Initiati ve Measure NO. 703 e septemer 14, 201
STOP SKYROCKETI NG SALES TAXES

AN ACT Relating to state and local sales and use taxes; amending RCW
82.08.020, 82.12.020, 82.12.020, 82.14.030, 36.120.050, 81.104.170,
82.14.430, 82.14.045, 82.14.032, 82.14.0455, 82.14.048, 82.14.0485,
82.14.049, 82.14.0494, 82.14.230, 82.14.340, and 82.14.350; creating new

sections; providing an effective date; and providing an expiration date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF WASHINGTON:
POLICIES AND PURPOSES

NEW SECTION. Sec. 1. Due to growing tax avoidance by purchasing items

from neighboring states and over the internet, neither of which require
sales tax, the people do not want the sales and use tax to Increase any
more. This measure prohibits state and local governments from iIncreasing
sales and use taxes any higher than the taxes already are. The existing
sales and use taxes i1n many retail areas of the state are nearly 10%,
making such areas extremely susceptible to tax avoidance through border
crossings and internet sales. The iIntent of this measure iIs not to reduce
existing sales and use taxes, but only to ensure that there are no more tax
increases. The sales tax is high enough already.

Sec. 2. RCW 82.08.020 and 2014 c 140 s 12 are each amended to read as
follows:

(1) There is levied and collected a tax equal to six and five-tenths
percent of the selling price on each retail sale iIn this state of:

(a) Tangible personal property, unless the sale i1s specifically
excluded from the RCW 82.04.050 definition of retail sale;
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(b) Digital goods, digital codes, and digital automated services, 1Iif
the sale i1s included within the RCW 82.04.050 definition of retail sale;

(c) Services, other than digital automated services, iIncluded within
the RCW 82.04.050 definition of retail sale;

(d) Extended warranties to consumers; and

(e) Anything else, the sale of which is included within the RCW
82.04.050 definition of retail sale.

(2) There i1s levied and collected an additional tax on each retail car
rental, regardless of whether the vehicle i1s licensed in this state, equal
to five and nine-tenths percent of the selling price. The revenue collected
under this subsection must be deposited in the multimodal transportation
account created in RCW 47.66.070.

(3) Beginning July 1, 2003, there is levied and collected an additional
tax of three-tenths of one percent of the selling price on each retail sale
of a motor vehicle In this state, other than retail car rentals taxed under
subsection (2) of this section. The revenue collected under this subsection
must be deposited in the multimodal transportation account created In RCW
47.66.070.

(4) For purposes of subsection (3) of this section, 'motor vehicle” has
the meaning provided in RCW 46.04.320, but does not include:

(a) Farm tractors or farm vehicles as defined in RCW 46.04.180 and
46.04.181, unless the farm tractor or farm vehicle 1s for use iIn the
production of marijuana;

(b) Off-road vehicles as defined In RCW 46.04.365;

(c) Nonhighway vehicles as defined In RCW 46.09.310; and

(d) Snowmobiles as defined In RCW 46.04.546.

(5) Beginning on December 8, 2005, 0.16 percent of the taxes collected
under subsection (1) of this section must be dedicated to funding
comprehensive performance audits required under RCW 43.09.470. The revenue
identified in this subsection must be deposited in the performance audits
of government account created in RCW 43.09.475.

(6) The taxes imposed under this chapter apply to successive retail
sales of the same property.

(7) The rates provided in this section apply to taxes Imposed under



chapter 82.12 RCW as provided in RCW 82.12.020.
(8) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 3. RCW 82.12.020 and 2010 1st sp.s. c 23 s 206 are each amended
to read as follows:

(1) There is levied and collected from every person in this state a tax
or excise for the privilege of using within this state as a consumer any:

(a) Article of tangible personal property acquired by the user In any
manner, Including tangible personal property acquired at a casual or
isolated sale, and including by-products used by the manufacturer thereof,
except as otherwise provided in this chapter, irrespective of whether the
article or similar articles are manufactured or are available for purchase
within this state;

(b) Prewritten computer software, regardless of the method of delivery,
but excluding prewritten computer software that is either provided free of
charge or is provided for temporary use in viewing information, or both;

(c) Services defined as a retail sale in RCW 82.04.050 (2)(a) or (9),
(3)(@), or (6)(()) (c), excluding services defined as a retail sale in
RCW 82.04.050(6)(())) (c) that are provided free of charge;

(d) Extended warranty; or

(e) (1) Digital good, digital code, or digital automated service,
including the use of any services provided by a seller exclusively in
connection with digital goods, digital codes, or digital automated
services, whether or not a separate charge is made for such services.

(i1) With respect to the use of digital goods, digital automated
services, and digital codes acquired by purchase, the tax imposed in this
subsection (1)(e) applies In respect to:

(A) Sales in which the seller has granted the purchaser the right of

permanent use;



(B) Sales in which the seller has granted the purchaser a right of use
that i1s less than permanent;

(C) Sales in which the purchaser i1s not obligated to make continued
payment as a condition of the sale; and

(D) Sales in which the purchaser i1s obligated to make continued payment
as a condition of the sale.

(i11) With respect to digital goods, digital automated services, and
digital codes acquired other than by purchase, the tax imposed in this
subsection (1)(e) applies regardless of whether or not the consumer has a
right of permanent use or is obligated to make continued payment as a
condition of use.

(2) The provisions of this chapter do not apply In respect to the use
of any article of tangible personal property, extended warranty, digital
good, digital code, digital automated service, or service taxable under RCW
82.04.050 (2)(a) or (@), (3)(a), or (6)((B))) (c), if the sale to, or the
use by, the present user or the present user®s bailor or donor has already
been subjected to the tax under chapter 82.08 RCW or this chapter and the
tax has been paid by the present user or by the present user®s bailor or
donor.

(3)(a) Except as provided In this section, payment of the tax Imposed
by this chapter or chapter 82.08 RCW by one purchaser or user of tangible
personal property, extended warranty, digital good, digital code, digital
automated service, or other service does not have the effect of exempting
any other purchaser or user of the same property, extended warranty,
digital good, digital code, digital automated service, or other service
from the taxes iImposed by such chapters.

(b) The tax imposed by this chapter does not apply:

(i) IT the sale to, or the use by, the present user or his or her
bailor or donor has already been subjected to the tax under chapter 82.08
RCW or this chapter and the tax has been paid by the present user or by his
or her bailor or donor;

(i1) In respect to the use of any article of tangible personal property
acquired by bailment and the tax has once been paid based on reasonable
rental as determined by RCW 82.12.060 measured by the value of the article



at time of first use multiplied by the tax rate imposed by chapter 82.08
RCW or this chapter as of the time of first use;

(i11) In respect to the use of any article of tangible personal
property acquired by bailment, 1f the property was acquired by a previous
bailee from the same bailor for use iIn the same general activity and the
original bailment was prior to June 9, 1961; or

(iv) To the use of digital goods or digital automated services, which
were obtained through the use of a digital code, 1T the sale of the digital
code to, or the use of the digital code by, the present user or the present
user"s bailor or donor has already been subjected to the tax under chapter
82.08 RCW or this chapter and the tax has been paid by the present user or
by the present user®s bailor or donor.

(4)(a) Except as provided in (b) of this subsection (4), the tax is
levied and must be collected in an amount equal to the value of the article
used, value of the digital good or digital code used, value of the extended
warranty used, or value of the service used by the taxpayer, multiplied by
the applicable rates iIn effect for the retail sales tax under RCW
82.08.020.

(b) In the case of a seller required to collect use tax from the
purchaser, the tax must be collected In an amount equal to the purchase
price multiplied by the applicable rate In effect for the retail sales tax
under RCW 82.08.020.

(5) For purposes of the tax imposed iIn this section, "person’” includes
anyone within the definition of "buyer,"™ "purchaser,'™ and '‘consumer'™ in RCW
82.08.010.

(6) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 4. RCW 82.12.020 and 2015 c 169 s 6 are each amended to read as

follows:



(1) There is levied and collected from every person in this state a tax
or excise for the privilege of using within this state as a consumer any:

(a) Article of tangible personal property acquired by the user In any
manner, Including tangible personal property acquired at a casual or
isolated sale, and including by-products used by the manufacturer thereof,
except as otherwise provided i1n this chapter, irrespective of whether the
article or similar articles are manufactured or are available for purchase
within this state;

(b) Prewritten computer software, regardless of the method of delivery,
but excluding prewritten computer software that is eilther provided free of
charge or is provided for temporary use in viewing information, or both;

(c) Services defined as a retail sale In RCW 82.04.050 (2) (a) or (9)
or (6)((1))) (c), excluding services defined as a retail sale In RCW
82.04.050(6) ((bk))) (c) that are provided free of charge;

(d) Extended warranty; or

(e) (1) Digital good, digital code, or digital automated service,
including the use of any services provided by a seller exclusively iIn
connection with digital goods, digital codes, or digital automated
services, whether or not a separate charge is made for such services.

(i1) With respect to the use of digital goods, digital automated
services, and digital codes acquired by purchase, the tax imposed iIn this
subsection (1)(e) applies In respect to:

(A) Sales in which the seller has granted the purchaser the right of
permanent use;

(B) Sales in which the seller has granted the purchaser a right of use
that i1s less than permanent;

(C) Sales in which the purchaser i1s not obligated to make continued
payment as a condition of the sale; and

(D) Sales in which the purchaser i1s obligated to make continued payment
as a condition of the sale.

(i11) With respect to digital goods, digital automated services, and
digital codes acquired other than by purchase, the tax imposed in this
subsection (1)(e) applies regardless of whether or not the consumer has a
right of permanent use or i1s obligated to make continued payment as a



condition of use.

(2) The provisions of this chapter do not apply In respect to the use
of any article of tangible personal property, extended warranty, digital
good, digital code, digital automated service, or service taxable under RCW
82.04.050 (2) (a) or (g) or (6)((H)Y)) (c), if the sale to, or the use by,
the present user or the present user®s bailor or donor has already been
subjected to the tax under chapter 82.08 RCW or this chapter and the tax
has been paid by the present user or by the present user®s bailor or donor.

(3)(a) Except as provided In this section, payment of the tax Imposed
by this chapter or chapter 82.08 RCW by one purchaser or user of tangible
personal property, extended warranty, digital good, digital code, digital
automated service, or other service does not have the effect of exempting
any other purchaser or user of the same property, extended warranty,
digital good, digital code, digital automated service, or other service
from the taxes iImposed by such chapters.

(b) The tax imposed by this chapter does not apply:

(i) IT the sale to, or the use by, the present user or his or her
bailor or donor has already been subjected to the tax under chapter 82.08
RCW or this chapter and the tax has been paid by the present user or by his
or her bailor or donor;

(i1) In respect to the use of any article of tangible personal property
acquired by bailment and the tax has once been paid based on reasonable
rental as determined by RCW 82.12.060 measured by the value of the article
at time of first use multiplied by the tax rate imposed by chapter 82.08
RCW or this chapter as of the time of first use;

(i11) In respect to the use of any article of tangible personal
property acquired by bailment, 1f the property was acquired by a previous
bailee from the same bailor for use iIn the same general activity and the
original bailment was prior to June 9, 1961; or

(iv) To the use of digital goods or digital automated services, which
were obtained through the use of a digital code, 1f the sale of the digital
code to, or the use of the digital code by, the present user or the present
user"s bailor or donor has already been subjected to the tax under chapter
82.08 RCW or this chapter and the tax has been paid by the present user or



by the present user®s bailor or donor.

(4)(a) Except as provided in (b) of this subsection (4), the tax is
levied and must be collected in an amount equal to the value of the article
used, value of the digital good or digital code used, value of the extended
warranty used, or value of the service used by the taxpayer, multiplied by
the applicable rates iIn effect for the retail sales tax under RCW
82.08.020.

(b) In the case of a seller required to collect use tax from the
purchaser, the tax must be collected In an amount equal to the purchase
price multiplied by the applicable rate In effect for the retail sales tax
under RCW 82.08.020.

(5) For purposes of the tax imposed iIn this section, "person’” includes
anyone within the definition of "buyer,"™ "purchaser,'™ and '‘consumer'™ in RCW
82.08.010.

(6) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 5. RCW 82.14.030 and 2014 c 216 s 307 are each amended to read as
follows:

(1) The governing body of any county or city, while not required by
legislative mandate to do so, may, by resolution or ordinance for the
purposes authorized by this chapter, impose a sales and use tax in

accordance with the terms of this chapter but any tax imposed under this

section may not be increased higher than the tax is on the effective date

of this act. Any increase in sales and use tax rates imposed after January

1, 2016, must expire on the effective date of this act. Such tax must be

collected from those persons who are taxable by the state under chapters
82.08 and 82.12 RCW, upon the occurrence of any taxable event within the
county or city as the case may be. This sales and use tax does not apply to

natural or manufactured gas, except for natural gas that is used as a



transportation fuel as defined in RCW 82.16.310 and i1s taxable by the state
under chapters 82.08 and 82.12 RCW. The rate of such tax imposed by a
county is Five-tenths of one percent of the selling price (in the case of a
sales tax) or value of the article used (in the case of a use tax) but any
tax imposed under this section may not be increased higher than the tax is

on the effective date of this act. The rate of such tax imposed by a city

may not exceed five-tenths of one percent of the selling price (in the case
of a sales tax) or value of the article used (in the case of a use tax).
However, i1n the event a county iImposes a sales and use tax under this
subsection, the rate of such tax imposed under this subsection by any city
therein may not exceed four hundred and twenty-five one-thousandths of one
percent.

(2) In addition to the tax authorized in subsection (1) of this
section, the governing body of any county or city may by resolution or
ordinance impose an additional sales and use tax in accordance with the
terms of this chapter but any tax imposed under this section may not be

increased higher than the tax i1s on the effective date of this act. Such

additional tax must be collected upon the same taxable events upon which
the tax Imposed under subsection (1) of this section iIs Imposed. The rate
of such additional tax imposed by a county is up to five-tenths of one
percent of the selling price (in the case of a sales tax) or value of the
article used (in the case of a use tax) but any tax imposed under this

section may not be increased higher than the tax is on the effective date

of this act. The rate of such additional tax imposed by a city is up to

five-tenths of one percent of the selling price (in the case of a sales
tax) or value of the article used (in the case of a use tax) but any tax

imposed under this section may not be increased higher than the tax is on

the effective date of this act. However, In the event a county imposes a

sales and use tax under the authority of this subsection at a rate equal to
or greater than the rate imposed under the authority of this subsection by
a city within the county, the county must receive fifteen percent of the
city tax. In the event that the county imposes a sales and use tax under
the authority of this subsection at a rate which is less than the rate
imposed under this subsection by a city within the county, the county must



receive that amount of revenues from the city tax equal to fifteen percent
of the rate of tax imposed by the county under the authority of this
subsection. The authority to Impose a tax under this subsection is intended
in part to compensate local government for any losses from the phase-out of
the property tax on business inventories.

(3) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 6. RCW 36.120.050 and 2008 c 122 s 16 are each amended to read as
follows:

(1) A regional transportation investment district planning committee
may, as part of a regional transportation investment plan, recommend the
imposition or authorization of some or all of the following revenue
sources, which a regional transportation investment district may Impose or
authorize upon approval of the voters as provided in this chapter:

(a) A regional sales and use tax, as specified in RCW 82.14.430, of up
to 0.1 percent of the selling price, in the case of a sales tax, or value
of the article used, iIn the case of a use tax, upon the occurrence of any
taxable event in the regional transportation investment district;

(b) A local option vehicle license fee, as specified under RCW
82.80.100, of up to one hundred dollars per vehicle registered in the
district. As used in this subsection, "vehicle"™ means motor vehicle as
defined in RCW 46.04.320. Certain classes of vehicles, as defined under
chapter 46.04 RCW, may be exempted from this fee;

(c) A parking tax under RCW 82.80.030;

(d) A local motor vehicle excise tax under RCW 81.100.060;

(e) A local option fuel tax under RCW 82.80.120;

() An employer excise tax under RCW 81.100.030; and

(g) Vehicle tolls on new or reconstructed local or regional arterials

or state routes within the boundaries of the district, if the following
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conditions are met:

(1) Consistent with RCW 47.56.820, the vehicle toll must first be
authorized by the legislature 1T the toll iIs imposed on a state route;

(i1) Consistent with RCW 47.56.850, the vehicle toll, including any
change in an existing toll rate, must first be reviewed and approved by the
tolling authority designated in RCW 47.56.850 i1f the toll, or change iIn
toll rate, would have a significant impact, as determined by the tolling
authority, on the operation of any state facility;

(i11) The regional transportation investment plan must identify the
facilities that may be tolled; and

(iv) Unless otherwise specified by law, the department shall administer
the collection of vehicle tolls on designated facilities, and the state
transportation commission, or Its successor, shall be the tolling
authority, and shall act in accordance with RCW 47.56.850.

(2) Taxes, fees, and tolls may not be Imposed or authorized without an
affirmative vote of the majority of the voters within the boundaries of the
district voting on a ballot proposition as set forth in RCW 36.120.070.
Revenues from these taxes and fees may be used only to implement the plan
as set forth iIn this chapter. A district may contract with the state
department of revenue or other appropriate entities for administration and
collection of any of the taxes or fees authorized In this section.

(3) Existing statewide motor vehicle fuel and special fuel taxes, at
the distribution rates iIn effect on January 1, 2001, are not intended to be
altered by this chapter.

(4) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 7. RCW 81.104.170 and 2015 3rd sp.s. c 44 s 320 are each amended
to read as follows:

(1) Cities that operate transit systems, county transportation
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authorities, metropolitan municipal corporations, public transportation
benefit areas, high capacity transportation corridor areas, and regional
transit authorities may submit an authorizing proposition to the voters and
1T approved by a majority of persons voting, fix and impose a sales and use
tax i1n accordance with the terms of this chapter, solely for the purpose of
providing high capacity transportation service.

(2) The tax authorized pursuant to this section iIs iIn addition to the
tax authorized by RCW 82.14.030 and must be collected from those persons
who are taxable by the state pursuant to chapters 82.08 and 82.12 RCW upon
the occurrence of any taxable event within the taxing district.

(a) Except for the tax imposed under (b) of this subsection by regional
transit authorities that include a county with a population of more than
one million five hundred thousand, the maximum rate of such tax must be
approved by the voters and may not exceed one percent of the selling price
(in the case of a sales tax) or value of the article used (in the case of a
use tax). The maximum rate of such tax that may be imposed may not exceed
nine-tenths of one percent In any county that imposes a tax under RCW
82.14.340, or within a regional transit authority iIf any county within the
authority imposes a tax under RCW 82.14.340.

(b) The maximum rate of such tax that may be imposed by a regional
transit authority that includes a county with a population of more than one
million five hundred thousand must be approved by the voters and may not
exceed 1.4 percent. If a regional transit authority Imposes the tax
authorized under this subsection (2)(b) in excess of 0.9 percent, the
authority may not receive any state grant funds provided in an omnibus
transportation appropriations act except transit coordination grants
created i1n chapter 11, Laws of 2015 3rd sp. sess.

(3)(a) The exemptions in RCW 82.08.820 and 82.12.820 are for the state
portion of the sales and use tax and do not extend to the tax authorized iIn
this section.

(b) The exemptions in RCW 82.08.962 and 82.12.962 are for the state and
local sales and use taxes and include the tax authorized by this section.

(4) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease
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in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 8. RCW 82.14.430 and 2014 c 140 s 24 are each amended to read as
follows:

(1) IT approved by the majority of the voters within i1ts boundaries
voting on the ballot proposition, a regional transportation investment
district may impose a sales and use tax of up to 0.1 percent of the selling
price or value of the article used in the case of a use tax. The tax
authorized by this section is In addition to the tax authorized by RCW
82.14.030 and must be collected from those persons who are taxable by the
state under chapters 82.08 and 82.12 RCW upon the occurrence of any taxable
event within the taxing district. Motor vehicles are exempt from the sales
and use tax imposed under this subsection.

(2) IT approved by the majority of the voters within i1ts boundaries
voting on the ballot proposition, a regional transportation investment
district may impose a tax on the use of a motor vehicle within a regional
transportation investment district. The tax applies to those persons who
reside within the regional transportation investment district. The rate of
the tax may not exceed 0.1 percent of the value of the motor vehicle. The
tax authorized by this subsection is iIn addition to the tax authorized
under RCW 82.14.030 and must be imposed and collected at the time a taxable
event under RCW 82.08.020(1) or 82.12.020 takes place. All revenue received
under this subsection must be deposited in the local sales and use tax
account and distributed to the regional transportation investment district
according to RCW 82.14.050. The following provisions apply to the use tax
in this subsection:

(a) Where persons are taxable under chapter 82.08 RCW, the seller must
collect the use tax from the buyer using the collection provisions of RCW
82.08.050.

(b) Where persons are taxable under chapter 82.12 RCW, the use tax must
be collected using the provisions of RCW 82.12.045.
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(c) "Motor vehicle” has the meaning provided in RCW 46.04.320, but does
not include:

(1) Farm tractors or farm vehicles as defined 1in RCW 46.04.180 and
46.04.181, unless the farm tractor or farm vehicle 1s for use iIn the
production of marijuana;

(i1) Off-road vehicles as defined in RCW 46.04.365;

(i11) Nonhighway vehicles as defined In RCW 46.09.310; and

(iv) Snowmobiles as defined In RCW 46.04.546.

(d) "Person” has the meaning given In RCW 82.04.030.

(e) The value of a motor vehicle must be determined under RCW
82.12.010.

() Except as specifically stated in this subsection ((2))) (1),
chapters 82.12 and 82.32 RCW apply to the use tax. The use tax is a local
tax imposed under the authority of this chapter ((82-134-RGEW)), and this
chapter ((82-14-RcW)) applies fully to the use tax.

((3))) (2) In addition to fulfilling the notice requirements under RCW
82.14.055(1), and unless waived by the department, a regional
transportation investment district must provide the department of revenue
with digital mapping and legal descriptions of areas iIn which the tax will
be collected.

(2) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 9. RCW 82.14.045 and 2015 3rd sp.s. ¢ 44 s 312 are each amended
to read as follows:

(1) The legislative body of any city pursuant to RCW 35.92.060, of any
county which has created an unincorporated transportation benefit area
pursuant to RCW 36.57.100 and 36.57.110, of any public transportation
benefit area pursuant to RCW 36.57A.080 and 36.57A.090, of any county
transportation authority established pursuant to chapter 36.57 RCW, and of
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any metropolitan municipal corporation within a county with a population of
one million or more pursuant to chapter 35.58 RCW, may, by resolution or
ordinance for the sole purpose of providing funds for the operation,
maintenance, or capital needs of public transportation systems or public
transportation limited to persons with special needs under RCW 36.57.130
and 36.57A.180, and in lieu of the excise taxes authorized by RCW
35.95.040, submit an authorizing proposition to the voters or include such
authorization in a proposition to perform the function of public
transportation or public transportation limited to persons with special
needs under RCW 36.57.130 and 36.57A.180, and if approved by a majority of
persons voting thereon, impose a sales and use tax in accordance with the
terms of this chapter. Where an authorizing proposition Is submitted by a
county on behalf of an unincorporated transportation benefit area, 1t shall
be voted upon by the voters residing within the boundaries of such
unincorporated transportation benefit area and, i1f approved, the sales and
use tax shall be imposed only within such area. Notwithstanding any
provisions of this section to the contrary, any county in which a county
public transportation plan has been adopted pursuant to RCW 36.57.070 and
the voters of such county have authorized the imposition of a sales and use
tax pursuant to the provisions of section 10, chapter 167, Laws of 1974 ex.
sess., prior to July 1, 1975, shall be authorized to fix and impose a sales
and use tax as provided iIn this section at not to exceed the rate so
authorized without additional approval of the voters of such county as
otherwise required by this section.

The tax authorized by this section shall be in addition to the tax
authorized by RCW 82.14.030 and shall be collected from those persons who
are taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within such city, public transportation
benefit area, county, or metropolitan municipal corporation as the case may
be. The rate of such tax shall be one-tenth, two-tenths, three-tenths,
four-tenths, five-tenths, six-tenths, seven-tenths, eight-tenths, or nine-
tenths of one percent of the selling price (in the case of a sales tax) or
value of the article used (in the case of a use tax). The rate of such tax
shall not exceed the rate authorized by the voters unless such iIncrease
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shall be similarly approved.

(2)(@) In the event a metropolitan municipal corporation imposes a
sales and use tax pursuant to this chapter no city, county which has
created an unincorporated transportation benefit area, public
transportation benefit area authority, or county transportation authority
wholly within such metropolitan municipal corporation shall be empowered to
impose and/or collect taxes under RCW 35.95.040 or this section, but
nothing herein shall prevent such city or county from imposing sales and
use taxes pursuant to any other authorization.

(b) In the event a county transportation authority imposes a sales and
use tax under this section, no city, county which has created an
unincorporated transportation benefit area, public transportation benefit
area, or metropolitan municipal corporation, located within the territory
of the authority, shall be empowered to impose or collect taxes under RCW
35.95.040 or this section.

(c) In the event a public transportation benefit area iImposes a sales
and use tax under this section, no city, county which has created an
unincorporated transportation benefit area, or metropolitan municipal
corporation, located wholly or partly within the territory of the public
transportation benefit area, shall be empowered to impose or collect taxes
under RCW 35.95.040 or this section.

(3) The legislative body of a public transportation benefit area
located i1in a county with a population of seven hundred thousand or more
that also contains a city with a population of seventy-five thousand or
more operating a transit system pursuant to chapter 35.95 RCW may submit an
authorizing proposition to the voters and, 1f approved by a majority of
persons voting on the proposition, iImpose a sales and use tax iIn accordance
with the terms of this chapter of one-tenth, two-tenths, or three-tenths of
one percent of the selling price, in the case of a sales tax, or value of
the article used, iIn the case of a use tax, In addition to the rate iIn
subsection (1) of this section.

(4) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on
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the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 10. RCW 82.14.032 and 1994 c 266 s 11 are each amended to read as
follows:

(1) The rate of sales and use tax Imposed by a city under RCW 82.14.030
(1) and (2) may be altered pursuant to a government service agreement as
provided in RCW 36.115.040 and 36.115.050.

(2) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any increase

in sales and use tax rates imposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"increased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 11. RCW 82.14.0455 and 2010 c 105 s 3 are each amended to read as
follows:

(1) Subject to the provisions iIn RCW 36.73.065, a transportation
benefit district under chapter 36.73 RCW may fix and impose a sales and use
tax In accordance with the terms of this chapter. The tax authorized in
this section 1s in addition to any other taxes authorized by law and shall
be collected from those persons who are taxable by the state under chapters
82.08 and 82.12 RCW upon the occurrence of any taxable event within the
boundaries of the district. The rate of tax shall not exceed two-tenths of
one percent of the selling price iIn the case of a sales tax, or value of
the article used, i1n the case of a use tax. Except as provided iIn
subsection (2) of this section, the tax may not be imposed for a period
exceeding ten years. This tax, If not imposed under the conditions of
subsection (2) of this section, may be extended for a period not exceeding
ten years with an affirmative vote of the voters voting at the election.

(2) The voter-approved sales tax initially imposed under this section
after July 1, 2010, may be imposed for a period exceeding ten years if the
moneys received under this section are dedicated for the repayment of
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indebtedness i1ncurred In accordance with the requirements of chapter 36.73
RCW.

(3) Money received from the tax imposed under this section must be
spent In accordance with the requirements of chapter 36.73 RCW.

(4) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 12. RCW 82.14.048 and 2012 c 4 s 6 are each amended to read as
follows:

(1) The following definitions apply throughout this section unless the
context clearly requires otherwise.

(a) "Distressed public facilities district” means a public facilities
district that has defaulted on bond anticipation notes or bonds in excess
of forty million dollars on or before April 1, 2012; and

(b) "Anchor jurisdiction™ means a city that has entered into an
agreement to form a public facilities district under RCW 35.57.010(1)(c)
that constitutes a distressed public facilities district under this chapter
and in which the largest asset of such public facilities district is
located.

(2) (@) The governing board of a public facilities district under
chapter 36.100 or 35.57 RCW may submit an authorizing proposition to the
voters of the district, and if the proposition is approved by a majority of
persons voting, Impose a sales and use tax in accordance with the terms of
this chapter.

(b) In addition to the tax authorized pursuant to (a) of this
subsection and in addition to any other authority conferred by law, the
legislative authority of an anchor jurisdiction may impose a sales and use
tax within the geographical boundaries of the anchor jurisdiction in
accordance with the terms of this chapter without submitting an authorizing

proposition to the voters of the anchor jurisdiction or the distressed
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public facilities district.

(3) The tax authorized in this section is In addition to any other
taxes authorized by law and must be collected from those persons who are
taxable by the state under chapters 82.08 and 82.12 RCW upon the occurrence
of any taxable event within the public facilities district. The rate of tax
may not exceed two-tenths of one percent of the selling price in the case
of a sales tax, or value of the article used, in the case of a use tax. A
public facilities district formed under RCW 35.57.010(1)(e) may not impose
the tax authorized under this section at a rate that exceeds two-tenths of
one percent minus the rate of the highest tax authorized by this section
that 1s Imposed by any other public facilities district within i1ts
boundaries. An anchor jurisdiction may impose the tax authorized by
subsection (2)(b) of this section at a rate not to exceed two-tenths of one
percent, regardless of whether any other public facilities district
(including a distressed public facilities district) within 1ts boundaries
imposes the tax authorized by this section or the rate of such tax imposed
by the public facilities district. If a public facilities district formed
under RCW 35.57.010(1)(e) has imposed a tax under this section and issued
or incurred obligations pledging that tax, so long as those obligations are
outstanding no other public facilities district within 1ts boundaries may
thereafter Impose a tax under this section at a rate that would reduce the
rate of the tax that was pledged to the repayment of those obligations. A
public facilities district that imposes a tax under this section iIs
responsible for the payment of any costs incurred for the purpose of
administering the provisions of this section, RCW 35.57.010(1)(e), and
35.57.020(1)(b), including any administrative costs associated with the
imposition of the tax under this section incurred by either the department
of revenue or local government, or both.

(4)(a) Moneys received by a public facilities district from any tax
imposed by the public facilities district under the authority of this
section must be used for the purpose of providing funds for the costs
associated with the financing, refinancing, design, acquisition,
construction, equipping, operating, maintaining, remodeling, repairing, and

reequipping of i1ts public facilities.
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(b) Moneys received by an anchor jurisdiction from any tax Imposed by
the anchor jurisdiction under the authority of this section must be used
for the purpose of providing funds for the costs associated with the
financing, refinancing, design, acquisition, construction, equipping,
operating, maintaining, remodeling, repairing, and reequipping of the
public facilities of the distressed public facilities district, and for all
litigation, investigation, and related costs and expenses incurred by the
anchor jurisdiction toward resolving matters related to the defaults of the
distressed public facilities district. To the extent the distressed public
facilities district owes money to an anchor jurisdiction, the anchor
jurisdiction may apply money from the sales tax imposed under this section
to any such obligations. Any sales tax imposed by an anchor jurisdiction
under this section must terminate no later than thirty years after it is
first imposed.

(5) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 13. RCW 82.14.0485 and 1995 3rd sp.s. ¢ 1 s 101 are each amended
to read as follows:

(1) The legislative authority of a county with a population of one
million or more may impose a sales and use tax in accordance with the terms
of this chapter. The tax is In addition to other taxes authorized by law
and shall be collected from those persons who are taxable by the state
under chapters 82.08 and 82.12 RCW upon the occurrence of any taxable event
within the county. The rate of tax shall not exceed 0.017 percent of the
selling price in the case of a sales tax or value of the article used iIn
the case of a use tax.

(2) The tax imposed under subsection (1) of this section shall be
deducted from the amount of tax otherwise required to be collected or paid

over to the department of revenue under chapter 82.08 or 82.12 RCW. The
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department of revenue shall perform the collection of such taxes on behalf
of the county at no cost to the county.

(3) Moneys collected under this section shall only be used for the
purpose of paying the principal and interest payments on bonds issued by a
county to construct a baseball stadium.

(4) No tax may be collected under this section before January 1, 1996,
and no tax may be collected under this section unless the taxes under RCW
82.14.360 are being collected. The tax mimposed iIn this section shall expire
when the bonds issued for the construction of the baseball stadium are
retired, but not more than twenty years after the tax is first collected.

(5) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

(6) As used 1n this section, "baseball stadium'™ means a baseball
stadium with natural turf and a retractable roof or canopy, together with
associated parking facilities, constructed in the largest city In a county

with a population of one million or more.

Sec. 14. RCW 82.14.049 and 2011 c 174 s 107 are each amended to read
as follows:

(1) The legislative authority of any county may impose a sales and use
tax, in addition to the tax authorized by RCW 82.14.030, upon retail car
rentals within the county that are taxable by the state under chapters
82.08 and 82.12 RCW. The rate of tax is one percent of the selling price in
the case of a sales tax or rental value of the vehicle in the case of a use
tax. Proceeds of the tax may not be used to subsidize any professional
sports team and must be used solely for the following purposes:

(a) Acquiring, constructing, maintaining, or operating public sports
stadium facilities;

(b) Engineering, planning, financial, legal, or professional services

incidental to public sports stadium facilities;
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(c) Youth or amateur sport activities or facilities; or

(d) Debt or refinancing debt issued for the purposes of subsection (1)
of this section.

(2) In a county of one million or more, at least seventy-five percent
of the tax imposed under this section must be used to retire the debt on
the stadium under RCW 67.28.180(2)(b) () (i1)(B), until that debt is
fully retired.

(3) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 15. RCW 82.14.0494 and 1997 c 220 s 204 (Referendum Bill No. 48,
approved June 17, 1997) are each amended to read as follows:

(1) The legislative authority of a county that has created a public
stadium authority to develop a stadium and exhibition center under RCW
36.102.050 may impose a sales and use tax in accordance with this chapter.
The tax is In addition to other taxes authorized by law and shall be
collected from those persons who are taxable by the state under chapters
82.08 and 82.12 RCW upon the occurrence of any taxable event within the
county. The rate of tax shall be 0.016 percent of the selling price in the
case of a sales tax or value of the article used in the case of a use tax.

(2) The tax imposed under subsection (1) of this section shall be
deducted from the amount of tax otherwise required to be collected or paid
over to the department of revenue under chapter 82.08 or 82.12 RCW. The
department of revenue shall perform the collection of such taxes on behalf
of the county at no cost to the county.

(3) Before the issuance of bonds in RCW 43.99N.020, all revenues
collected on behalf of the county under this section shall be transferred
to the public stadium authority. After bonds are issued under RCW
43.99N.020, all revenues collected on behalf of the county under this

section shall be deposited in the stadium and exhibition center account
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under RCW 43.99N.060.
(4) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.
(5) The definitions In RCW 36.102.010 apply to this section.
((€5))) (6) This section expires on the earliest of the following

dates:

(a) December 31, 1999, if the conditions for issuance of bonds under
RCW 43.99N.020 have not been met before that date;

(b) The date on which all bonds issued under RCW 43.99N.020 have been
retired; or

(c) Twenty-three years after the date the tax under this section is
first imposed.

Sec. 16. RCW 82.14.230 and 2014 c 216 s 305 are each amended to read
as follows:

(1) The governing body of any city, while not required by legislative
mandate to do so, may, by resolution or ordinance for the purposes
authorized by this chapter, fix and impose on every person a use tax for
the privilege of using natural gas or manufactured gas in the city as a
consumer .

(2) The tax is Imposed in an amount equal to the value of the article
used by the taxpayer multiplied by the rate in effect for the tax on
natural gas businesses under RCW 35.21.870 in the city in which the article
is used. The "value of the article used,” does not include any amounts that
are paid for the hire or use of a natural gas business in transporting the
gas subject to tax under this subsection 1If those amounts are subject to
tax under RCW 35.21.870.

(3) The tax imposed under this section does not apply to the use of
natural or manufactured gas if the person who sold the gas to the consumer
has paid a tax under RCW 35.21.870 with respect to the gas for which
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exemption is sought under this subsection.

(4) There is a credit against the tax levied under this section in an
amount equal to any tax paid by:

(a) The person who sold the gas to the consumer when that tax iIs a
gross receipts tax similar to that imposed pursuant to RCW 35.21.870 by
another municipality or other unit of local government with respect to the
gas for which a credit Is sought under this subsection; or

(b) The person consuming the gas upon which a use tax similar to the
tax imposed by this section was paid to another municipality or other unit
of local government with respect to the gas for which a credit iIs sought
under this subsection.

(5) The use tax imposed must be paid by the consumer. The
administration and collection of the tax imposed is pursuant to RCW
82.14.050.

(6) The tax authorized by this section does not apply to the use of
natural gas, compressed natural gas, or liquefied natural gas, i1If the
consumer uses the gas for transportation fuel as defined in RCW 82.16.310.

(7) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

Sec. 17. RCW 82.14.340 and 2010 c 127 s 3 are each amended to read as
follows:

(1) The legislative authority of any county may fix and impose a sales
and use tax in accordance with the terms of this chapter, provided that
such sales and use tax is subject to repeal by referendum, using the
procedures provided in RCW 82.14.036. The referendum procedure provided in
RCW 82.14.036 is the exclusive method for subjecting any county sales and
use tax ordinance or resolution to a referendum vote.

(2) The tax authorized in this section is in addition to any other

taxes authorized by law and must be collected from those persons who are
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taxable by the state pursuant to chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within such county. The rate of tax equals
one-tenth of one percent of the selling price (in the case of a sales tax)
or value of the article used (in the case of a use tax).

(3) When distributing moneys collected under this section, the state
treasurer must distribute ten percent of the moneys to the county in which
the tax was collected. The remainder of the moneys collected under this
section must be distributed to the county and the cities within the county
ratably based on population as last determined by the office of financial
management. In making the distribution based on population, the county must
receive that proportion that the unincorporated population of the county
bears to the total population of the county and each city must receive that
proportion that the city iIncorporated population bears to the total county
popullation.

(4) Moneys received from any tax imposed under this section must be
expended for criminal justice purposes. Criminal justice purposes are
defined as activities that substantially assist the criminal justice
system, which may include circumstances where ancillary benefit to the
civil justice system occurs, and which includes domestic violence services
such as those provided by domestic violence programs, community advocates,
and legal advocates, as defined in RCW 70.123.020.

(5 In the expenditure of funds for criminal justice purposes as
provided in this section, cities and counties, or any combination thereof,
are expressly authorized to participate in agreements, pursuant to chapter
39.34 RCW, to jointly expend funds for criminal justice purposes of mutual
benefit. Such criminal justice purposes of mutual benefit include, but are
not limited to, the construction, Improvement, and expansion of jails,
court facilities, juvenile justice facilities, and services with ancillary
benefits to the civil justice system.

(6) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any iIncrease

in sales and use tax rates iImposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"iIncreased” does not include growing state and local sales and use tax
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revenues due to increased sales volume from economic growth.

Sec. 18. RCW 82.14.350 and 1995 2nd sp.s. ¢ 10 s 1 are each amended to
read as follows:

(1) A county legislative authority In a county with a population of
less than one million may submit an authorizing proposition to the county
voters, and if the proposition is approved by a majority of persons voting,
fix and impose a sales and use tax iIn accordance with the terms of this
chapter for the purposes designated iIn subsection (3) of this section.

(2) The tax authorized in this section shall be iIn addition to any
other taxes authorized by law and shall be collected from those persons who
are taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within the county. The rate of tax shall
equal one-tenth of one percent of the selling price in the case of a sales
tax, or value of the article used, iIn the case of a use tax.

(3) Moneys received from any tax imposed under this section shall be
used solely for the purpose of providing funds for costs associated with
financing, design, acquisition, construction, equipping, operating,
maintaining, remodeling, repairing, reequipping, and improvement of
juvenile detention facilities and jails.

(4) Counties are authorized to develop joint ventures to colocate
juvenile detention facilities and to colocate jails.

(5) State and local sales and use tax rates may not be increased any

higher than the rates are on the effective date of this act. Any increase

in sales and use tax rates imposed after January 1, 2016, must expire on

the effective date of this act. For the purposes of this subsection,

"increased” does not include growing state and local sales and use tax

revenues due to increased sales volume from economic growth.

MISCELLANEOUS

NEW SECTION. Sec. 19. The provisions of this act are to be liberally

construed to effectuate the intent, policies, and purposes of this act.

NEW SECTION. Sec. 20. If any provision of this act or its application
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to any person or circumstance i1s held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 21. Section 3 of this act expires January 1, 2016.

NEW SECTION. Sec. 22. Section 4 of this act takes effect January 1,
2016.

NEW SECTION. Sec. 23. This act is known and may be cited as the "'Stop

Skyrocketing Sales Taxes Initiative.”

——— END ---
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