general election to be held In this state
on the Tuesday next succeeding the
first Monday in November. 1950. in
accordance with the provisions of section 3, Article VIIl of the State C m stitution; and in accordance with the
provisions of section 1. Article I1 of
the State Constitution. as amended,
and the laws adopted to facilitate the
operation thereof.
SEC.8. This act is necessary for the
immediate preservation of the public
peace, health and safety, the support
of the state government and its eKisting public institutions, and shall
take effect immediately.
Passed the House March 10, 1949.
Passed the Senate March 10. 1949.
Approved by the Goverr~orMarrh
22, 1949.

STAT73 OF W ASHINGTON-5s.
Filed in the office of the Secretary of State March 22. 1949.
EARL COE

~ c c r e t ' c t roi
~ state.

Referendum Bill No. 9
(Chapter 231, Laws of 1949)

BALLOT TITLE
"AN ACT providing far the ismanre and sale of state general obligation
bonds up to twenty million dollars for the purpose of providing bulldings at
stale institutions of higher learning."
LEGISLATIVE TITLE
[House Bill No. 5041

PROVIDING FUNDS FOR BUILDINGS AT STATE INSTITUTIONS
OF HIGHER LEARNING
AN ACT providing funds for the construction of needful buildings at the
state institutions of higher learning:
authorizing the issuance and sale of
state general obligation bonds and
providing Rays and means to Pay
said bonds: making an appropriation; providing for submission of
this act to a vote of the people. and
declaring an emergency.
Be it enacted b~ the Legislature of the
Slate of Washington:
SECTION
1. For the purpose of providing needful buildings at the state
institutions of higher learning, the
State Finance Committee is hereby
authorized to issue, at any time prior
to January 1, 1960, general obligation
bonds of the state of washington in
the sum of twenty millioh dollars
($20,000,000), or so much thereof as
shall be required to finance the proherein set out, to be
and
djscharged within twenty (20) years
of the date of issuance.
T~~ state
Finance Committee is authorized to prescribe the form of such
bonds, and the time of sale of all or
any portion or portions of such bonds,
and the conditions of sale and issuance thereof: Provided, That none of
the bonds herein authorized shall be
sold for less than the par value
thereof, nor shall thcy bear interest
at a rate in excess of three per cent
(3%) per annum.
The bonds shall pledge the full
faith and credit of the State of Washington and contain an uncond~tional
promise t o pay the principal and interest when due. The committee may
provide that the bonds, or any of
them, may be called prior to the due
[ 25

date thereof under such terms and
conditions as it may determine. The
State Finance Committee may authorize the use of facsimile signatures
in the issuance of the bonds.
SEC.2. The proceeds from the sale
of the bonds authorized herein, together with all grants, donations,
transferred funds and all other
moneys which the State Finance Committee may direct the State Treasurer
to deposit therein shall be deposited
in the Higher
Education Building
Fund.
SEC. 3.
The sum.
twenty-five
million dollars ($25,000,000), or so
much thereof as may be necessary, js
appropriated from the Higher JMucation Building Construction Fund to
the State Finance Committee to be
expended
the Committee
the
payment of expense incident to the
sale and issuance of the bonds authorized herein and through allotments made, in its discretion, to the
state institutions of higher learning
for the purpose of constructing needful
SEC. 4.
The Higher Education
Building Borid Redemption Fund is
hereby created in the state treasury,
which fund shall be exclusively devoted to the payment of interest on
and retirement of the bonds authorized by this act. The State Finance Committee shall, on or before
June 30th of each year, certify to the
State Treasurer the amount needed in
the ensuing twelve (12) months to
meet bond retirement and interest
requirements and the State Treasurer
shall thereupon deposit such amount
jn said Higher Education Building

1
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Bond Redemption Fund from moneys
transinitted to the State Treasurer by
the Tax Commission and certified by
the Tax Commission to be sales tax
collections and such amount certified
by the State Finance Committee to
the State Treasurer shall be a first
and prior charge against all retail
sales tax revenues of the State of
Washington.
The owner and holder of each of
said bonds or the trustee for any of
the bonds may by mandamus or other
appropriate proceeding require and
compel the transfer and payment of
funds as directed herein.
SEC. 5. The Legislature may provide additional means for raising
moneys for the payment of the Interest and principal of the bonds authorized herein and this act shall not
be deemed to provide an exclusive
method for such payment.
SEC.6. The bonds herein authorized
shall be a legal investment for all
state funds or for funds under state

control and all funds of rnuniripol
corporations.
SEC.7. This act shall be submitted
to the people for their adoption an l
ratification, or rejection, at the general election to be held in this state
on the Tuesday next succeeding the
first Monday in November, 1950, in
accordance with the provisions of
section 3, Article VIII of the State
Constitution; and in accordance with
the provisions of section 1, Article 11
of the State Constitution, as amended,
and the laws adopted to facilitate the
operation thereof.
SEC. 8. This act is necessary for
the immediate preservation of the
public peace, health and safety, the
support of the state government and
its existing public institutions, and
shall take effect immediately.
Passed the House March 10, 1949.
Passed the Senate March 10, 1949.
Approved by the Governor March
22, 1949.

STATE OF WASHINGTON--8s.
Filed in the office of the Secretary oi State March 22, 1949.
EARL COE.
Secretary of State.

ARGUMENT FOR REFERENDUM BILLS NUMBER 7,8, A N D 9

BULGING A T THE SEAMS

OUR GROWING STATE HAS PROBLEMS

For every two people in Washington in 1940, there are three today * *
This means:
CROWDED SCHOOLS
More than 80,000 children now attend school on half-day sessions, in
makeshift facilities, or in overcrowded classrooms.
Over 200,000 additional pupils will enroll, 1950-1960.
12,000 additional classrooms needed to care for these boys and girls.
CROWDED STATE INSTITUTIONS
Our 13 charitable, educational, and penal institutions are filled
beyond capacity; some of them have waiting lists for admission.
CROWDED UNIVERSITY AND COLLEGES
Our 5 State institutions of higher learning, now serving record
numbers of students, need new and more diversified facilities for
medical, agricultural, teacher, business and other training, research,
and extension purposes.
The facilities have been crowded since before the war-now they
are more so. The youngsters now crowding our public schools will
come to college age in the next decade; and our State still is growing.

WHAT THE BOND ISSUES WILL DO
They will appear on the ballot as Referendum Bills 7, 8, and 9.
No. 7-40 million dollars for the ~ u b l i cschools.
No. 8-20 million dollars for state institutions.
No. 9-20 million dollars for higher education.
The bonds will make it possible to build immediately to correct present-day
crowded conditions.
They will benefit every family, every community in Washington.
The bonds are sound business. They will be paid off in twenty years from
proceeds of sales tax collections.
I n this way, those who use the facilities will help pay for them.
hlhorized by Near Unanimous Vote of the 1949 Legislature and Referred to the
Voters for Approval.
Endorsed by the Washington Congress of Parents and Teachers, the Washington State
School Directors' Association, and by scores ol other groups and citizens united together
in support of needed facilities for the public schools. the State institutions, and the State
institiltions of higher learning.

IRVING E. STIMPSON,
Cllairman
United Voters for School, College and Instittilion Bonda
4144 Arcade Building, Seattle 1
Telephone Main 8510

Vote "YES" on T,8, and 9!

Referendum Measure No. 23
BALLOT TITLE
AN ACT establishing a system of disability compensation for certain e ~ n p l o y d
persons.
REFERRING PORTIONS OF AN ACT ENTITLED:
Chapter 235, Laws of 1949. (S. B. 164)

"AN

added to chapter 35 of the Laws or
1945, to read as follows:
Section 137. Definitions. The following words and phrases as used i*1
the provisions of this chapter shall
have the following meanings unless
the context clearly requires otherwlse:
( a ) "Disability" shall mean any
physical or mental condition due to
an injury or illness which renders an
individual incapable of performin%
his regular or customary work. In no
case shall the term "disability" include any injury or illness caused by
Or arising in connection with pregnancy UP to the termination of such
pregnancy and for a period of f o ~ ~ r
(4) weeks thereafter.
Be it enacted by the People of the
(b! "Disabled"-An individual w ~ t h
State of Wasltingto?~:
a "disability" shall be deemed disabled.
(c) "Disability benefits" shall mean
"CHAPTER XI. DISABILITY
COMPENSATION
the'compensation payable to an inSEC.6. Section 136 through section dividual with respect to his unem179. inclusive. of chanter 35 of the ployment due to a "disability."
~ a w of
s 1945 (sec. 9998-274 through
SEC. 9. A new section to
known
sec. 318, Rem. Rev. Stat., 1945 SUPP.), hereafter as section 138 is hereby
are hereby repealed.
added to chapter 35 of the Laws of
SEC.7. A new section to be known 1945, to read as follows:
hereafter as section 136 is hereby
section 138. ~ i ~ ~ bcompensai l i ~ ~
added to chapter 35 of the Law's of tion ~
~ There
~
is
d hereby
.
estab1945,
to read
as follows:
Section
136.
Unemployment and lished a Disability compensation Fund
which shall be maintained separate
Disability CompensaCion Related. The
,
,
~ ~ ~ d ~ p ~ [ : l - $ ~ ~ $ ~, " $
$
n
~
employment Compensation Fund and
the Unemployment Compensation the Unemployment Compensation AdAct shall apply in respect to chapter ministration Fund. This fund shall
XI, Disability Compensation except be administered by the commission^^
as hereinafter made specifically non- exclusively for the purpose of proapplicable.
viding "disability benefits" as that
( a ) Sections 68. 69, 70, 71, 72, 53, term is defined herein. All moneys
749 75, 76, 77- 78. 79, 81% 89, 108, 109- which are deposited or paid into this
'l1?
1137
115 and
fund are hereby made available to the
shall not apply in respect to Chapter Commissioner and shall be expended
XI, disability compensation.
solely for the purpose of paying disSEC.8. A new section to be known ability benefits, payment of refunds.
hereafter as section 137 is hereby and defraying the costs of administraACT relating to unemployment
compensation: providing for experience rating credit; providing
for relief from unemployment
caused by sickness, accident, or injury; providing for benefits, contributions, funds, and the receipt of
monies; amending chapter 35. Laws
of 1945: repealing sections 108, 109
and 136 to 179, inclusive, chapter
35, Laws of 1945, and chapter 50,
Laws of 1947; making an appropriation: declaring an emergency
and providing effective dates."
Sections 1 to 5 inelusive are not
being subject to referendum. The
part of the art on which the referendurn has been made is as follows:

be

-
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tion under the provisions of this
chapter. All moneys in this fund
r;hall be deposited, administered, and
disbursed by the treasurer of the fund
under rules and regulations prescribed
by the Commissioner and none of the
provisions of section 5501 of Remington's Revised Statutes, as amended,
shall be applicable to this fund. The
treasurer of the Unemployment Compensation Fund shall be the treasurer
of the Disability Compensation Fund
and shall give a bond in an amount
fixed by the state administration
board in a form prescribed by law or
approved by the Attorney General.
Said bond shall be conditioned upon
the faithful performance of the treasurer's duties in connection with the
Disability Compensation Fund and the
premiums for said bond shall be paid
from such fund. All sums recovered
on the official bond for losses sust i n e d by this fund shall be deposited
In said fund.
SEC.10. A new section to be known
hereafter as section 139 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 139. Sources of Disability
Compensation Fund. All moneys in
the Disability Compensation Fund
shall be commingled and undivided
and said fund shall consist of:
(a). All disability compensationc
eontr~but~ons
collected pursuant to the
provisions of this act;
(b) all interest on disability compensation contributions collected pursuant to the provisions of this act;
(c) interest earned upon any
moneys in the fund;
(d) any property or securities acquired through the use of moneys belonging to the fund;
(e) all earnings of such property or
eecurities; and
(f) all moneys received for the
fund from any. other source, or
wanted to this state for the payment
of disability benefits or the cost of
administration.
SEC.11. A new section to be known
hereafter as section 140 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 140. Adnzinistration Exwises. The Commissioner is hereby
authorized to allocate to and use for

the expense of administering the provisions of this chapter a sum not to
exceed six hundredths of one per cent
(0.06%) of the wages for the preceding calendar year reported for disability compensation purposes not
later than the following March. All
officers and employees administering
the provisions of this chapter shall
be selected and appointed on the
basis of merit in the same manner as
other personnel of tke Employment
Security Department: Provided, however, The Commissioner may enter
into contracts with established medical organizations for the purpose of
employing such organizations' facilities and personnel to administer this
act more efficiently.
SEC. 12. A new section to be known
hereafter as section 141 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 141. Disability Benefit Eligibility Conditions. An Individual
shall be eligible to receive disability
benefits with respect to any period in
which he is unemployed due to a disability if the Commissioner finds that:
(a) A claim for disability benefits
has been filed in accordance with the
provisions of this act and such regulations as the Commissioner may prescribe;
(b) he has been continuously disabled for a waiting period of seven
( 7 ) consecutive. days during each
period of disabihty: Provaded, however, That a waiting period shall not
be required for a second period of
disability due to the same or related
cause or causes commencing not later
than three (3) weeks subsequent to
the termination of a prior disability
compensated pursuant to the provisions of this act: And provided
further, When unemployment immediately precedes an individual's
period of disability, which disability
exists for a period of not less than
seven (7) days, he may apply consecutive days of such unemploMent
toward his disability waiting period
credit if such days of unemployment
occurred during a period in which he
would have been eligible for waiting
period credit or benefits pursuant to
the Unemployment Compensation Act
except for his disability;
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(c) he has within the base year
earned wages sufficient to qualify
him for unemployment compensation
benefits; and
(d) he is under the care of a legally
licensed physician or surgeon or
legally licensed dentist acting within
the scope of his practice and has complied with such regulations as the
Commissioner may prescribe relating
to proof of his disability including
certification or examination by a physician or a surgeon licensed pursuant
to the provisions of sections 10008 or
10056 of Remington's Revised Statutes
and practicing in this state, a dentist
iicensed by and praticing within this
state or any physician, surgeon, or
dentist in the employ of the United
States ~ o v e r n m e n t :- ~ r o v i d e d how,
ever, If the Commissioner shall
designate the physician or surgeon to
make the examination, the fees, if
any, for such examination shall be
paid from the Disability Compensation Fund.
SEC.
13. A new section to be known
hereafter as section 142 is hereby
added to chapter 35 of the Laws of
1945, to read i s follows:
Section 142. Claims for Deceased
and Incompetent Persons. Benefits
due a deceased or legally declared
incompetent person may be claimed
by and paid to the disabled individual's spouse, the head of the family
with whom he resides, his legal
representative, or his estate.
SEC.14. A new section to be known
hereafter as section 143 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 143. Attachment to Labor
Market. An eligible individual may
be disqualified for disability waiting
period credit or disability benefits
with respect to any week unless he
has made proof of his attachment to
the labor market in accordance with
such regulations as the Commissioner
shall prescribe. Such regulations may
require proof that:
(a) The individual has received
remuneration from an employing unit
or employing units for personal
services performed for at least ten
(10) days at some time during the
three (3) months period preceding the

first day of his current disability unless during such period the individual
has been unable to work or apply f o r
work due to a disability; or
(b) if the individual has been unemployed during the three (3)
months period preceding the first day
of his current disability he has within
the month immediately preceding his
disability demonstrated his availability for work by applyinq for work
through the Washington State Employment Service or some other referral agency approved by the Commissioner or actively see!tin$ work on
his own behalf unless during such
period the individual was unable to
work or apply for work due to a disability.
SEC.
15. A new section to be known
hereafter as section 1-14 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 144. Disabilitu Benefit Disqualifications. An individual shall be
disqualified for waiting period credit
or disability benefits for the period
with respect to which
( a ) he has wilfully made a false
statement or representation or wilfully failed to report a material fact,
to obtain any benefit under the provisions of this chapter and for the
fifty-two (52) next following weeks;
(b) he is suffering from a willful
and intentional self-inflicted disability, or
(c) he is suffering from a disability occasioned while perpetrating a
felony.
SEC.16. A new section to be known
hereafter as section 145 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 145. Industrial Insurance
Limitation. An individual shall not
be entitled to waiting period credit
or disability benefits for any period
with respect to which he has been
awarded temporary total disability
benefits under the Workmen's Compensation law or occupational disease
law of this or any other state or of the
Federal Government.
SEC.
17. A new section to be known
hereafter as section 146 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
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Section 146. Subrogatiou. Whenever an individual has been paid
lenefits for disability pnder this act
2nd whose claim tor temporary total
disability compensation for the same
disability under the Workmen's Compensation Act of this state is allowed,
the Department of Labor and Indust,.ies shall reimburse the Disability
Compensation Fund to the extent of
the payment from the Disability Compensation Fund out of the amount allowed on said claim for temporary
total disability under the said Workmen's compensation Act; and whenever a n
has been paid
benefits for disability pursuant to a
private plan approved by the
missioner under the provisions of this
act and u,hose claim for temporary
total disability compensation for the
Lame disability under the Workmen's
Compensation Act of this state is allowed, the Department of Labor and
Industries shall reimburse such insurer to the extent of payment to the
claimant by the insurer out of the
amount allowed on said claim for
temporary total disability under the
Warkmen's Compensation Act. In
accordance with the foregoing provisions of this section the Commissioner, o r in the case of payment by a
private insurer, the insurer, shall be
aubrogated to such rights as such individual has under the Workmen's
Compensation Act of this state. Any
moneys received by the Commissioner
pursuant to the provisions of this
section shall be deposited in the Disability Compensation Fund.
SEC.18. A new section to be known
hereafter as section 147 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 147, Amoltnt of Disability
Benefits. The total amount of disability benefits and the weekly amount
of disability benefit payable to an
eligible individual under this chapter
during any one benefit year shall be
m u n t s equal to the total amount of
unemployment compensation and the
weekly benefit amount of unemployment compensation to which such individual would be entitled computed
in accordance with the provisions of
section 80 of the Unemployment Compensation Act. Benefits for periods of

less than a full week shall be cornputed at the rate of one seventh (1/7
of his weekly benefit amount for eac!j
day during which he is disabled.
The weekly benefit amount payable
to an individual under any of the provisions of this chapter, if not a m u E
tiple of one dollar ($1) shall in each
case be computed to the next higher
multiple of one dollar ($1).
SEC. 19. A new section
be known
hereafter as section 148 is hereby
added to chapter 35 Of the Laws Of
to read as follows:
Section 148. Effective Dale for
No payment
be made
for disability from the Disability
Fund
any wetk
commencing prior to January 1, 1950.
SEC.20. A new section to be known
hereafter as section 149 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 149. Non-Liability of State
for Disability Benefits.
Disability
benefits shall be deemed to be due
and payable under this act only to the
extent provided in this act and to the
extent that moneys are available
therefor to the credit of the Disability
Compensation Fund, and neither the
state nor the Commissioner shall be
liable for any amount in excess of
such sums.
SEC. 21. A new sectiO* to be
hereafter as section 150 is hereby
added
chapter 35
the Laws of
19459
to read as
Section 150. Disabilitu C O ~ T ~ ~ U tiom. On and after July 1, 1949,each
employer subject to the Unemployment Compensation Act except a s
exempted by the provisions of this
chapter shall deduct from "wages"
paid individuals in his employment a
contribution equal to one per cent
(1% ) of such "wages," which contributions the employer shall pay into
the Disability Compensation Fund.
All moneys deducted by an employer
from "wages" paid for employment
shall be held in trust by such employer for the sole and exclusive purpose of payment to the Disability
Compensation Fund. If a t any pay
period the employer fails to deduct
the employee contribution from
"wages" paid such deduction must be
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wilhheld from the "wages" paid at
the next pay period or the employer
alone shall be liable for such contribution and the same shall not subsequently be deducted by the employer from "wages" paid.
SEC.
22. A new section to be known
hereafter as section 151 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 151. Payitzent to Disabilit u
Coi7zp~nsatiort Ftind. Contributions
shall become due and be paid by each
employer to the treasurer of the Disability Compensation Fund in accordance with such regulations as the
Commissioner may prescribe. If such
contributions are not paid on the date
on which they are due and payable as
prescribed by the Commissioner, the
provisions of the Unemployment
Compensation Act relating to contributions, including interest, refund
and adjustment, lien rights. assessments, collection remedies, appeal and
revlew procedure shall apply to such
disab~lity contribution payments:
And provided further, On March 31
of each year the treasurer of the Disability Compensation Fund shall deduct from the Disability Compensatian Fund and remit to the Slate
Treasurer for payment into the General Fund one per cent (1% ) of the
disability compensation contr~butions
collected for the ~ r i o rcalendar vear.
SEC.23. A new section to be known
hereafter as section 152 is hereby
added to chapter 35 of the Laws of
1945, to read as follows : Section 152. Experience Rating.
The Commissioner shell conduct a
study concerning the desirability of
experience rating the contributions
payable to the Disability -Compensation Fund and shall, on or before
January 1, 1931, report his findings
to the Legislature with any recommendations for legislation with respect thereta.
SEC.
24. A new section to be known
hei7eaffer as section 153 is hereby
added to chapter 35 of the Laws of
1945 to read as follows:
Section 153. Religious E.t-emption.
Any individual who adhvres to the
faith or teachings of any church, sect,
o r denomin3tior1 and in accordance

with its creed, tenets, or principles,
depends for healing upon Prayer cbr
spiritual means in the practice of
religion shall be exempt from t t c
provisions of this act and exctuded
therefrom upon the filing with th.2
Employment Security Departmer t
and with his or her employer, amdavits, in duplicate, stating such adherance and dependence, and disclaiming any and all benefits undcr
this act, and stating therein the name
of the employer of such individonl,
which affidavits shall contain certifications bv an officer of the individual's
church, or certifications of any practitioner in the State of Washington w h o
is authorized to practice healing based
upon prayer or spiritual means, stating such adherence and dependence
01 such individual. Thereafter said
individual and his employer shall be
exempt from liability Ior contributions with respect to said individual
provided for under this act. and the
employer shall be entitled to rely
upon the affidavit filed with it unless
and until it shall recelve notice from
the Commissioner that the provisions
hereof have not been complied with
or that such affidavit is not in proper
form. In case such individual, after
the filing of such affidavits, obtains
new employment, he must file new
affidavits in order to be exempt from
the provisions of this act.
SEC.25. A new section to be known
hereafter as section 1.54 is hereby
added to chapte.1- 35 of the Laws of
1945, to read as follows:
to DisSection 154. Overpay~i~e?lt
ability Coinpensation Fund. Refund
shall be made from the Disability
Compensation Fund of any sum
received into the fund in excess of
one per cent ( 1 % ) of the first three
thousand dollars ($3,000) of remuneration paid to a n individual for
scrvices i n one ( 1 ) calender year
(whether paid to him by one or more
employers). If such excess sum has
becn deducted from remuneration
paid t o such individual (by ohe o r
more employers) it shall bb refunded
to the individual. That part of such
excess sum which has not been deducted f r m remuneration paid to an
individual by any employer as required by this act, after dedmtlon of
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all claims of the Employment Securlty
Department, shall be refunded to the
clilployer who paid such excess sum.
Any individual or employer entitled
lo a refund under the provisions of
this section may file a petition for
refund, adjustment, or credit with the
Commissibner within three (3) years
after the deduction or payment in
question was made. Refunds, adjustments, and credits, provided for by
this section shall be made In the same
manner as provided for refund of unemployment compensation contributions and the appeal procedure in
respect thereto shall be applicable to
any employer or individual who files
a petition for refund, or adjustment,
of disability compensation contributions pursuant to the prov~sionsof this
scction. U7henever an employer has
deducted more than the correct
amount of disability contributions
imposed by this act from any payment made to any individual for
services, but such excess amount has
not been paid to the Disability Compcnsation Fund, the employer shall
be liable to the individual for such
excess amount and neither the Comm~ssioner, the State, nor the Disability Compensation Fund shall be
liable therefor.
SEC.26. A new section to be known
hereafter as section 155 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 155. Private Plans. The
Commissioner may approve a private
plan for the payment of disability
benefits provided the majority of the
employees of any separate establishment of an employer consent to such
plan. At the end of each calendar
year the Commissioner shall determine the amount exoended bv the
t
Employment Security ~ e p a r t m e n for
additional administrative expense occasioned by the existence of such
private plans; the total amount so
determined shall be prorated among
the approved private plans in effect
during the calendar year on the basis
of the amount of wages paid in employment by employers to individuals
participating in such plans; the Commissioner shall assess the insurers of
the private plans the amounts so
prorated which amounts shall not

exceed two hundredths of one per
cent (0.02%) of wages paid to individuals participating in such plans
during the calendar year. With the
exception of such contributions, and
reimbursement to the Disability Compensation Fund in accordance with
the provisions of section 160 such
employel-s with approved private
plans shall be exempt from contribution to the Disability Compensation
Fund for the period such plans remain in effect and are approved by
the commissioner.
SEC.27. A new section to be known
hereafter as section 156 is hereby
aded to chapter 35 of the Laws of
1945, to read as follows:
Section 156. Nature of Private
Plans. A private plan approved by
the Commissioner may be one of the
following types:
( a ) Contract with insurer. Any
employer (or group of employers)
subject to this act may secure payments to his employees for disability
by making a contract for this purpose
with a corporation or association licensed to do business in this state i n
the field of health or disability insurance. Such contracts are subject to
the Commissioner's approval and to
the rules and regulations promulgated
by him.
( b ) Guarantee; Self-insurer. Any
employer (or group of employers)
who furnishes satisfactory proof to
the Commissioner of his financial
ability to make payments for disability as provided in this act and
who deposits' with the Commissioner
such securities as the Commissioner
deems necessary in an amount to be
determined by the Commissioner to
secure the liability to make payments
for disability as provided in this aet
and who complies with any standards,
conditions, or other requirements
which the Commissioner may prescribe, may guarantee payments for
disability to his employees upon the
Commissioner's approval.
(c) Arangements by employees9 associations. Arrangements for papments for disability may be made by
an employee association licensed to
do business i n this field in this state
which complies with standards, con-
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ditions, and other requirements prescribed for this purpose by t h e
Commissioner. Such arrangements
a r e subject to the Commissioner's approval and t o rules and regulations
promulgated by him.
28. A new section to be known
hereafter a s section 157 is hereby
added to chapter 35 of the Laws of
1945, to read a s follows:
Section 157. Approval of Private
Plans, The Commissioner shall approve any contract, guarantee, or arrangement as described in
156
only after h e has determined that:
(a) T h e rights afforded t o t h e covered employees a r e a s great a s those
provided under t h e state plan;
(b) the
the
in
relation t o the benefits provided is no
more than under the state plan;
(c) the plan has been made
able to all individuals i~ the employment of the employer within this state
except that if t h e employer maintains
more than one distinct separate establishment in this state, the plan
h a s been made available to all employees of any such establishment;
( d ) t h e majority of the employees
of t h e employer e m p l o ~ e d in this
state have consented to the plan except t h a t if t h e employer maintains
more than one distinct separate establishment i n this state a majority of
t h e employees employed a t a n y such
establishment have consented to the
plan;
(e) the plan contains a provision
t h a t it will be i n effect for not less
t h a n one year and. in a n y event, until

missiorler shall adopt a p p r o p ~ i a i e
rules and regulations for the purpose
of determining whether or not tile
approval of a plan or plans shall he
deemed to result i n a substantial sp
lection of risks adverse t o t h e Disability Compensation Fund; surh
rules and regulations shall provide
,hat all previouslg appro,,ed
plans underwritten by a n
shall be taken into consideration in
the determination of
or not
the approval of an additional
private
plan to be underwritten by such
surer results in substantial selectiun
of risks adverse to the Dls~lb,lity
c~~~~~~~~~~~
Fund;
(z) the plan prol,ides for the incluslon of future employees;
( h ) the plan provldes that the insurer shall reimburse the ~i~:,b,],~,,
Compensation Fund i n accordance
wlth the provisions of section 160,
( i ) t h e plan provides that a n jndjvidual when denied d ~ s a b ~ l i benefits
ty
by the insurer shall retaln all of his
rights of appeal in accordance with
the procedures established by t h e
Unemployment Compensation A~.,
and the determinat~onof elther t h e
appeal tribunal or the Commissioner,
or in case 01 further appeal the tletermination of the court
be
b ~ n d i n gupon t h e insurer who shall
thereupon make payment to the
claimant in accordance
such
determination.
SEC.
29. A new
lo bc
known hereafter a s section 158 is
hertbv added to chapter 35 of the
L
~1945, to
~ read as
~ follows:
'
~
Section 158. Reports. Employers
r e participating i n
nf","::
3 ~ i s ~ ~ ~ whose
i employees
~ private
~ a~
& and
~ ~any
a n~ approved
plan
crease i n employee contributions for insurer
of a n approved private plan
disability benefits will be made while
the plan is i n eflect without the prior shall furnish such reports and inforapproval of the commissioner. s u c h ~
~
$
~
s
~
~
~
approval shall be given only if t h e by regulation require for the proper
Commissioner finds that a majority of
administration of this act.
the employees covered by t h e plan
SEC.30. A new section to be known
have consented in writing to the modification and that t h e plan aiter such hereafter a s section 159 is hereby
cldtled t o chapter 35 of t h e Laws of
modification will continue to meet
1945, t o read a s follows:
approval requirements;
Section 159. Tenttinatio?l of Pri( f ) t h e approval of t h e plan .or
plans will not result i n a substantlal vate Plans. Ally approved plan failing t o comply with t h e provisions of
selection of risks adverse t o t h e Disasection 157 shall be determined by
b i l ~ t yCompensation Fund; t h e Com-

~

2
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the C o m ~ s s i O n e rto be terminated;
the interested employer or insurer
ntav tile an appeal with the appeal
trlbi~nal fron~. such determination
within ten (10) days after the date
of notification or mailing, whichever
is earlier, to his last known address.
Such appeal shall be in accordance
with the procedures established by
the Unemployment Compensation Act
for hearins and determinlng contribution appeals
Scc. 31. A new section to be known
hereafter as section 160 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 160. Commissioner Authorizecl, to Make Payments and
Assess,r~ents. The Commissioner is
auihorized to make disability benefit
paymcnts from the Disability Compensation Fund to individuals otherwise eligible, who have ceased to be
covered by private plans, whether by
termination or the plan, change of
employers, or other reason, upon the
basis of wage credits upon which no
disability contributions have been
paid by reason of a private plan or
plans which were then in effect:
Provided, Irowever, That in computing the amount of benefits to which
such an individual may be entitled
from the Disability Compensation
Fund during the remainder of. a
benefit year during a portion of which
he received benefits under a private
plan, the amount of all benefits, a t a
weekly rate not exceeding the indiv~dual'sweekly benefit rate pursuant
to the provisions of this act, paid or
to be paid to the individual under all
approved private plans during that
benefit year, whether before or after
cessation of coverage, shall be deducted from the benefits payable from
the Disnbility Compensation Fund
during that benefit year; and Provided furtller:
( a ) Disability compensation benefits paid from the Disability Compensation Fund to an unemployed
individual for a period of disability
commencing during the fourteen (14)
days immediately subsequent to the
termination of his employment shall
be assessed by the Commissioner

against the insuller of his last employer's private plan, if any;
(b) disability compensation benefits paid to unemployed individuals
for periods of disability commencing
more than fourteen (14) days subsequent to termination. of their employments shall be prorated among the
various insurers including the State
Disability Compensation Fund; on
March 3 1 of each year the Commissioner shall assess each insurer of a
private plan or plans that portion of
the total of such disability benefit
payments paid during the prior calendar year which the wages exempt in
such calendar year by reason of the
existence of such private plan or
plans bears to the total wages reported for such calendar year;
(c) if prior to December 31, 1951,
any private plan or plans are terminated, all disabled individuals covered by such private plan or plans
shall when otherwise eligible be paid
disability benefits from the Disability
Compensation Fund, but amounts
paid for disability commencing during
the coverage of such individuals under the private plan or plans or within the three (3) months period
immediately subsequent to the date of
termination of the private plan or
plans shall be assessed against the
insurer of such terminated private
plan or plans; and
(d) all amounts assessed in accordance with the provisions of this section shall be assessed and collected in
the same manner as unemployment
and disability contributions except
that interest shall not accrue on such
ch'arges until thirty (30) days after
notice of such assessment.
SEC.32. A new section to be known
hereaiter as section 161 is hereby
added to chapter 35 of the Laws of
1945, to read as follows:
Section 161. Double Benefits Prolaibited. In no case shall an individual covered by a private plan and
eligible to receive disability compensation benefits thereunder be considered eligible t o receive disability
compensation benefits from the State
Disability Compensation Fund for the
same benefit period.
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SLC.33. Appropriation. For the
purposes of administering this act
there i s hereby appropriated from
the general fund the sum of thirty

thousand dollars ($30,000), which
Bum shall be repaid to the genera1
fund from the Disability Compenmtion Fund not later than July 1,1950.*

STATE OF WASH1NGMN-w.
Fried jn the omce of the Secretary of State Mar& SO, 1949.

EARL COE,
IBemetary of Sk&

ARGUMENT IN FAVOR OF REFERENDUM MEASURE NO. 28
Referred by Referendum Petition
REFERENDUM MEASURE NO. 28, ENTITLED:
"An Act establishing a system of Disability Compensation for certain employed persons"
FOR Referendum Measure No. 28..
BJ

...........

AGAINST Referendum Measure No. 28.

IS TI315 GOOD LEGISLATION? YES.

....

........

.So Vote FOR Referendum No. 28.
This act was passed by the 1949 Legislature by a vote of 82 to 4 in the
House and 26 to 19 in the Senate. I t was sponsored by the Washington State
Federation of Labor, A. F. L., and supported by many other responsible union
groups, on a non-partisan basis.
WHY DO YOU HAVE TO VOTE FOR REFERENDUM NO. 28 NOWI T WAS PASSED BY THE LEGISLATURE!
Because a small, irresponsible and selfish group of individuals secured
enough referendum petition signatures to hold it up.
WHO IS BEHIND THESE PEOPLE?
Certain insurance companies-and not all of them-who do not want to
lose their fat profits from high premiums they now charge for limited coverage
on this type of insurance.
WHO IS AFFECTED BY THIS LAW? WHO IS FOR REFERENDUM 28?
Working men and women, now covered by the Unemployment Compensation Law, which includes practically all workers except domestic, agricultural
and government workers. They passed this law through the efforts of their
unions, and now they want YOU to help them pass DISABILITY COMPENSATION which will compensate them, on a prepaid SELF insured basis, for loss
of work due to off-the-job accident or illness.
WHO PAYS FOR DISABILITY COMPENSATION?
The working men and women who will benefit by it are going to pay for
i t at rates comparable to those now charged for private health and accident
insurance.
WHAT BENEFITS WILL WORKING PEOPLE RECEIVE?
It all depends on earning power-benefits range from a minimum of $10.00
for 15 weeks for low paid or part-time workers to $25.00 for 26 weeks for a
worker earning $40.00 a week. Benefits average about 60 per cent of wages
after a seven day waiting period. Benefits and waiting period are comparable
t o those provided in Unemployment Compensation i f you come under the State
Fund. If you choose a private plan you should get higher benefits o r shorter
waiting period or both i f your group is a good risk.
WHY DISABILITY INSURANCE IS NECESSARYAt the present time less than 10 per cent of the workers who would be protected by this act are covered by Income-Loss Insurance. Ninety per
cent of the workers have no insurance to replace the wages they lose when sick
or disabled by non-occupational accidents or illness. I t is a sad situation when
an able-bodied man becomes sick or disabled and has to resort to charity for
food for his family.
I T I S FINANCIALLY SOUND LEGISLATIONFour other states now have DISABILITY COMPENSATION, and the
Washington ACT combines the best features of all of them and their experience
shows that the premiums set up will adequately meet the cost of the modest
benefits payable to those who qualify. The workers who want this law are
going to pay the costs and they realize the necessity of a soun'd insurance basis
to insure the solvency of the fund.
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ARE THERE ANY SAFEGUARDS AGAINST "CI.IISELERS"?
Yes, there are plenty of safeguards. Labor has no desire to sponsor legislation which they will pay for out of their own poclcets unless it contains adequate safeguards against chiselers. To qualify, the disabled person must have
certain wage credits, must have been disabled for more than a seven day waiting period, and must be able to furnish proof in the form of a doctor's certificate
that he is, in fact, unable to work due to off-the-job accident or illness.
WILL REFERENDUM NO. 28 BENEFIT THE GENERAL PUBLIC? YES
Disability compensation should materially reduce General Assistance costs
and taxes because working people will provide for THEIR OWN periods of
misfortune and will not be forced to request PUBLIC WELFARE.
IS THIS AN "EXPERIMENT"? ABSOLUTELY NOT!
China, India and the UNITED STATES are the only large countries in t h e
world without a Disability Compensation Program. Many countries have had
one for years, and four other states in this country have a plan in operation
NOW! In every case the program is very popular and is working out very well
and has had a stabilizing effect on the economy.
DOES THIS ACT CREATE ANOTHER STATE DEPARTMENT?-NO!
The State Department of Employment Security, which already has all the
necessary records, personnel and machinery, will administer this Disability
Compensation. Disability Compensation will pay its just 'share of the joint
operation. No new agency will be created and no political hangers-on will get
a job. Career employees now covered by the State Merit System will handle
the details.
IS THE 1%. PREMIUM ADEQUATE?-YES!
California experience indicates the 1 per cent is more than necessary to
carry the benefits provided because benefits paid in two years have averaged
less than one-half of the 1 per cent premium collected. A reduction of rates,
based on experience, will be possib!e whenever reserves are shown to be more
than adequate. An amount equal to six months' premiums will always be kept
as a reserve to assure the solvency of the fund. Actuaries say this is more than
ample reserves.
EVEN I F YOU ARE NOT AFFECTED. SHOULD YOU
VOTE FOR REFERENDUM NO. 28?-YES!
This is your chance to give working men and women a chance to help
themselves. At present they are protected by Workmen's Compensation for
disabling accidents an the job. Federal Old Age and Survivors' Insurance
allows them to provide for their old age, and Unemployment Compensation
tides them over when out of a job and able and willing to work. This Disability Compensation Insurance will help them when sick or hurt in a nonoccupational accident. This is a gap which needs closing, so that a workman
can provide for himself a-nd not have to resort to charity or public Welfare.
WHAT ARE THE ARGUMENTS AGAINST THIS BILL, WHEN THERE ARE
SO MANY REASONS FOR DISABILITY COMPENSATION?No valid arguments h a c e been put forth as yet. The only people against it
are a few selfish die-hards who have a "good thing" in profits from deceptive
insurance plans that do not give fool-proof coverage. They want to insure only
the best risks and let the rest of the working men and women go without protection. Referendum 28 (Disability Compensation) is simply the principle of
jnsurance carried to its logical conclusion. All workers share the risk for their
~ e r i o d sof misfortune.
I F YOU BELIEVE IN INSURANCE YOU WILL-VOTE FOR REFERENDUM NO. 28. DISABILITY COMPENSATION
E. M.WESTON. President
WASHINGTON STATE FEDERATION OF LABOR, A. F. L.

ARGUMENT AGAINST REFERENDUM MEASURE NO. 28

In the November 7 election you will have the opportunity to
vote for or against Referendum 28. This measure was passed a t the

last session of the legislature but more than 83,000 voters signed
the petitions to put this law on the ballot so that you might have
a n opportunity to vote against this Socialistic legislation.

Here Is Why You Should Vote Against Referendum 28:
COMPU1,SORY PAYROLL DEDUCTION-More money will be
taken from your pay check without your permission. This will be
a compulsory deduction. It will mean less take home pay.
COST IS EXCESSIVE-Private insurance companies are offering-for less money-better
health insurance than offered under
Referendum 28.
PROTECTION IS LIMITED-Referendum 28 provides NO insurance against accidental death, hospitalization, surgery or medical
care.
WAITING PERIODS LONG-Under Referendum 28 you must
wait one full week with each illness or injury before you benefit.
If you are ill for two weeks you will receive a maximum of $25.
H o w many times in the last five years have you been away from
the job became of illness for more than one week?
EXCLUSIONS ARE MANY-You must contribute, but you are
Ineligible to collect, if your employer continues your wages during
an illness. Also, under Referendum 28 you would contribute through
compulsory payroll deductions for six months before you benefit,
while state is building adequate funds to operate the plan. During this period you will not be covered by the insurance.
REFERENDUM 28 IS SOCIALISM-No matter whether you
have your own health insurance, whether you want health insurance
o r whether you believe you need health insurance, you MUST PAY
FOR REFERENDUM 28. The state government will be in the insurance business.
If Referendum 28 passes, when will the state be operating service stations, grocery stores, laundries, clothing stores and other
businesses in competition to private free enterprise?

We must defeat this compulsory insurance law now.
Vote against Referendum 28.
The People Against Referendum 28
Smithmoore P. Myers, Chairman.

STATE OF WASHINGTON-ss.
Filed in the offlce of the Secretary of State July 14. 1950.
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Secretary of State.

THE PEOPLE AGAINST REFERENDUM 28
508 FISCHER STUDIO BUILDING, SEATTLE
Smithmoore P. Myers, Chairman

Lulu ,V.Fairbanks, Vice Chairman

STATE OF WASHINGTON-ss.
Filed In the ofice of the Secretary of Slate July 14, 1950.
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ARGUMENT AGAINST REFERENDUM MEASURE NO. 28
The Washington State Association of Life Underwriters urges
every citizen to vote AGAINST Referendum No. 28. It will appear
on the Ballot in the November election.
It will levy a compulsory 1% income tax on the first $3,000 annual
income of all persons who come under Social Security taxes. The tax
will be taken from the pay checks of working people for six months
before anyone can collcct any bcnefits. This device is in the law so
as to build up a reserve fund of millions of dollars. The promoters
of this law are hereby forcing the employed people to put up the
capital to set this state into the insurance business. If this law
passes, it will also force the addition of a great number of employees
on the state payroll.
This 1% income tax will take approximately $13,000,000 a year
from the working people of this state. Only a minimum number of
persons can possibly collect weekly income benefits since comparatively few people lose time from their jobs for more than seven days.
Payments do not begin until the 8th day of illness.
THIS IS A BAD LAW BECAUSE it will most certainly result in
cancellation of employee benefit plans which continue full salary to
employees while sick.
THIS IS A BAD LAW BECAUSE it is a needless law. Better
policies, with more liberal benefits, can be bought for less money
from many private insurance companies.
THIS IS A BAD LAW BECAUSE it by-passes the Insurance Code
of this state which has been developed over 50 years for the protection of the public.
We insurance men have been selling the idea of sickness insurance against loss of income for many years. Our own code of ethics
and the insurance laws guarantee the policyholder value received.
No honest, self-respecting insurance underwriter would risk his
reputation by selling such inadequate insurance coverage as that
provided in this law.
We have developed our business by persuasion and good service.
We hate compulsion and taxation without consent of those who must
pay the tax. The coverage provided by this law is wholly inadequate
as compared to the policies available in many good companies
operating under the regulations of the Washington Insurance Code.
As honest citizens and good neighbors it is our duty to advise the
people of this state to vote AGAINST Referendum No. 28.

Respectfully submitted,
WASHINGTON STATE ASSN. O F LIFE UNDERWRITERS
HOWARD C. RIES, C. L. U. President
STATE OF WASHINGTON-SS.
F~led~n the offee of the Secretary of State July 14. 1950
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ARGUMENT AGAINST REFERENDUM MEASURE NO. 28
The Washington Association of Insurance Agents and its 15
affiliated county associations strongly recommend that you vote
against Referendum 28 for the following reasons:
(1) We are opposed to this proposed law, even in view of the fact that
most insurance agents and accident and health insurance companics would
profit by the enactment of Referendum 28, since private insurance companics
are permitted to compete with the proposed new state bureau in writing tl e
coverage. Despite the fact that we as insurance agents would be beneficiar~cs
because of the huge market created by compulsion to buy, we are oppo:;ed to
enactment of any law which compels a citizen to purchase any service or commodity which can be secured in a free, competitive open market.
(2) We also believe that as this referendum compels wage-earners to purchase insurance which is readily available from scores of companies a t competitive rates, there is no need for this type of law: The coverage offered under
the proposed new state bureau, to be set up at Olympia, would be more restrictive than that which can be purchased in the open market for less money. W e
are opposed to the establishment of another state bureau to render a service
not needed by the citizens of the State of Washington.

Referendum 28 is a step down the road to total socialization ef
our economic system. If you are in bnsiness, your business may be
next. If you work for a salary or wages, your employer may face
state competition next and then you may be out of a job or working
for the state at politically-dictated terms.
This is the first time in the history of the United States that the voters will
have an opportunity to vote on a social scheme to be financed by pay-check
deductions. We believe the mounting number and size of pay-check deductiens are serious threats to the freedom of the working man. As lqng as he is
able to purchase a t competitive rates, insurance or any other service, why
should the state pass a law compelling him to take another pay-check deduction in order +o secure protection which the state says he needs?

A vote against Referendum 28 is a vote to preserve your freedom
of choice of insurance protection and, even more important, a vote
to protect your business or job from unnecessary governmental
interference.
WASHINGTON ASSOCIATION OF INSURANCE AGENTS
Bellinghtm Assn. of Ins. Agents
Clallam County Ins. Agents Assn.
Cowlitz County Assn. of Ins. Agents
Grays Harbor Co. Ins. Agents Assn.
King County Ins. Assn.
Kitsap County Ins. Agents Assn.
Lewis County Assa of Ins. Agents
Pierce County Assn. of Ins.-Agencies

Skadt County Ins. Assn.
Snohomish Co. Assn. of Ins. Agents
Spokane Ins. Assn.
Fire & Cas. Underwriters Assn. of
Vancouver
Ins. Agents Assn. of Walla Walls Co.
Wenatchee Assn. of Ins. Agents
YakSma County Ins. Assn.

An Amendment to

the State Constitution

To Be Submittea to the Qualified Electors e l the State for Their Approval
or Rejection at the

GENERAL ELECTION
TO BE HELD ON

Tuesday, November 7, 1958

BALLOT TITLE
Shall Arkiele 11, Section 33 of the Constitution be amended to permit ownership of land b y Canadians who are citizens of provinces wherein
citizens of this state nlsy own land?
SENATE JOINT RESOLUTION NO. 9
Be I t Resolved By the Senate and
House ot Representatives of the State
of Washington in Legislative Session
assembled:
THAT.
At the next general election
in this state, whether regularly 01
specially called, there shall be submitted to the qualified voters of the
state Sol- their approval and ratiflcati
01 rejection, an amendment to
Sectiori 33 of Article I1 of the Constitution of the State of Washington to
read a s follows:
Section 33. The ownership of lands
by aliens, other than those who in
good faith have declared their intention to become citizens of the United
States. is prohibited in this state, except where acquired by inheritance
under mortgage or in good faith in
the ordinary course of justice in the
collection of debts, and all conveyances of lands hereafter made to any
alien directly. or in trust for such
>lien, shall be void: Provided. That
the provisions of this section shall not
apply to lands containing valuable
deposits of minerals, metals. Iron,
coal, or fire clay, and the necessary
land for mills and machinery to be

.

srATE OF

used in the development thereof and
the manufacture of the products
therefrom: And provided further,
That the provisions of this section
shall not apply to the citizens of such
of the Provinces of the Dominion of
Canada as do not expressly or by
implication prohibit ownership of
provincial lands by citizens of this
state. Every corporation, the majority of the capital stock of which is
owned by aliens, shall be considered
an alien for the purposes of this prohibition.
Be It Further Resolved, That h e
Secretary of State shall cause the
foregoing constitutional amendment
to be published at least three months
next preceding the election in e
weekly newspaper in every county
where a neqspaper is published
throughout the state.
Passed the Senate March 8, 1949.
VICTORA. MEYERS,
President of the Senate.
Passed the House March 4, 1949.
CHAS.W. HODDE,
Speaker of the House.

WASHINGTON--ss.

Filed in the oflice of the Secretary of State March 1%1949.

EARL COE.
Secretary of State.

An Amendmel~tto the State Constitution
To Be Smbmitted ta the Qualified Electors of the State for Their Apnrcsvd
or Rejection at the

GENERAL ELECTION
TO BE HELD ON

Tuesday, November 7, 1950

BALLOT TITLE
Shall Section 6, Article VIII of the Constitution be amended to permii .sehaal
districts to become indebted when authorized by popular vote up la ;in
additional 5v0 of assessed valuation for capital olitlays?
HOUSE JOINT RESOLUTION NO. 10

Be It Resolved, By the House of
Representatives and the Senate of the
State of Washington, in Legislative
Session Assembled:
THAT,At the next general election
to be held in this state, whether regularly or specially called, there shall
be submitted to the qualified voters
of the state for their approval and
ratification, or rejection, an amendment. to section 6, Article VIII of the
Constitution of the State of Washington to read as follows:
SEC.6. Limitations Upon Municipal
Indebtedness--No county, city, town,
school district, or other municipal corporation shall for any purpose become
indebted in any manner to an amount
exceeding one and one-half per
centum of the taxable property in
such county, city, town, school district, or other municipal corporation,
without the assent of three-fifths of
the voters therein voting at an election to be held for that purpose, nor
in cases requiring such assent shall
the total indebtedness at any time
exceed five per centum on the value
of the taxable property therein, to be
ascertained by the last,assessment for
state and county purposes previous to

the incurring of such indebtedne~s,
except that In incorporated cities the
assessment shall be taken from the
last assessment for city purposes:
Provided, That no part of the indebtedness allowed in this section shall be
incurred for any purpose other thxn
strictly county, city, town, school djstrict, or other municipal purposes:
Provided, furtlzer, That (a) any rity
or town, with such assent, may be allowed to become indebted to a 1argt.r
amount, but not exceeding five per
centum additional for supplying such
citv or town with water. artificial
light, and sewers, when the'works for
supplying such water, light, and sewers shall be owned and controlled by
the municipality; and ( b ) any school
district with such assent, may be
allowed to become indebted to a
larger amount but not exceeding five
per cenhm ( 5 % ) additional for
capital outlays.
Adopted by the House March 3,
1949.

CHAS.W. HODDE,
Speaker of the Home.
Adopted by the Senate Blarch 7.

1949.

VICTORA. MEYERS,
President of the Senate.

STATE OF W A SHINGTON-ss.
Filed jn.8he 0ffice.dthe Secretary of State 1Mal.ch 10, 1949.
EARL COE,
Secretary o j S t u l e .

ARGUMENT for House Joint Resolution No. 10Constitutional Amendmerrt-

abUcAlWN MOLDS
OUR FwWtE
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~
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BETTER COMMWmlES

K

OUR GROWING SCHOOL DISTRICTS

As the State of Washington continues its healthy growth, many communities
are under pressure to provide school Facilities €or their youngsters but find
themselves up against the stone wall of an outmoded 5 per cent debt Limit.
HJR 10 will amend the State Constitution to permit those School Districts
that want to, to bond up to 10 per cent of their valuation for school construction
purposes. This proposition merely extends to School Districts a right already
established for cities and towns and will bring Washington in line with the
large majority of states throughout the country (Oregon recentIy passed a
similar measure, and California's debt limit For years has been 15 per cent.)
School houses must be built! Increasing the debt Limit will provide the
needed buildings and at the same time modernize our tax program.

With the present 5 per cent debt limit. many School Districts must vote
themselves heavy tax levies to be paid immediately. A 10 per cent bonding
capacity will make it possible to spread the cost of needed schools over a
reasonable period of time, m d will insure the payment of construction costs
by those who will enjoy the benefits.
At the 1949 session of the Legislature, HJR 10 passed the House of
Representatives with only three dissenting votes. It passed the Senate unanimously It is endorsed by the Washington State School Directors'.Association,
the Washington Congress of Parents and Teachers, and by scores of other
groups and individuals. It benefits the children, the schools, and the taxpayers.
IRVING
E. ~TIMPSON,Chairnun
United Voters for School, College and Institution Bonds
4144 Arcade Building. Seattle 1
Telephone Main 8510

SUPPORT YOUR SCHOOLS-FOR A GROWING STATE
VOTE "YES" ON EJB NO. lo!

STATE OP WASHINGTON-ss.
Filed in the office of the Secretary of State July 5. 1950.

EARL COE,
Secretary of Stat..
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