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I NI TI ATI VE 372

I, Sam Reed, Secretary of State of the State of Washington and
custodian of its seal hereby certify that, according to the records on
file in my office, the attached copy of Initiative Measure No. 372 to
the Legislature is a true and correct copy as it was received by this
office.

AN ACT Relating to taxes, fees, and revenues enacted by state
government;amendingRCW43.135.035and43.135.055; addingnewsections
to chapter 43.135 RCW,; creating new sections; and providing an
effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF WASHINGTON:
| NTENT
NEW SECTION. Sec. 1. This measure concerns taxes, fees, and

revenues, as defined, imposed by state government. This measure would
allow either two-thirds legislative approval, or majority voter

approval, on tax or fee increases. This measure would als 0 require
publication of costs projections, sponsorship, and voting information
on bills that increase taxes or fees. The people want tax or fee

increases to always be alastresort. Even without raising taxes, the

government consistently receives revenue growth many times higher than

therate ofinflation every year. The people wantgreatertransparency

and public awareness on bills increasing taxes and fees. Elected

officials need to know the costs to the taxpayers for their tax and fee

increases and to provide the citizens with the opportunity to ask



guestions and give input before voting on these proposals. The people
want to return the authority to impose fee increase s from unelected
officials at state agencies to the duly elected official s of the
legislature or to the people.

The people don'twantitto be easy for the government to take more
of the people’'s money. It shouldn't be easy for Olympia to raise
taxes.

SECTIONS 2 AND 3 ALLOW EI THER TWO- THI RDS LEG SLATI VE APPROVAL,
OR MAJORI TY VOTER APPROVAL, ON TAX OR OTHER REVENUE | NCREASES AND
REQUI RE PUBLI CATI ON OF COST PROJECTI ONS, SPONSORSHI P, AND VOTI NG

| NFORMATI ON ON BI LLS THAT | NCREASE TAXES OR OTHER REVENUE

Sec. 2. RCW43.135.035and 2005c 72 s5 are each amended toread
as follows:
(1) After July 1, 1995, any action or combination of actions by the

legislaturethatraises((staterevenueorregtiresrevente-netatrattax——

shifts—)) taxes or other revenue may be taken only if approved by a

house((, and therrontyifstate———

V U VV U

((two=thirtds—)) two-thirds vote of each

))of__
theleqislature. Pursuanttothe referendum power setforthin article
[, section 1(b) of the Washington constitution, increases in taxes or
other revenue approved by a majority vote of each h ouse of the

legislature _may be referred to the voters for their approval or
rejection at an election

(2)(((a)t-thetegistative—actionundersubsection(1)———of this—

A H 0 CHtt > O a

)) The

state expenditure limit committee shall adjust the state expenditure
limit by the amount of additional revenue approved by the voters under
this section. This adjustment shall not exceed the amount of revenue
generated by the legislative action during the first full fiscal year

in which it is in effect. The state expenditure limit shall b e
adjusted downward upon expiration or repeal of the legislative action.

(((byThebalte e-for-any-vote-of- the peoplereguiredund

i - shath-be-stl b a e fotows:



(3)(a) The state expenditure limitmay be exceeded upondeclaration
of an emergency for a period not to exceed twenty-four months by a law
approved by a two-thirds vote of each house of the legislat ure and
signed by the governor. The law shall set forth the nature of the
emergency, whichislimitedtonatural disastersthatrequireimmediate
governmentactiontoalleviate humansufferingandprovide humanitarian
assistance. The state expenditure limit may be exceeded for no more
than twenty-four months following the declaration of the emergency and
only for the purposes contained in the emergency declaration.
(b) Additional taxes required for an emergency under this section

may be imposed only until thirty days following the next general
election, unless an extension is approved at that general election.
The additional taxes shall expire upon expiration of the declaration of

emergency. The legislature shall not impose additional taxe s for

emergency purposes under this subsection unless funds in the education
construction fund have been exhausted.

(c) The state or any political subdivision of the state shall not
impose any tax on intangible property listed in RCW 84.36.070 as that
statute exists on January 1, 1993.

(4) If the cost of any state program or function is shifted from
the state general fund or arelated fund to another source of funding,
or if moneys are transferred from the state general fund or a related
fundtoanotherfundoraccount, the state expenditure limitcommittee,
actingpursuanttoRCW43.135.025(5), shalllowerthe state expenditure

limit to reflect the shift. For the purposes of this section, a
transfer of money from the state general fund or a related fund to
another fund or account includes any state legislativ e action taken

that has the effect of reducing revenues from a particular source,

where suchrevenueswould otherwise be depositedintothe state general

fund or a related fund, while increasing the revenues from that

particular source to another state or local government account. This

subsection does not apply to the dedication or use of lottery revenues

under RCW 67.70.240(3) or property taxes under RCW 84.52.068, in
support of education or education expenditures.



(5) If the cost of any state program or function and the ongoing
revenue necessary to fund the program or function are shifted to the
state general fund or a related fund on or after January 1, 2007, the
state expenditure limit committee, acting pursuant to R
43.135.025(5), shall increase the state expenditure limit to reflect
the shift.

(6) For any bill introduced in either the house of representatives

CwW

or the senate that raises taxes or other revenue, the Office of

Financial Management must expeditiously determine its cost to the

taxpayers over its first ten years of imposition and promptly report

the results of its analysis to each member of the h

ouse of

representatives, each member of the senate, the media, and the voters

by public press release and must post and maintain these releases on

its website. The press release shall include the names of t

he

leqgislators, and their contact information, who are sponsors and co-

sponsors of the bill so they can provide information to, and answer

questions from, the public.
(7) After any bill that raises taxes or other revenue is approved

by any leqislative committee or by atleast asimple majority in either

the house of representatives or the senate, the Office of Financial

Management mustexpeditiously re-examine and re-determine itsten-year

cost analysis due to amendment or other changes during the leqgislative

process and promptly reportthe results ofits most up-to-date analysis

to each member of the house of representatives, each member of the

senate, the media, and the voters by public press release and must post

and maintain these releases on its website. The press release shall

include the names of the leqgislators, and their contact information,

who voted for and against the bill so they can provide information to,

and answer questions from, the public.
(8) For the purposes of this section, "raises taxes or other

revenue" includes enacting orimposing any new tax, expanding the base

of any tax, increasing the monetary amount of any tax, increasing the

rate of any tax, extending any expiring tax, and enacting orincreasing

any toll.

NEW SECTION. Sec. 3. Anewsectionisaddedtochapter43.135RCW
and reads as follows:

(1) After the effective date of this section, any action or
combination of actions by the legislature that raises taxes or other
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revenue not part of the general fund may be taken only if approved by
a two-thirds vote of each house of the legislature.

(2) Pursuant to the referendum power set forth in article I,
section 1(b) of the Washington constitution, increases in taxes or
other revenue approved by a majority vote of each house of the
legislature may be referred to the voters for their approval or
rejection at an election.

(3) For any billintroduced in either the house of representatives
or the senate that raises taxes or other revenue, the Office of
Financial Management must expeditiously determine its cos
taxpayers over its first ten years of imposition and promptly report
the results of its analysis to each member of the house of
representatives, each member of the senate, the media, and the voters
by public press release and must post and maintain these releases on
its website. The press release shall include the na
legislators, and their contact information, who are sponsors and co-

t to the

mes of the

sponsors of the bill so they can provide informatio n to, and answer

guestions from, the public.

(4) After any bill that raises taxes or other revenue is approved
by any legislative committee or by atleast a simple majority in either
the house of representatives or the senate, the Office of Financial
Management mustexpeditiously re-examine and re-determine itsten-year
costanalysis due to amendment or other changes during the legislative
process and promptly reportthe results ofits most up-to-date analysis

to each member of the house of representatives, eac h member of the

senate, the media, and the voters by public pressrelease and must post
and maintain these releases on its website. The press release shall
include the names of the legislators, and their contact information,
who voted for and against the bill so they can provide information to,
and answer questions from, the public.

(5) For the purposes of this section, "raises taxes or other
revenue" includes enacting or imposing any new tax, expanding the
base of any tax, increasing the monetary amount of any tax,
increasing the rate of any tax, extending any expiring tax, and
enacting or increasing any toll.

SECTIONS 4 AND 5 ALLOW EI THER TWO- THI RDS LEG SLATI VE APPROVAL,
OR MAJORI TY VOTER APPROVAL, ON FEE | NCREASES AND REQUI RE
PUBLI CATI ON OF COST PROQIECTI ONS, SPONSORSHI P, AND VOTI NG
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| NFORMATI ON ON BI LLS THAT | NCREASE FEES

Sec. 4. RCW 43.135.055 and 2001 c 314 s 19 are each amend ed to
read as follows:
(1) No fee may increase in any fiscal year (( by a percentage i

legistative-approval——)) unless the increase is approved by a two-thirds

vote of each house of the legislature. Pursuant to the referendum
power set forth in article |, section 1(b) of the Washington

constitution, fee increases approved by a majority vote of each house

of the legislature may be referred to the voters for their approval or

rejection at an election .

(2) This section does not apply to an assessment made by an
agricultural commodity commission or board created by state statute or
created under a marketing agreement or order under chapter 15.65 or
15.66 RCW, or to the forest products commission, if the assessment is
approved by referendum in accordance with the provisions of the
statutes creating the commission or board or chapter 15.650r 15.66 RCW
for approving such assessments.

(3) For any bill introduced in either the house of representatives
or the senate that raises any fee, the Office of Financial Management
must expeditiously determine its cost to the taxpayers over its first
tenyears ofimposition and promptly reportthe results of its analysis
to each member of the house of representatives, each member of the
senate, the media, and the voters by public press release and must post
and maintain these releases on its website. The press release shall
include the names of the legislators, and their contact information,
who are sponsors and co-sponsors of the bill so they can provi de
information to, and answer questions from, the public.

(7) After any bill that raises any fee is approved by any
legislative committee or by at least a simple majority in either the
house of representatives or the senate, the Office of Financial
Management mustexpeditiously re-examine and re-determine itsten-year
cost analysis due to amendment or other changes during the legislative
process and promptly reportthe results of its most up-to-date analysis
to each member of the house of representatives, each member o f the
senate, the media, and the voters by public press release and must post
and maintain these releases on its website. The press release shall
include the names of the legislators, and their contact information,
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who voted for and against the bill so they can provide information to,

and answer questions from, the public.

NEW SECTION. Sec. 5. Anewsectionisaddedtochapter43.135RCW
and reads as follows:

(1) For any fee not part of the state general fund, no fee may
increase in any fiscal year unless the increase is approved by a two-
thirds vote of each house of the legislature. Purs uant to the

referendum power setforthinarticle I, section 1(b) ofthe Washington
constitution, fee increases approved by a majority vote of each house
of the legislature may be referred to the voters for their approval or
rejection at an election.

(2) For any billintroduced in either the house of representatives
or the senate that raises any fee, the Office of Financial Management
must expeditiously determine its cost to the taxpayers over its first
tenyears ofimposition and promptly reportthe results ofits analysis
each member ofthe house of representatives, the members ofthe senate,
the media, and the voters by public press release and must post and
maintain these releases on its website. The press release shall
include the names of the legislators, and their contact information,
who are sponsors and co-sponsors of the bill so they can provide
information to, and answer questions from, the public.

(3) After any bill that raises any fee is approved by any
legislative committee or by at least a simple majority in either the
house of representatives or the senate, the Office of Financial
Management mustexpeditiously re-examine andre-determine itsten-year
costanalysis due to amendment or other changes during the legislative
process and promptly reportthe results ofits most up-to-date analysis
to each member of the house of representatives, each member of the
senate, the media, and the voters by public pressrelease and must post
and maintain these releases on its website. The press release shall
include the names of the legislators, and their contact information,
who voted for and against the bill so they can provide information to,
and answer questions from, the public.

CONSTRUCTI ON CLAUSE



NEW SECTION. Sec. 6. The provisions of this act are to be
liberally construedto effectuate theintent, policies, and purposes of
this act.

SEVERABI LI TY CLAUSE

NEW SECTION. Sec. 7. If any provision of this act or its
application to any person or circumstance is held i nvalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected.

M SCELLANEQUS

NEW SECTION. Sec. 8. Subheadings and part headings used in this
act are not part of the law.

NEW SECTION. Sec. 9. This act shall be known and cited as the
taxpayer protection act.

NEW SECTION. Sec. 10. This act takes effect December 6, 2007.

- END -



