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BILL REQUEST - CODE REVISER'S OFFICE

BILL REQ. #: I1-2723.1/13
ATTY/TYPIST: JA:eab

BRIEF DESCRIPTION:

THE FREE LIQUOR MARKET AND ECONOMIC OPPORTUNITY ACT

AN ACT Relating to the free liquor market economic opportunity
act; amending RCW 66.24.055, 66.24.160, 66.24.200, 66.24.203,
66.24.250, 66.24.320, 66.24.330, 66.24.350, 66.24.354, 66.24.360,
66.24.400, 66.24.420, 66.24.450, 66.24.452, 66.24.495, 66.24.540,
66.24.570, 66.24.580, 66.24.590, 66.24.600, and 66.24.630; reenacting
and amending RCW 66.24.425; adding a new section to chapter 66.24 RCW;

creating new sections; and repealing RCW 66.28.030.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF WASHINGTON:

NEW SECTION. Sec. 1. (1) The people of the state of Washington

find that:

(a) The adoption by the state of Initiative Measure No. 1183,
approved by the voters in 2011, that privatized the wholesale and
retail distribution of spirits in Washington and was 1intended to
circumscribe the rule-making authority of the liquor control board,
has not been implemented in a manner that is consistent with the

measure's purpose and provisions; and
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(b) The liquor control board's interpretation of Initiative
Measure NO. 1183’'s requirements as embodied in the liquor control
board's current rules for implementing and administering the measure's
provisions has created both inconsistency in tax and fee treatments of
businesses and for the tax paying public and generally has created an
economic hardship in the liquor marketplace, including especially for
the liquor-purchasing public.

(2) Therefore, the people recognize the need for legislation that
provides economic relief in the state's liquor marketplace, especially
for the liquor-purchasing public and for the small and mid-size
businesses of the state that purchase and sell 1liquor either at
wholesale or retail, and the need for legislation that codifies the
role the state government should play in the liquor marketplace: The
state should more appropriately enforce liquor laws and protect the
public's health and safety concerning all alcoholic beverages and not
occupy itself with law or rule making that so arranges the field of
competition among licensees which results in negative impacts to
liqguor sellers and the liquor-purchasing public due to the fact that
such a law and rule-making scheme unfairly establishes state
sanctioned economic winners and losers in the liquor marketplace, and
by extension deprives the public of all of the free market advantages

that accrue from open competition among suppliers, i.e., lower prices.

Sec. 2. RCW 66.24.055 and 2012 ¢ 2 s 105 are each amended to read
as follows:

(1) There 1s a license for spirits distributors to (a) sell
spirits purchased from manufacturers, distillers, or suppliers
including, without limitation, licensed Washington distilleries,
licensed spirits importers, other Washington spirits distributors, or
suppliers of foreign spirits located outside of the United States, to
spirits retailers including, without limitation, spirits retail
licensees, special occasion license holders, interstate common carrier
license holders, restaurant spirits retailer license holders, spirits,
beer, and wine private club license holders, hotel license holders,

sports entertainment facility license holders, and spirits, beer, and



wine nightclub license holders, and to other spirits distributors; and

(b) export the same from the state.

(2) ( (By—Janvary—5 261+2+)) The Dboard must 1issue spirits
04315))

have the right to purchase spirits from a spirits manufacturer,

distributor licenses to all applicants who ( (—upon—becember—8+—2

spirits distiller, or other spirits supplier for resale in the state,
or are agents of such supplier authorized to sell to licensees in the
state, unless the board determines that issuance of a license to such

applicant is not in the public interest.

(3) (a) As limited by (b) of this subsection ((anrd——subieect—to—{c)

seetion) ), each spirits distributor licensee must pay to
the board, for deposit into the liquor revolving fund, a license
issuance fee calculated as follows:

(i) In each of the first two years of licensure, ((¥er)) one and
one-half percent of the total revenue from all the licensee's sales of
spirits made during the year for which the fee is due, respectively;
and

(ii) In the third year of licensure and each year thereafter,

((£+ve)) two and one-half percent of the total revenue from all the

licensee's sales of spirits made during the year for which the fee is
due, respectively.

(b) The fee required under this subsection (3) is calculated only
on sales of items which the licensee was the first spirits distributor
in the state to have received:

(i) In the case of spirits manufactured in the state, from the
distiller; or

(ii) In the case of spirits manufactured outside the state, from

an authorized out-of-state supplier.
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—+e)) A retail licensee selling for resale must pay a distributor
license fee under the terms and conditions in this section on resales
of spirits the licensee has purchased on which no other distributor
license fee has been paid. The board must establish rules setting
forth the frequency and timing of such payments and reporting of sales
dollar volume by the licensee, with payments due quarterly in arrears.

((#e>)) (d) No spirits inventory may be subject to calculation of
more than a single spirits distributor license issuance fee.

(4) In addition to the payment set forth in subsection (3) of this
section, each spirits distributor licensee renewing its annual license
must pay an annual license renewal fee of one thousand ( (fhree—hundred
£wenty)) dollars for each licensed location.

(5) There is no minimum facility size or capacity for spirits
distributor licenses, and no limit on the number of such licenses
issued to qualified applicants. License applicants must provide
physical security of the product that is substantially as effective as
the physical security of the distribution facilities <currently
operated by the board with respect to preventing pilferage. License
issuances and renewals are subject to RCW 66.24.010 and the
regulations promulgated thereunder, including without limitation
rights of cities, towns, county legislative authorities, the public,
churches, schools, and public institutions to object to or prevent
issuance of 1local 1liquor licenses. However, existing distributor
premises licensed to sell beer and/or wine are deemed to be premises
"now licensed" under RCW 66.24.010(9) (a) for the purpose of processing

applications for spirits distributor licenses.



Sec. 3. RCW 66.24.160 and 2012 ¢ 2 s 207 are each amended to read
as follows:
A spirits importer's license may be issued to any qualified

person, firm, or corporation, entitling the holder thereof to import
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six%)) spirits purchased from certificate of approval holders into the
state of Washington. The licensee may also import, from suppliers

located outside of the United States, spirits manufactured or

distilled outside the United States; to store the same within the

state.

(1) Spirits so imported may be sold to licensed spirits

distributors, licensed spirits retailers, or exported the same from

the state.

(2) Every person, firm, or corporation licensed as a spirits

importer shall establish and maintain a principal office within the

state at which shall be kept proper records of all spirits imported

into the state under this license.

(3) No spirits importer's license shall be granted to a

nonresident of the state nor to a corporation whose principal place of

business is outside the state until such applicant has established a

principal office and agent within the state upon which service can be

made, not including the use of a corporate office or agent for hire

arrangement.

(4) As a requirement for license approval, a spirits importer

shall enter into a written agreement with the board to furnish, on or

before the twentieth day of each month, a report under oath, detailing

the quantity of spirits sold or delivered to each licensed spirits

distributor. Failure to file such reports may result in the

suspension or cancellation of this license.

(5) Spirits imported under this license must not be labeled with

names that may be confused with other nonalcoholic beverages whether

manufactured or produced by a domestic distiller or imported.

(6) The license fee 1is four hundred dollars per annum. Such

spirits importer's license is subject to all conditions and



restrictions imposed by this title or by the rules and regulations of
the board, and is issued only upon such terms and conditions as may be

imposed by the board.

Sec. 4. RCW 66.24.200 and 2004 c 160 s 2 are each amended to read
as follows:

There shall be a license for wine distributors to sell wine,
purchased from licensed Washington wineries, wine certificate of
approval holders, licensed wine importers, or suppliers of foreign
wine located outside of the United States, to licensed wine retailers
and other wine distributors and to export the same from the state; fee
((s3x%)) five hundred sixty dollars per year for each distributing

unit.

Sec. 5. RCW 66.24.203 and 2004 c 160 s 3 are each amended to read
as follows:

There shall be a license for wine importers that authorizes the
licensee to import wine purchased from certificate of approval holders
into the state of Washington. The licensee may also import, from
suppliers located outside of the United States, wine manufactured
outside the United States.

(1) Wine so imported may be sold to licensed wine distributors or
exported from the state.

(2) Every person, firm, or corporation licensed as a wine importer
shall establish and maintain a principal office within the state at
which shall be kept proper records of all wine imported into the state
under this license.

(3) No wine importer's license shall be granted to a nonresident
of the state nor to a corporation whose principal place of business is
outside the state until such applicant has established a principal
office and agent within the state upon which service can be made,

which shall not include a corporate office or agent for hire

arrangement.

(4) As a requirement for license approval, a wine importer shall

enter into a written agreement with the board to furnish on or before



the twentieth day of each month, a report under oath, detailing the
quantity of wine sold or delivered to each licensed wine distributor.
Failure to file such reports may result in the suspension or
cancellation of this license.

(5) Wine imported wunder this license must conform to the
provisions of RCW 66.28.110 and have received label approval from the
board. The board shall not certify wines labeled with names that may
be confused with other nonalcoholic beverages whether manufactured or
produced from a domestic winery or imported nor wines that fail to
meet quality standards established by the board.

(6) The license fee shall be one hundred ((sixty)) dollars per

year.

Sec. 6. RCW 66.24.250 and 2004 c 160 s 6 are each amended to read
as follows:

There shall be a license for beer distributors to sell beer and
strong beer, purchased from licensed Washington breweries, beer
certificate of approval holders, licensed beer importers, or suppliers
of foreign beer located outside of the United States, to licensed beer
retailers and other beer distributors and to export same from the
state of Washington; fee ((six)) five hundred ((sixty)) dollars per

year for each distributing unit.

Sec. 7. RCW 66.24.320 and 2007 c 370 s 9 are each amended to read
as follows:

There shall be a beer and/or wine restaurant license to sell beer,
including strong beer, or wine, or both, at retail, for consumption on
the premises. A patron of the licensee may remove from the premises,
recorked or recapped in its original container, any portion of wine
that was purchased for consumption with a meal.

(1) The annual fee shall be ((&we)) one hundred fifty dollars for
the Dbeer 1license, ((&we)) one hundred fifty dollars for the wine

license, or ( (Feotrr)) two hundred seventy-five dollars for a

combination beer and wine license.



(2) (a) The board may issue a caterer's endorsement to this license
to allow the licensee to remove from the liquor stocks at the licensed
premises, only those types of liquor that are authorized under the on-
premises license privileges for sale and service at event locations at
a specified date and, except as provided in subsection (3) of this
section, place not currently licensed by the board. If the event is
open to the public, it must be sponsored by a society or organization
as defined by RCW 66.24.375. If attendance at the event is limited to
members or invited guests of the sponsoring individual, society, or
organization, the requirement that the sponsor must be a society or
organization as defined by RCW 66.24.375 1is waived. Cost of the
endorsement 1is ((fhree)) two hundred fifty dollars.

(b) The holder of this license with ((f&})) a catering endorsement
shall, if requested by the board, notify the board or its designee of
the date, time, place, and location of any catered event. Upon
request, the licensee shall provide to the board all necessary or
requested information concerning the society or organization that will
be holding the function at which the endorsed 1license will Dbe
utilized.

(c) The holder of this license with a caterer's endorsement may,
under conditions established by the Dboard, store 1liquor on the
premises of another not licensed by the board so long as there is a
written agreement between the licensee and the other party to provide
for ongoing catering services, the agreement contains no exclusivity
clauses regarding the alcoholic beverages to be served, and the
agreement is filed with the board.

(d) The holder of this license with a caterer's endorsement may,
under conditions established by the board, store 1liquor on other
premises operated by the licensee so long as the other premises are
owned or controlled by a leasehold interest by that licensee. A
duplicate 1license may be issued for each additional premises. A
license fee of twenty dollars shall be required for such duplicate
licenses.

(3) Licensees under this section that hold a caterer's endorsement

are allowed to use this endorsement on a domestic winery premises or



on the premises of a passenger vessel and may store liguor at such
premises under conditions established by the board under the following
conditions:

(a) Agreements between the domestic winery or the passenger
vessel, as the case may be, and the retail licensee shall be in
writing, contain no exclusivity clauses regarding the alcoholic
beverages to be served, and be filed with the board; and

(b) The domestic winery or passenger vessel, as the case may be,
and the retail licensee shall be separately contracted and compensated
by the persons sponsoring the event for their respective services.

(4) The holder of this license or its manager may furnish beer or
wine to the licensee's employees free of charge as may be required for
use 1n connection with instruction on beer and wine. The instruction
may include the history, nature, values, and characteristics of beer
or wine, the wuse of wine 1lists, and the methods of presenting,
serving, storing, and handling beer or wine. The beer and/or wine
licensee must use the beer or wine it obtains under its license for
the sampling as part of the instruction. The instruction must be
given on the premises of the beer and/or wine licensee.

(5) If the license is issued to a person who contracts with the
Washington state ferry system to provide food and alcohol service on a
designated ferry route, the license shall cover any vessel assigned to
the designated route. A separate license 1s required for each

designated ferry route.

Sec. 8. RCW 66.24.330 and 2003 c 167 s 7 are each amended to read
as follows:
(1) There shall be a beer and wine retailer's license to be designated
as a tavern license to sell beer, including strong beer, or wine, or
both, at retail, for consumption on the premises. Such licenses may
be issued only to a person operating a tavern that may be frequented

only by persons twenty-one years of age and older.

(2) The annual fee for such license ((shalt—be—+twohundreddeltars—Ffor
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hundred fifty dollars for the beer license, one hundred fifty dollars

for the wine license, or two hundred seventy-five dollars for a

combination beer and wine license. New licensees obtaining a license

after July 1, 1998, shall pay the full amount of two hundred seventy-

five dollars.

Sec. 9. RCW 66.24.350 and 1997 ¢ 321 s 20 are each amended to
read as follows:

There shall be a beer retailer's license to be designated as a
snack bar license to sell beer by the opened bottle or can at retail,
for consumption upon the premises only, such license to be issued to

places where the sale of beer is not the principal business conducted;

fee ((one—hundred—twenty—five)) seventy dollars per year.

Sec. 10. RCW 66.24.354 and 1997 ¢ 321 s 21 are each amended to
read as follows:

There shall be a beer and wine retailer's license that may be
combined only with the on-premises licenses described in either RCW
66.24.320 or 66.24.330. The combined license permits the sale of beer
and wine for consumption off the premises.

(1) Beer and wine sold for consumption off the premises must be in
original sealed packages of the manufacturer or bottler.

(2) Beer may be sold to a purchaser in a sanitary container
brought to the premises by the purchaser and filled at the tap by the
retailer at the time of sale.

(3) Licensees holding this type of license also may sell malt
liquor in kegs or other containers that are capable of holding four
gallons or more of liquid and are registered in accordance with RCW

66.28.200.



(4) The board may impose conditions upon the issuance of this
license to best protect and preserve the health, safety, and welfare
of the public.

(5) The annual fee for this 1license shall Dbe one hundred

( (Ewenty)) dollars.

Sec. 11. RCW 66.24.360 and 2012 ¢ 2 s 104 are each amended to
read as follows:

(1) There is a grocery store license to sell wine and/or beer,
including without limitation strong beer at retail in original
containers, not to be consumed upon the premises where sold.

(2) There 1s a wine retailer reseller endorsement of a grocery
store license, to sell wine at retail in original containers to
retailers licensed to sell wine for consumption on the premises, for
resale at their 1licensed premises according to the terms of the
license. However, no single sale may exceed twenty-four liters,
unless the sale is made by a licensee that was a contract liquor store
manager of a contract-operated liquor store at the location from which

such sales are made, multiple single sales per day are permitted

regardless of the cumulative liter total per day. For the purposes of

this title, a grocery store license is a retail license, and a sale by
a grocery store licensee with a reseller endorsement is a retail sale
only if not for resale.

(3) Licensees obtaining a written endorsement from the board may
also sell malt liquor in kegs or other containers capable of holding
less than five and one-half gallons of liquid.

(4) The annual fee for the grocery store license is one hundred
fifty dollars for each store.

(5) The annual fee for the wine retailer reseller endorsement is
one hundred ((sixty—six)) dollars for each store.

(6) The board must issue a restricted grocery store license
authorizing the licensee to sell beer and only table wine, if the
board finds upon issuance or renewal of the license that the sale of

strong beer or fortified wine would be against the public interest.



In determining the public interest, the board must consider at least
the following factors:

(a) The 1likelihood that the applicant will sell strong beer or
fortified wine to persons who are intoxicated;

(b) Law enforcement problems in the vicinity of the applicant's
establishment that may arise from persons purchasing strong beer or
fortified wine at the establishment; and

(c) Whether the sale of strong beer or fortified wine would be
detrimental to or inconsistent with a government-operated or funded
alcohol treatment or detoxification program in the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
must issue or renew the license without restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wine by the licensee would be against the public interest is on those
persons objecting.

(7) Licensees holding a grocery store license must maintain a
minimum three thousand dollar inventory of food products for human
consumption, not including pop, beer, strong beer, or wine.

(8) A grocery store 1licensee with a wine retailer reseller
endorsement may accept delivery of wine at its licensed premises or at
one or more warehouse facilities registered with the board, which
facilities may also warehouse and distribute nonliquor items, and from
which it may deliver to its own licensed premises and, pursuant to
sales permitted by this title, to other licensed premises, to other
registered facilities, or to lawful purchasers outside the state.
Facilities may be registered and utilized by associations,
cooperatives, or comparable groups of grocery store licensees.

(9) Upon approval by the board, the grocery store licensee may
also receive an endorsement to permit the international export of
beer, strong beer, and wine.

(a) Any beer, strong beer, or wine sold under this endorsement
must have been purchased from a licensed beer or wine distributor

licensed to do business within the state of Washington.



(b) Any Dbeer, strong beer, and wine sold under this endorsement
must be intended for consumption outside the state of Washington and
the United States and appropriate records must be maintained by the
licensee.

(c) Any beer, strong beer, or wine sold under this endorsement
must be sold at a price no less than the acquisition price paid by the
holder of the license.

(d) The annual cost of this endorsement 1is five hundred dollars
and 1s in addition to the license fees paid by the licensee for a
grocery store license.

(10) A grocery store licensee holding a snack bar license under
RCW 66.24.350 may receive an endorsement to allow the sale of
confections containing more than one percent but not more than ten

percent alcohol by weight to persons twenty-one years of age or older.

Sec. 12. RCW 66.24.400 and 2011 c 119 s 401 are each amended to
read as follows:

(1) There shall be a retailer's 1license, to Dbe known and
designated as a spirits, beer, and wine restaurant license, to sell
spirituous liquor by the individual glass, beer, and wine, at retail,
for consumption on the premises, including mixed drinks and cocktails
compounded or mixed on the premises only. A club licensed under
chapter 70.62 RCW with overnight sleeping accommodations, that is
licensed wunder this section may sell 1liquor Dby the bottle to
registered guests of the «club for consumption in guest rooms,
hospitality rooms, or at banquets in the club. A patron of a bona
fide restaurant or club licensed under this section may remove from
the premises recorked or recapped 1in 1ts original container any
portion of wine which was purchased for consumption with a meal, and
registered guests who have purchased liquor from the club by the
bottle may remove from the premises any unused portion of such liquor
in its original container. Such license may be issued only to bona
fide restaurants and clubs, and to dining, club and buffet cars on
passenger trains, and to dining places on passenger boats and

airplanes, and to dining places at civic centers with facilities for



sports, entertainment, and conventions, and to such other
establishments operated and maintained primarily for the benefit of
tourists, vacationers and travelers as the board shall determine are
qualified to have, and in the discretion of the board should have, a
spirits, beer, and wine restaurant license under the provisions and
limitations of this title.

(2) The board may issue an endorsement to the spirits, beer, and
wine restaurant license that allows the holder of a spirits, beer, and
wine restaurant license to sell Dbottled wine for off-premises
consumption. Spirits and beer may not be sold for off-premises
consumption under this section except as provided in subsection (4) of
this section. The annual fee for the endorsement under this
subsection is one hundred ((twenty)) dollars.

(3) The holder of a spirits, beer, and wine license or its manager
may furnish Dbeer, wine, or spirituous 1liquor to the licensee's
employees free of charge as may be required for use in connection with
instruction on beer, wine, or spirituous liquor. The instruction may
include the history, nature, values, and characteristics of beer,
wine, or spirituous liquor, the use of wine lists, and the methods of
presenting, serving, storing, and handling beer, wine, and spirituous
liquor. The spirits, beer, and wine restaurant licensee must use the
beer, wine, or spirituous liquor it obtains under its license for the
sampling as part of the instruction. The instruction must be given on
the premises of the spirits, beer, and wine restaurant licensee.

(4) The board may issue an endorsement to the spirits, beer, and
wine restaurant license that allows the holder of a spirits, beer, and
wine restaurant license to sell for off-premises consumption malt
liquor in kegs or other containers that are capable of holding four
gallons or more of liquid and are registered in accordance with RCW
66.28.200. Beer may also be sold under the endorsement to a purchaser
in a sanitary container brought to the premises by the purchaser or
furnished by the licensee and filled at the tap by the retailer at the
time of sale. The annual fee for the endorsement wunder this

subsection is one hundred ((£wenty)) dollars.



Sec. 13. RCW 66.24.420 and 2009 c¢ 271 s 7 are each amended to
read as follows:

(1) The spirits, beer, and wine restaurant license shall be issued
in accordance with the following schedule of annual fees:

(a) The annual fee for a spirits, beer, and wine restaurant
license shall be graduated according to the dedicated dining area and

type of service provided as follows:

Less than 50% $ ((25066))
dedicated dining area 1,750

50% or more dedicated S ((356068))

dining area 1,400
Service bar only $ ((F9689))
875

(b) The annual fee for the 1license when issued to any other
spirits, beer, and wine restaurant licensee outside of incorporated
cities and towns shall be prorated according to the calendar quarters,
or portion thereof, during which the licensee is open for business,
except in case of suspension or revocation of the license.

(c) Where the 1license shall be issued to any corporation,
association or person operating a bona fide restaurant in an airport
terminal facility providing service to transient passengers with more
than one place where liquor is to be dispensed and sold, such license
shall be issued upon the payment of the annual fee, which shall be a
master license and shall permit such sale within and from one such
place. Such license may be extended to additional places on the
premises at the discretion of the board and a duplicate license may be
issued for each such additional place. The holder of a master license
for a restaurant in an airport terminal facility must maintain in a
substantial manner at least one place on the premises for preparing,
cooking, and serving of complete meals, and such food service shall be

available on request in other licensed places on the premises. An



additional license fee of twenty((—fiwve)) percent of the annual master
license fee shall be required for such duplicate licenses.

(d) Where the license shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertainment, or conventions, or a combination thereof, with more
than one place where liquor is to be dispensed and sold, such license
shall be issued upon the payment of the annual fee, which shall be a
master license and shall permit such sale within and from one such
place. Such license may be extended to additional places on the
premises at the discretion of the board and a duplicate license may be
issued for each such additional place. The holder of a master license
for a dining place at such a publicly or privately owned civic or
convention center must maintain in a substantial manner at least one
place on the premises for preparing, cooking, and serving of complete
meals, and food service shall be available on request in other
licensed places on the premises. An additional 1license fee of ten
dollars shall be required for such duplicate licenses.

(2) The board, so far as in its Jjudgment is reasonably possible,
shall confine spirits, beer, and wine restaurant licenses to the
business districts of cities and towns and other communities, and not
grant such licenses in residential districts, nor within the immediate
vicinity of schools, without being limited in the administration of
this subsection to any specific distance requirements.

(3) The board shall have discretion to issue spirits, beer, and
wine restaurant licenses outside of cities and towns in the state of
Washington. The purpose of this subsection is to enable the board, in
its discretion, to license in areas outside of cities and towns and
other communities, establishments which are operated and maintained
primarily for the benefit of tourists, vacationers and travelers, and
also golf and country clubs, and common carriers operating dining,
club and buffet cars, or boats.

(4) The combined total number of spirits, beer, and wine nightclub
licenses, and spirits, beer, and wine restaurant licenses issued in

the state of Washington by the board, not including spirits, beer, and



wine private club licenses, shall not in the aggregate at any time
exceed one license for each one thousand two hundred of population in
the state, determined according to the yearly population determination
developed by the office of financial management pursuant to RCW
43.62.030.

(5) Notwithstanding the provisions of subsection (4) of this
section, the board shall refuse a spirits, beer, and wine restaurant
license to any applicant if in the opinion of the board the spirits,
beer, and wine restaurant licenses already granted for the particular
locality are adequate for the reasonable needs of the community.

(6) (a) The board may issue a caterer's endorsement to this license
to allow the licensee to remove the liquor stocks at the licensed
premises, for use as liquor for sale and service at event locations at
a specified date and, except as provided in subsection (7) of this
section, place not currently licensed by the board. If the event is
open to the public, it must be sponsored by a society or organization
as defined by RCW 66.24.375. If attendance at the event is limited to
members or invited guests of the sponsoring individual, society, or
organization, the requirement that the sponsor must be a society or
organization as defined by RCW 66.24.375 1is waived. Cost of the
endorsement is three hundred fifty dollars.

(b) The holder of this license with a catering endorsement shall,
if requested by the board, notify the board or its designee of the
date, time, place, and location of any catered event. Upon request,
the licensee shall provide to the board all necessary or requested
information concerning the society or organization that will be
holding the function at which the endorsed license will be utilized.

(c) The holder of this license with a caterer's endorsement may,
under conditions established by the Dboard, store 1liquor on the
premises of another not licensed by the board so long as there is a
written agreement between the licensee and the other party to provide
for ongoing catering services, the agreement contains no exclusivity
clauses regarding the alcoholic beverages to be served, and the

agreement is filed with the board.



(d) The holder of this license with a caterer's endorsement may,
under conditions established by the board, store 1liquor on other
premises operated by the licensee so long as the other premises are
owned or controlled by a leasehold interest by that licensee. A
duplicate 1license may be issued for each additional premises. A
license fee of twenty dollars shall be required for such duplicate
licenses.

(7) Licensees under this section that hold a caterer's endorsement
are allowed to use this endorsement on a domestic winery premises or
on the premises of a passenger vessel and may store ligquor at such
premises under conditions established by the board under the following
conditions:

(a) Agreements between the domestic winery or passenger vessel, as
the case may be, and the retail licensee shall be in writing, contain
no exclusivity clauses regarding the alcoholic beverages to be served,
and be filed with the board; and

(b) The domestic winery or passenger vessel, as the case may be,
and the retail licensee shall be separately contracted and compensated

by the persons sponsoring the event for their respective services.

Sec. 14. RCW 66.24.425 and 2001 ¢ 199 s 3 and 2001 ¢ 198 s 1 are
each reenacted and amended to read as follows:

(1) The board may, in its discretion, issue a spirits, beer, and
wine restaurant license to a Dbusiness which qualifies as a
"restaurant" as that term is defined in RCW 66.24.410 in all respects
except that the business does not serve the general public but,
through membership qualification, selectively restricts admission to
the Dbusiness. For purposes of RCW 66.24.400 and 66.24.420, all
licenses issued under this section shall be considered spirits, beer,
and wine restaurant licenses and shall be subject to all requirements,
fees, and qualifications in this title, or in rules adopted by the
board, as are applicable to spirits, beer, and wine restaurant
licenses generally except that no service to the general public may be
required.

(2) No license shall be issued under this section to a business:



(a) Which shall not have been in continuous operation for at least
one year immediately prior to the date of its application; or

(b) Which denies membership or admission to any person because of
race, creed, color, national origin, sex, or the presence of any
sensory, mental, or physical handicap.

(3) The board may issue an endorsement to the spirits, beer, and
wine restaurant license issued under this section that allows up to
forty nonclub, member-sponsored events using club liquor. Visitors

and guests may attend these events only by invitation of the

sponsoring member or members. These events may not be open to the
general public. The fee for the endorsement is an annual fee of nine
hundred dollars. Upon the board's request, the holder of the

endorsement must provide the board or the board's designee with the
following information at least seventy-two hours before the event:
The date, time, and location of the event; the name of the sponsor of
the event; and a brief description of the purpose of the event.

(4) The board may issue an endorsement to the spirits, beer, and
wine restaurant license that allows the holder of a spirits, beer, and
wine restaurant license to sell for off-premises consumption wine

vinted and bottled in the state of Washington and carrying a label

exclusive to the license holder selling the wine. Spirits and beer
may not be sold for off-premises consumption under this section. The
annual fee for the endorsement under this ((chapter—Ffseectiont))

section is one hundred ((£wenty)) dollars.

Sec. 15. RCW 66.24.450 and 2011 c 119 s 402 are each amended to
read as follows:

(1) No club shall be entitled to a spirits, beer, and wine private
club license:

(a) Unless such private club has been in continuous operation for
at least one year immediately prior to the date of its application for
such license;

(b) Unless the private club premises be constructed and equipped,
conducted, managed, and operated to the satisfaction of the board and

in accordance with this title and the regulations made thereunder;



(c) Unless the Dboard shall have determined pursuant to any
regulations made by it with respect to private clubs, that such
private club is a bona fide private club; it being the intent of this
section that license shall not be granted to a club which is, or has
been, primarily formed or activated to obtain a license to sell
liquor, but solely to a bona fide private club, where the sale of
liguor is incidental to the main purposes of the spirits, beer, and
wine private club, as defined in RCW 66.04.010(8).

(2) The annual fee for a spirits, beer, and wine private club
license, whether inside or outside of an incorporated city or town, is
seven hundred twenty dollars per year.

(3) The board may issue an endorsement to the spirits, beer, and
wine private club license that allows nonclub, member-sponsored events
using club liquor. Visitors and guests may attend these events only
by invitation of the sponsoring member or members. These events may
not be open to the general public. The fee for the endorsement shall
be an annual fee of ((afne)) four hundred fifty dollars. Upon the
board's request, the holder of the endorsement must provide the board
or the Dboard's designee with the following information at least
seventy-two hours prior to the event: The date, time, and location of
the event; the name of the sponsor of the event; and a brief
description of the purpose of the event.

(4) The board may issue an endorsement to the spirits, beer, and
wine private club license that allows the holder of a spirits, beer,
and wine private club license to sell bottled wine for off-premises
consumption. Spirits and beer may not be sold for off-premises
consumption under this section. The annual fee for the endorsement

under this section is one hundred ( (&wernty)) dollars.

Sec. 16. RCW 66.24.452 and 2009 c¢ 373 s 3 are each amended to
read as follows:

(1) There shall be a beer and wine license to be issued to a
private club for sale of beer, strong beer, and wine for on-premises

consumption.



(2) Beer, strong beer, and wine sold by the licensee may be on tap
or by open bottles or cans.

(3) The fee for the private club beer and wine license 1is one
hundred ((eitghty)) dollars per year.

(4) The board may issue an endorsement to the private club beer
and wine license that allows the holder of a private club beer and
wine license to sell bottled wine for off-premises consumption.
Spirits, strong beer, and beer may not be sold for off-premises
consumption under this section. The annual fee for the endorsement

under this section is one hundred ( (&wenty)) dollars.

Sec. 17. RCW 66.24.495 and 1997 ¢ 321 s 33 are each amended to
read as follows:

(1) There shall be a license to be designated as a nonprofit arts
organization license. This shall be a special license to be issued to
any nonprofit arts organization which  sponsors and ©presents
productions or performances of an artistic or cultural nature in a
specific theater or other appropriate designated indoor premises
approved by the board. The license shall permit the licensee to sell
liquor to patrons of productions or performances for consumption on
the premises at these events. The fee for the license shall be

((¥we)) one hundred ((£+£££y)) seventy-five dollars per annum.

(2) For the purposes of this section, the term "nonprofit arts
organization" means an organization which is organized and operated
for the purpose of providing artistic or cultural exhibitions,
presentations, or performances or cultural or art education programs,
as defined 1in subsection (3) of this section, for wviewing or
attendance by the general public. The organization must be a not-for-
profit corporation under chapter 24.03 RCW and managed by a governing
board of not less than eight individuals none of whom 1is a paid
employee of the organization or by a corporation sole under chapter
24.12 RCW. In addition, the corporation must satisfy the following
conditions:

(a) No part of its income may be paid directly or indirectly to

its members, stockholders, officers, directors, or trustees except in



the form of services rendered by the corporation in accordance with
its purposes and bylaws;

(b) Salary or compensation paid to its officers and executives
must be only for actual services rendered, and at levels comparable to
the salary or compensation of like positions within the state;

(c) Assets of the corporation must be irrevocably dedicated to the
activities for which the license is granted and, on the liquidation,
dissolution, or abandonment by the corporation, may not inure directly
or indirectly to the benefit of any member or individual except a
nonprofit organization, association, or corporation;

(d) The corporation must be duly licensed or certified when
licensing or certification is required by law or regulation;

(e) The proceeds derived from sales of 1liquor, except for
reasonable operating costs, must be wused in furtherance of the
purposes of the organization;

(f) Services must be available regardless of race, color, national
origin, or ancestry; and

(g) The liquor control board shall have access to its books in
order to determine whether the corporation is entitled to a license.

(3) The term "artistic or cultural exhibitions, presentations, or
performances or cultural or art education programs" includes and is
limited to:

(a) An exhibition or presentation of works of art or objects of
cultural or historical significance, such as those commonly displayed
in art or history museums;

(b) A musical or dramatic performance or series of performances;
or

(c) An educational seminar or program, or series of such programs,
offered by the organization to the general public on an artistic,

cultural, or historical subject.

Sec. 18. RCW 66.24.540 and 2012 ¢ 2 s 114 are each amended to
read as follows:
(1) There is a retailer's license to be designated as a motel

license. The motel license may be issued to a motel regardless of



whether it holds any other class of license under this title. No
license may be issued to a motel offering rooms to its guests on an
hourly basis. The license authorizes the licensee to:

(a) Sell, at retail, in locked honor bars, spirits in individual
bottles not to exceed fifty milliliters, beer in individual cans or
bottles not to exceed twelve ounces, and wine in individual bottles
not to exceed one hundred eighty-seven milliliters, to registered
guests of the motel for consumption in guest rooms.

(1) Each honor bar must also contain snack foods. No more than
one-half of the guest rooms may have honor bars.

(ii) All spirits to be sold under the license must be purchased
from a spirits retailer or a spirits distributor 1licensee of the
board.

(iii) The 1licensee must require proof of age from the guest
renting a guest room and requesting the use of an honor bar. The
guest must also execute an affidavit verifying that no one under
twenty-one years of age has access to the spirits, beer, and wine in
the honor bar.

(b) Provide without additional charge, to overnight guests of the
motel, spirits, beer, and wine by the individual serving for on-
premises consumption at a specified regular date, time, and place as
may be fixed by the board. Self-service by attendees is prohibited.
All spirits, beer, and wine service must be done by an alcohol server
as defined in RCW 66.20.300 and comply with RCW 66.20.310.

(2) The annual fee for a motel license 1is ((£+w¥e)) three hundred

seventy-five dollars.

(3) For the purposes of this section, "motel" means a transient

accommodation licensed under chapter 70.62 RCW.

Sec. 19. RCW 66.24.570 and 2011 ¢ 119 s 205 are each amended to
read as follows:

(1) There is a license for sports entertainment facilities to be
designated as a sports entertainment facility license to sell beer,
wine, and spirits at retail, for consumption upon the premises only,

the license to be issued to the entity providing food and beverage



service at a sports entertainment facility as defined in this section.
The cost of the license is two thousand ((f&ve—hundred)) dollars per
annum.

(2) For purposes of this section, a sports entertainment facility
includes a publicly or privately owned arena, coliseum, stadium, or
facility where sporting events are presented for a price of admission.
The facility does not have to be exclusively used for sporting events.

(3) The board may impose reasonable requirements upon a licensee
under this section, such as requirements for the availability of food
and victuals including but not limited to hamburgers, sandwiches,
salads, or other snack food. The board may also restrict the type of
events at a sports entertainment facility at which beer, wine, and
spirits may be served. When imposing conditions for a licensee, the
board must consider the seating accommodations, eating facilities, and
circulation patterns in such a facility, and other amenities available
at a sports entertainment facility.

(4) (a) The board may issue a caterer's endorsement to the license
under this section to allow the licensee to remove from the liquor
stocks at the 1licensed premises, for use as liquor for sale and
service at event locations at a specified date and place not currently
licensed by the board. If the event is open to the public, it must be
sponsored by a society or organization as defined by RCW 66.24.375.
If attendance at the event is limited to members or invited guests of
the sponsoring individual, society, or organization, the requirement
that the sponsor must be a society or organization as defined by RCW
©66.24.375 is waived. Cost of the endorsement is ((&hzee)) two hundred
fifty dollars.

(b) The holder of this license with catering endorsement shall, if
requested by the board, notify the board or its designee of the date,
time, place, and location of any catered event. Upon request, the
licensee shall provide to the Dboard all necessary or requested
information concerning the society or organization that will Dbe
holding the function at which the endorsed license will be utilized.

(5) The board may issue an endorsement to the beer, wine, and

spirits sports entertainment facility license that allows the holder



of a beer, wine, and spirits sports entertainment facility license to
sell for off-premises consumption wine vinted and bottled in the state
of Washington and carrying a label exclusive to the license holder
selling the wine. Spirits and beer may not be sold for off-premises
consumption under this section. The annual fee for the endorsement
under this section is one hundred twenty dollars.

(6) (a) A licensee and an affiliated business may enter into
arrangements with a manufacturer, importer, or distributor for brand
advertising at the sports entertainment facility or promotion of
events held at the sports entertainment facility, with a capacity of
five thousand people or more. The financial arrangements providing
for the brand advertising or promotion of events shall not be used as
an inducement to purchase the products of the manufacturer, importer,
or distributor entering into the arrangement nor shall it result in
the exclusion of brands or products of other companies.

(b) The arrangements allowed under this subsection (6) are an
exception to arrangements prohibited under RCW 66.28.305. The board
shall monitor the impacts of these arrangements. The board may
conduct audits of the licensee and the affiliated business to
determine compliance with this subsection (6). Audits may include but
are not limited to product selection at the facility; purchase
patterns of the 1licensee; contracts with the liquor manufacturer,
importer, or distributor; and the amount allocated or used for liquor
advertising by the licensee, affiliated Dbusiness, manufacturer,
importer, or distributor under the arrangements.

(c) The board shall report to the appropriate committees of the
legislature by December 30, 2008, and biennially thereafter, on the
impacts of arrangements allowed between sports entertainment licensees
and liquor manufacturers, importers, and distributors for Dbrand

advertising and promotion of events at the facility.

Sec. 20. RCW 66.24.580 and 2011 c¢ 119 s 206 are each amended to
read as follows:

(1) A public house license allows the licensee:



(a) To annually manufacture no less than two hundred fifty gallons
and no more than two thousand four hundred barrels of beer on the
licensed premises;

(b) To sell product, that is produced on the licensed premises, at
retail on the 1licensed premises for consumption on the licensed
premises;

(c) To sell Dbeer or wine not of its own manufacture for
consumption on the licensed premises 1if the beer or wine has been
purchased from a licensed beer or wine wholesaler;

(d) To apply for and, if qualified and upon the payment of the
appropriate fee, be licensed as a spirits, beer, and wine restaurant
to do business at the same location. This fee is in addition to the
fee charged for the basic public house license.

(2) RCW 66.28.305 applies to a public house license.

(3) A public house 1licensee must pay all applicable taxes on
production as are required by law, and all appropriate taxes must be
paid for any product sold at retail on the licensed premises.

(4) The employees of the licensee must comply with the provisions
of mandatory server training in RCW 66.20.300 through 66.20.350.

(5) The holder of a public house 1license may not hold a
wholesaler's or importer's license, act as the agent of another
manufacturer, wholesaler, or importer, or hold a brewery or winery
license.

(6) The annual license fee for a public house is ((ere—thousand))
eight hundred dollars.

(7) The holder of a public house license may hold other licenses
at other locations if the locations are approved by the board.

(8) Existing holders of annual retail liquor licenses may apply
for and, if qualified, be granted a public house license at one or
more of their existing liquor licensed locations without discontinuing

business during the application or construction stages.

Sec. 21. RCW 66.24.590 and 2012 ¢ 2 s 115 are each amended to

read as follows:



(1) There is a retailer's license to be designated as a hotel
license. No license may be issued to a hotel offering rooms to its
guests on an hourly basis. Food service provided for room service,
banquets or conferences, or restaurant operation under this license
must meet the requirements of rules adopted by the board.

(2) The hotel license authorizes the licensee to:

(a) Sell spirituous 1liquor, beer, and wine, by the individual
glass, at retail, for consumption on the premises, including mixed
drinks and cocktails compounded and mixed on the premises;

(b) Sell, at retail, from locked honor bars, in individual units,
spirits not to exceed fifty milliliters, beer in individual units not
to exceed twelve ounces, and wine in individual bottles not to exceed
three hundred eighty-five milliliters, to registered guests of the
hotel for consumption in guest rooms. The licensee must require proof
of age from the guest renting a guest room and requesting the use of
an honor bar. The guest must also execute an affidavit verifying that
no one under twenty-one years of age will have access to the spirits,
beer, and wine in the honor bar;

(c) Provide without additional charge, to overnight guests,
spirits, beer, and wine by the individual serving for on-premises
consumption at a specified regular date, time, and place as may be
fixed by the board. Self-service by attendees is prohibited;

(d) Sell beer, including strong beer, wine, or spirits, in the
manufacturer's sealed container or by the individual drink to guests
through room service, or through service to occupants of private
residential wunits which are part of the buildings or complex of
buildings that include the hotel;

(e) Sell beer, including strong beer, spirits, or wine, in the
manufacturer's sealed container at retail sales locations within the
hotel premises;

(f) Sell beer to a purchaser in a sanitary container brought to
the premises by the purchaser or furnished by the licensee and filled
at the tap in the restaurant area by the licensee at the time of sale;

(g) Sell for on or off-premises consumption, including through

room service and service to occupants of private residential units



managed by the hotel, wine carrying a label exclusive to the hotel
license holder;

(h) Place in guest rooms at check-in, a complimentary bottle of
liguor in a manufacturer-sealed container, and make a reference to
this service in promotional material.

(3) If all or any facilities for alcoholic beverage service and
the preparation, cooking, and serving of food are operated under
contract or joint wventure agreement, the operator may hold a license
separate from the license held by the operator of the hotel. Food and
beverage inventory used in separate licensed operations at the hotel
may not be shared and must be separately owned and stored by the
separate licensees.

(4) All spirits to be sold under this license must be purchased
from a spirits retailer or spirits distributor licensee of the board.

(5) All on-premise alcoholic beverage service must be done by an
alcohol server as defined in RCW 66.20.300 and must comply with RCW
66.20.310.

(6) (a) The hotel license allows the licensee to remove from the
liqguor stocks at the licensed premises, liquor for sale and service at
event locations at a specified date and place not currently licensed
by the board. If the event 1s open to the public, it must be
sponsored by a society or organization as defined by RCW 66.24.375.
If attendance at the event is limited to members or invited guests of
the sponsoring individual, society, or organization, the requirement
that the sponsor must be a society or organization as defined by RCW
66.24.375 is waived.

(b) The holder of this license must, if requested by the board,
notify the board or its designee of the date, time, place, and
location of any event. Upon request, the licensee must provide to the
board all necessary or requested information concerning the society or
organization that will be holding the function at which the endorsed
license will be utilized.

(c) Licensees may cater events on a domestic winery, brewery, or

distillery premises.



(7) The holder of this license or its manager may furnish spirits,
beer, or wine to the licensee's employees who are twenty-one years of
age or older free of charge as may be required for use in connection
with instruction on spirits, beer, and wine. The instruction may
include the history, nature, values, and characteristics of spirits,
beer, or wine, the use of wine lists, and the methods of presenting,
serving, storing, and handling spirits, beer, or wine. The licensee
must use the liquor it obtains under its license for the sampling as
part of the instruction. The instruction must be given on the
premises of the licensee.

(8) Minors may be allowed in all areas of the hotel where liquor
may be consumed; however, the consumption must be incidental to the
primary use of the area. These areas include, but are not limited to,
tennis courts, hotel lobbies, and swimming pool areas. If an area 1is
not a mixed use area, and 1s primarily used for alcohol service, the
area must be designated and restricted to access by persons of lawful
age to purchase liquor.

(9) The annual fee for this license 1is ((&we)) one thousand seven

hundred fifty dollars.

(10) As wused in this section, "hotel," "spirits," "beer," and

"wine" have the meanings defined in RCW 66.24.410 and 66.04.010.

Sec. 22. RCW 66.24.600 and 2009 c¢ 271 s 1 are each amended to
read as follows:

(1) There shall be a spirits, beer, and wine nightclub license to
sell spirituous liquor by the drink, beer, and wine at retail, for
consumption on the licensed premises.

(2) The license may be issued only to a person whose business
includes the sale and service of alcohol to the person's customers,
has food sales and service incidental to the sale and service of
alcohol, and has primary business hours between 9:00 p.m. and 2:00
a.m.

(3) Minors may be allowed on the licensed premises but only in

areas where alcohol is not served or consumed.



(4) The annual fee for this license is ((&we)) one thousand seven

hundred fifty dollars. The fee for the license shall be reviewed from

time to time and set at such a level sufficient to defray the

proportionate cost of licensing and enforcing this licensing program.

The fee shall be fixed by rule adopted by the board in accordance with
the provisions of the administrative procedure act, chapter 34.05 RCW.

(5) Local governments may petition the board to request that
further restrictions be imposed on a spirits, beer, and wine nightclub
license 1in the interest of public safety. Examples of further
restrictions a local government may request are: No minors allowed on
the entire premises, submitting a security plan, or signing a good
neighbor agreement with the local government.

(6) The total number of ((spirts)) spirits, Dbeer, and wine
nightclub licenses are subject to the requirements of RCW
66.24.420(4) . However, the board shall refuse a spirits, beer, and
wine nightclub license to any applicant if the board determines that
the spirits, beer, and wine nightclub licenses already granted for the
particular locality are adequate for the reasonable needs of the
community.

(7) The board may adopt rules to implement this section.

Sec. 23. RCW 66.24.630 and 2012 2nd sp.s. ¢ 6 s 401 are each
amended to read as follows:

(1) There 1is a spirits retail 1license to: Sell spirits in
original containers to consumers for consumption off the licensed
premises and to permit holders; sell spirits in original containers to
retailers licensed to sell spirits for consumption on the premises,
for resale at their licensed premises according to the terms of their
licenses, ((af+theuwgh)) and while no single sale may exceed twenty-four
liters, unless the sale is by a licensee that was a contract liquor
store manager of a contract liquor store at the 1location of its
spirits retail licensed premises from which it makes such sales,

multiple single sales per day are permitted regardless of the

cumulative liter total per day; and export spirits.




(2) For the purposes of this title, a spirits retail license is a
retail license, and a sale by a spirits retailer is a retail sale only
if not for resale. Nothing in this title authorizes sales by on-sale
licensees to other retail licensees. The board must establish by rule
an obligation of on-sale spirits retailers to:

(a) Maintain a schedule by stock-keeping unit of all their
purchases of spirits from spirits retail licensees, indicating the
identity of the seller and the quantities purchased; and

(b) Provide, not more frequently than quarterly, a report for each
scheduled item containing the identity of the purchasing on-premise
licensee and the quantities of that scheduled item purchased since any
preceding report to:

(i) A distributor authorized by the distiller to distribute a
scheduled item in the on-sale licensee's geographic area; or

(ii) A distiller acting as distributor of the scheduled item in
the area.

(3) (a) Except as otherwise provided in (c) of this subsection, the
board may issue spirits retail licenses only for premises comprising

at least ((tep—theousand)) forty-five hundred square feet of fully

enclosed retail space within a single structure, including storerooms
and other interior auxiliary areas but excluding covered or fenced
exterior areas, whether or not attached to the structure, and only to
applicants that the board determines will maintain systems for
inventory management, employee training, employee supervision, and
physical security of the product substantially as effective as those
of stores currently operated by the board with respect to preventing
sales to or pilferage by underage or inebriated persons.

(b) License issuances and renewals are subject to RCW 66.24.010
and the regulations promulgated thereunder, including without
limitation rights of cities, towns, county legislative authorities,
the public, churches, schools, and public institutions to object to or
prevent issuance of local liquor licenses. However, existing grocery
premises licensed to sell beer and/or wine are deemed to be premises
"now licensed" under RCW 66.24.010(9) (a) for the purpose of processing

applications for spirits retail licenses.



(c) The Dboard may not deny a spirits retail 1license to an
otherwise qualified contract liquor store at its contract location or
to the holder of former state liquor store operating rights sold at
auction under RCW 66.24.620 on the grounds of location, nature, or
size of the premises to be licensed. The board may not deny a spirits
retail license to applicants that are not contract liquor stores or
operating rights holders on the grounds of the size of the premises to
be licensed, if such applicant is otherwise qualified and the board
determines that:

(1) There is no retail spirits license holder in the trade area
that the applicant proposes to serve;

(ii) The applicant meets, or wupon licensure will meet, the
operational requirements established by the board by rule; and

(iii) The licensee has not committed more than one public safety
violation within the three years preceding application.

(d) A retailer authorized to sell spirits for consumption on or
off the licensed premises may accept delivery of spirits at its
licensed premises or at one or more warehouse facilities registered
with the board, which facilities may also warehouse and distribute
nonliquor items, and from which the retailer may deliver to its own
licensed premises and, pursuant to sales permitted under subsection
(1) of this section:

(i) To other retailer premises licensed to sell spirits for
consumption on the licensed premises;

(ii) To other registered facilities; or

(iii) To lawful purchasers outside the state. The facilities may
be registered and utilized Dby associations, cooperatives, or
comparable groups of retailers, including at 1least one retailer
licensed to sell spirits.

(4) (a) Except as otherwise provided in (b) of this subsection,
each spirits retail licensee must pay to the board, for deposit into
the 1liquor revolving fund, a license issuance fee equivalent to

( (seventeen)) two and one-half percent of all spirits sales revenues

under the license, exclusive of taxes collected by the licensee and of

sales of items on which a license fee payable under this section has



otherwise been incurred. The board must establish rules setting forth
the timing of such payments and reporting of sales dollar volume by
the licensee, with payments required quarterly in arrears. The first
payment is due October 1, 2012.

(b) This subsection (4) does not apply to craft distilleries.

(5) In addition to the payment required under subsection (4) of
this section, each licensee must pay an annual license renewal fee of
one hundred ( (sixty—six)) dollars. The board must periodically review
and adjust the renewal fee as may be required to maintain it as
comparable to annual license renewal fees for licenses to sell beer
and wine not for consumption on the licensed premises. If required by
law at the time, any increase of the annual renewal fee becomes
effective only upon ratification by the legislature.

(6) As a condition to receiving and renewing a retail spirits
license the licensee must provide training as prescribed by the board
by rule for individuals who sell spirits or who manage others who sell
spirits regarding compliance with laws and regulations regarding sale
of spirits, including without limitation the prohibitions against sale
of spirits to individuals who are underage or visibly intoxicated.
The training must be provided before the individual first engages in
the sale of spirits and must be renewed at least every ((fiwe)) two
years. The licensee must maintain records documenting the nature and
frequency of the training provided. An employee training program is
presumptively sufficient if it incorporates a "responsible vendor
program" promulgated by the board.

(7) The maximum penalties prescribed by the board in WAC 314-29-
020 through 314-29-040 relating to fines and suspensions are doubled
for wviolations relating to the sale of spirits by retail spirits
licensees.

(8) (a) The board must promulgate regulations concerning the
adoption and administration of a compliance training program for
spirits retail licensees, to be known as a "responsible wvendor

program, to reduce underage drinking, encourage licensees to adopt

specific best practices to prevent sales to minors, and provide



licensees with an incentive to give their employees ongoing training
in responsible alcohol sales and service.

(b) Licensees who join the responsible vendor program under this
section and maintain all of the program's requirements are not subject
to the doubling of penalties provided in this section for a single
violation in any period of twelve calendar months.

(c) The responsible vendor program must be free, voluntary, and
self-monitoring.

(d) To participate in the responsible vendor program, licensees
must submit an application form to the board. If the application
establishes that the licensee meets the qualifications to Jjoin the
program, the board must send the licensee a membership certificate.

(e) A licensee participating in the responsible wvendor program
must at a minimum:

(i) Provide ongoing training to employees;

(ii) Accept only certain forms of identification for alcohol
sales;

(iii) Adopt policies on alcohol sales and checking identification;

(iv) Post specific signs in the business; and

(v) Keep records verifying compliance with the ©program's
requirements.
NEW SECTION. Sec. 24. RCW 66.28.030 (Responsibility of

breweries, microbreweries, wineries, certificate of approval holders,
and importers for conduct of distributors--Penalties) and 2012 c¢c 2 s
113, 2004 ¢ 160 s 10, 1997 ¢ 321 s 47, 1975 1st ex.s. ¢ 173 s 8, 1969

ex.s. ¢ 21 s 6, & 1939 ¢ 172 s 8 are each repealed.

NEW SECTION. Sec. 25. A new section is added to chapter 66.24

RCW to read as follows:

(1) (a) A spirits manufacturer or distiller located outside the
state of Washington but within the United States must hold a
certificate of approval to allow sales and shipment of the certificate
of approval holder's spirits to licensed Washington spirits

distributors, importers, or retailers. A certificate of approval



holder with a direct shipment endorsement may act as a distributor of
its own production. Notwithstanding any language in this title to the
contrary, a certificate of approval holder with a direct shipment
endorsement may use a common carrier to deliver up to one hundred
cases of 1its own production, in the aggregate, per month to licensed
Washington retailers. A certificate of approval holder may not
arrange for any such common carrier shipments to licensed retailers of
spirits not of its own production.

(b) Authorized representatives must hold a certificate of approval
to allow sales and shipment of United States produced spirits to
licensed Washington spirits distributors or importers.

(c) Authorized representatives must also hold a certificate of
approval to allow sales and shipments of foreign-produced spirits to
licensed Washington spirits distributors or importers.

(2) The certificate of approval shall not be granted unless and
until such manufacturer or distiller, or authorized representative,
shall have made a written agreement with the board to furnish to the
board, on or before the twentieth day of each month, a report under
oath, on a form to be prescribed by the board, showing the quantity of
spirits sold or delivered to each 1licensed spirits distributor,
importer, or retailer, during the preceding month, and shall further
have agreed with the board that such distillers, manufacturers, or
authorized representatives, and all general sales corporations or
agencies maintained by them, and all of their trade representatives,
shall and will faithfully comply with all laws of the state of
Washington pertaining to the sale of intoxicating liquors and all
rules and regulations of the board. A violation of the terms of this
agreement will cause the board to take action to suspend or revoke
such certificate.

(3) The license fee is four hundred dollars per annum fee for the
certificate of approval and related endorsements, issued pursuant to
the provisions of this title. The fee shall be fixed by rule by the
board in accordance with the provisions of the administrative

procedure act, chapter 34.05 RCW.



(4) Certificate of approval holders are deemed to have consented
to the Jurisdiction of Washington concerning enforcement of this
chapter and all laws and rules related to the sale and shipment of

spirits.

NEW SECTION. Sec. 26. The provisions of this act are to be

liberally construed to effectuate the intent, policies, and purposes

of this act.

NEW SECTION. Sec. 27. If any provision of this act or its

application to any person or circumstance 1is held invalid, the
remainder of the act or the application of any other provisions herein

to other persons or circumstances is not affected.

NEW SECTION. Sec. 28. This act may be known and cited as the

free liquor market and economic opportunity act.



