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What’s new in 2011
(Registration and Requirements)(Registration  and Requirements)

Charity & Nonprofit Education Program

Secretary of State 
Division of Corporations & Charities

October 2011

Division of Corporations & Charities
www.sos.wa.gov/corps/

• Corporations Program
P fit E titi (C ti LLC d P t hi )– Profit Entities (Corporations, LLCs, and Partnerships)

– Nonprofit Corporations
– Trademarks

• Charities Program
– Charitable Organizations
– Commercial Fundraisers
– Charitable Trusts

• Special Programs
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The difference between. . . 

• Nonprofit Corporation

• Charitable Organization

• Tax Exempt Status

Why do Nonprofit Corporations and 
Charities register twice at SOS?

• Corporate laws require annual license fee and an• Corporate laws require annual license fee and an 
annual report listing officers and directors

• Charitable organization laws require certain financial 
information each year

• Title 24 RCW and WAC 434‐112 
&

• RCW 19.09 and WAC 434‐120
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Charities 
Not Required to Register

• Political Organizations

• Churches and their integrated auxiliaries

• Charities raising < $50,000 a year and no paid staff

• Appeals on behalf of a specific, named individual

Financial Reporting Requirements

• Law was amended in 2007 to add tiered 
fi i l ti i t i 2010financial reporting requirements in 2010

• Law was amended in 2011 by adding 
definitions, reducing filing requirements, 
removed the requirement to attach the 990 

and /or audit.
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Financial Tiers

• Tier One ($1M or less)

• Tier Two (over $1M) 

• Tier Three (over $3M)

• Board must review financials before 
b i i ffi ( h kb )submission to our office. (New checkbox)

Tier One

• If $1M or less in annual gross revenue, 
averaged over last 3 completed accounting
years:

– Use annual renewal form to file.
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Tier Two

• If more than $1M and up to $3M:
Must make one of the following available forMust make one of the following available for 
public inspection:

– The Federal financial reporting form (990, 990PF, 
990EZ) which must be prepared by CPA 

or

– An audited financial statement prepared by anAn audited financial statement  prepared by an 
independent CPA

Do NOT file IRS 990 and/or audit with SOS anymore!

Tier Three
• If annual gross revenue is more than $3M:

– Obtain an audited financial statement prepared byObtain an audited financial statement prepared by 
an independent CPA.

– The audited financial statement must be available 
to the public  ‐ paper copy or accessible online

Do Not file a copy of the audit with 
the SOS anymore!
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Annual Filing Requirements

• Nonprofit Annual Report and License Fee
– Online at www.sos.wa.gov/corps

– Paper form also available 

• Charities registration renewal
– Paper form available  (download, print, mail)

at www sos wa gov/charitiesat www.sos.wa.gov/charities

Don’t Get Rejected!

– Incomplete information – no blanks please

–Missing attachments – lists, letters, etc.

–Missing signature‐

–Missing fee ‐ checkboxes at top of forms
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2011 Legislation
• HB 1485 effective 7/22/11

– Reorganized and streamlined law

– Clarified with definitions and explanations

– Allowed 20 days after receipt of registration to solicit

– Raised filing threshold to $50K

– Organizations are no longer required to attach a copy of O ga a o s a e o o ge equ ed o a ac a copy o
its 990, 990EZ or 990PF.  (Must meet the federal  requirements relating 
to public inspection and disclosure.)

– Organizations are no longer required to attach a copy of its 
financial audit, if one is required.

Confused yet?
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New “Special Purpose Corporation” 
law in 2012

New nonprofit corporation law 
maybe in 2013

Charities & Nonprofit Education Program

• 2006 – Roundtables Across the State 
• 2007 – SOS received authority from Legislature

to create Program
• 2007 – Charities Advisory Council Appointed2007 Charities Advisory Council Appointed
• 2010 – Program Funded; Coordinator Hired
• 2011 – First Educational Symposium in Spokane 
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www.sos.wa.gov/charities

www.sos.wa.gov/charities/training 
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Find us on Facebook!
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Who to Call?

• Pam Floyd  360‐725‐0310 
Division Director

• Rebecca Sherrell 360‐725‐0380 
Charities Manager

• Teresa Glidden    360‐725‐0373
Charities & Nonprofit Education Coordinatorp


